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This is written from Washington—a carnival, a kaleido- 
scope, a metropolis, yet a small town full of gossip. Old- 
timers say the excitement and the pressure here during 


World War I was never like this. 


A population already of 


1,500,000 including its sprawling suburbs in Maryland and 
Virginia, growing steadily denser in the center and spread- 


ing out to the periphery as Los® 


Angeles was doing 20 years ago. 
Come down every six months and 
you will find everybody moved, 
new personalities on top of the 
political wheel, new buildings 
where there used to be grass— 
like the new “Henderson shanties” 
into which the OPA has made its 
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latest and (it hopes) its final 
move, after having been moved 
from pillar to post, spreading 
through several apartment houses 
en route. People get 15 days 
notice to move out to let the gov- 
ernment move in. Some even 
have had to move a second time. 
| But the space isn’t much good for 
offices at that, what with so many 
‘kitchens, bathrooms, _ corridor 
, Space, and lack of connection be- 
lor me former apartments. Plenty 





of money being made here and 
there on the expansion. Social 
'Security went to Baltimore, by 
‘microfilming its files. But HOLC’s 
move to New York may bring 
caution on further moves; it is 
said to have cost $250,000. Cer- 
tainly the SEC won’t move. In 
the original ’34 bill there was a 
clause that it be set up “in Wash- 
ington,” but this was struck out 
to save wordage on the argument 


its going to New York next door 
to the business it regulates, even 
if it wanted to. 

Whereas Wall Street luncheon- 
talk is usually about prices or 
principles, here it is about per- 
sonalities and politics. Much in- 
terest here now, for example, in 
the lucrative legal activities of 
Tommy the Cork. Hard up last 
year when the Hatch Act forced 
him out of the RFC, he is now 
on easy street, steering clients 
through the intricacies and 
idiosyncracies of government of- 
fices, until most any big deal that 
goes through sucessfully now is 
supposed to have had Corcoran 
pushing it from behind the scenes. 
Latest chapter in this story has 

(Continued on page 394) 
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“where else could it be set up!” 
and Congressman Would’ Balk at 
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Now the die is cast and the 
investment banking fraternity 
knows quite definitely wherc it 
stands in the matter of competi- 
tive bidding under the Securities 
and Exchange Commission’s Rule 
U-50. 

The bankers’ erstwhile best 
customers now loom up as 
their strongest competitors 
when the security on the 
“auction block” is of the qual- 
ity type which the majer 
insurance companies find fit 
into their investment pro- 
grams. 

Monday’s sale of American 
Telephone & Telegraph Com- 
pany’s $90,000,000 of thirty-five 
year 2%4 per cent debentures 
left little doubt on that score 
when three of the so-called “Big 
Five” life companies, acting as a 
unit, submitted the bid which sent 
the two huge banking syndicates 
that had entered the market home 
with their shopping baskets 
empty. 

but it also posed a problem 
for the Securities Commission 
which, at the time it promul- 
gated the ruling following 

hearings, hoped 
that “operation would 
among other things promote 
broader diffusion of new 
securities throughout the 
country among banking insti- 
tutions and investors. 

As things shape up at present, 
however, it does not look as 
though the latter expectation is 
destined to work out when top- 
grade securities are involved. Of 
the three insurance companies 
which acquired the latest A. T. 
& T. issue, as near as could be 
learned only two held the 5%s 
which are to be retired and then 
in very meagre amounts. 


Mutual Life’s Position 


Lewis W. Douglas, president of 
Mutual Life Insurance Company 
of New York which, with two 

‘Comtinued on nage 394) 
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Editorial— 


Loans By Jones 


H. Jones, Federal Loan Administrator, and admittedly one 
of the most powerful members of the New Deal fraternity. 
Like Pooh-Bah in the operatta Mikado, Mr. Jones holds 


jother posts, such as Secretary of Commerce, but his 
strength and chief reliance is in the ability to extend tre- 
mendous loans almost at will, and in all directions, under 
the vague statutes covering the Reconstruction Finance Corp. 
These loans deserve care and study, notwithstanding the 
even larger lavishness of lend-lease. 


The Reconstruction Finance Corp. is not a New Deal 
notion, for the agency was organized early in the depression. 
It was operated reasonably during much of that sad period, 
but in recent years has assumed all sorts of new functions 
and has formed curious outgrowths in the guise of subsidiary 
corporations. Much of the work of such subsidiaries concerns 
defense. There is a vast field in which the RFC and its 
creatures operate which cannot be regarded as related to 
defense, and another in the shadowy middle ground which 


may or may not be so intended. 
(Continued on page 399) 
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New York Group of Investment Bankers Ass'n | 


Elects L M. Marks Chairman; Other Officers 


Laurence M. Marks, of Laurence M. Marks & Co., was 
elected chairman of the New York Group of the Investment 
Bankers Association of America at its annual meeting held 
at the Bankers Club. He succeeds Frank E. Gernon, of 
Hayden, Stone & Co. Frank M. Stanton, of The First Boston 


Corporation, was elected vice-chairman, 


succeeding Mr. 





Marks in that post, and Hearn W.#— 


Streat was re-elected secretary- 
treasurer. 

In addition to the new officers, 
the following were elected mem- 
bers of the Executive Committee: 
for three-year terms, A. Glen 
Acheson, as F. S. Moseley & €n., 
and Frank A. Willard, of Rey- 
nolds & Co.; for the two-year 
term, Henry Herrman, of Henry 
Herrman & Co. Mr. Gernon, as the 





Laurence M. Marks 


retiring chairman of the group, 
will be an ex-officio member of 
the committee, as will Henry H. 
Egly, of Dillon, Read & Co., and 
John J. McKeon, of Chas. W. 
Scranton & Co., New Haven, Con- 
necticut, Governors of the Invest-' 
ment Bankers Association. 
Under Mr. Gernon’s leadership, 
the New York group during the 
past year has conducted a public 
information campaign with rep- 
resentative speakers explaining 








Hearn W. 





the purposes and methods of in- 


vestment banking to audiences in’ 


New York, New Jersey and Con- 
necticut. Addresses have been 
made before 33 organizations in- 
cluding the Chamber of Com- 
merce of the State of New York. 
the Manufacturers Association of 
Syracuse, the New York Chapter, 
American Institute of -Chemical 
Engineers, and the Connecticut 





Streat Frank M. Stanton 


Association of Credit Men. Rep- 
resentatives of the “New York 


group are scheduled. to address: 


eleven more such audiences be- 
fore the end of the year. The 
program of explaining the func- 
tions of investment banking will 
be continued under the direction 
of the. newly elected 
who takes office at the close of 
the Investment Bankers Associa- 
tion convention in December. 


ito -the. late Mr. 


chairman, 














C. F. Hazelwood Now 
E. H.-Rollins V.-Pres. 


E. H. Rollins & Sons Tncorpo- 
rated, 44 Wall Street, New York 
City, announced the election of 
Charles F. Hazelwood as Execu- 
tive Vice-President and a Direc- 
tor, effective October Ist. 

For the past twenty years Mr. 
Hazelwood -has- been associated 
with the New York office of Esta- 
brook & Co., members of the New 
York and Boston Stock Exchanges. 
For the last twelve years he has 
been a partner of that firm. 





Merrill Lynch Absorbs 
Dobbs, Crowe in L. A. 


‘LOS ANGELES, CALIF.—Mer- 
rill -Lynch, ~ Pierce, -Fenner’ & 
Beane . announce. that :the stock 
brokerage business heretofore 
conducted by Dobbs, Crowe & 
Co. of Los Angeles, Calif.; has 
been consolidated with their: busi- 
ness as of Oct. 1, 1941; Walter 
V. Dobbs, Earle E. Crowe; and 
Gerald G. Stewart have become 
associated with Merrill ‘Lyneh, 
Pierce, Fenner & Beane as of ‘the 
same date. Re ee 
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Mo. Utility Securities 
Stocks Is Offered 


| Public offering of 14:000 shares 


‘of preferred stock (par $100) 5% | 
| Series, and 125,000 shares of com- | 


| mon stock (par $1) was 
| Sept. 29 by Dillon, Read & Co. and 
associates. The preferred stock 
was priced at $99 plus accrued 
dividends and the common stock 
at $13.50 per share. The sale of 
these issues, together with the sale 
of a new issue of $3,150,000 of first 
mortgage bonds’ Series A, 342%, 
due June 1, 1971, purchased by 
Dillon, Read & Co., and resold to 
the Equitable Life Assurance So- 
\diety of the United States at 


a price of 104% plus ac- 
crued interest, represents com- 
pletion of one of the _ steps 
in the integration of Com- 


munity Power & Light Co. under 
the Public Utility Act of 1935. The 
sale of the.three classes of securi- 
ties will complete divestment of 
control of the company by Com- 
munity Power & Light Co. It is 
expected that the sale of bonds, 
oreferred and common stock of 
Black Hills Power & Light Co., 
which represents the second stev 
{ in Community’s integration pro- 
|gram, will follow soon. 

| Associated with Dillon. Read & 
|Co. in the underwriting of the pre- 
|ferred and common shares are: 
| A. C. Allyn & Co., Inc.; Francis, 
| Bro. & Co.; Glenny, Roth & Doo- 
little: Graham, Parsons & Co.: 
|Johnston, Lemon & Co.; Edward 
D. Jones & Co.; Kidder, Peabody 
& Co.; Laurence M. Marks & Co.: 





& Co.; Paine, Webber & Co.: 
Rauscher. Pierce & Co., Ince:: 
Reinholdt & Gardner: Riter & Co.: 
Robinson, Rohrbaugh & Lukens; 
—. H. Rollins & Sons, Inc.; L. F. 


é | Rothschild & Co.; I. M. Simon & 


|Co.; Stern Brothers & Co.: Stifel, 
Nicolaus & Co., Inc.; Stix & Co.., 
and Whitaker & Co. 


\First Boston Corp. 








_| Wins Hayden Tourney 


| -A golf team representing The 
| First Boston Corporation won the 
|nineteenth annual Charles Hay- 
iden- Memorial Trophy Tourna- 
ment. The team’s victory, with a 


donated by the partners of Hay- 
den, Stone & Co. as a memorial 
Hayden. The 
tournament was played over the 
course of the Oakland Golf Club, 
Bayside, L. I1., and brought to- 
gether more than 170 golfers rep- 
\resenting 41 Wall Street invest- 
‘ment houses. 

For second place, Hemphill, 
Noyes & Co. and Reynolds & Co. 
tied with a score of 327, and third 
place went to Estabrook & Coa. 
with’ a score of 333. 

Members of the winning team 
were: Phillips Barbour, captain; 
‘Nevil Ford, Charlés Glavin and 
Thomas Walsh. 

With a low gross of 71, Thomas 
‘Walsh of The First Boston Cor+ 
poration took individual ‘honors. 
Tn “rurnner-tp» position was J. J. 
Dreyfus: of Merrill Lynch, Pierce, 
Fenner. & Beane with a score of 
74. 

After the tournament the bank- 
ers attended a dinner at the club 
at which the team and individual 
trophies were awarded. W. Hal- 
sted Taft, of Hemphill, Noyes & 
Co., was chairman of the tourna- 
ment committee and Frank Ger- 
;non of Hayden, Stone & Co. was 
toastmaster at the dinner. - 


Nelson Opens New Dept 
At Strauss, Phillips 


Strauss, Phillips & Co., 120 














Broadway, New York City, Mem- 
bers ‘New York Stock Exchange, 
“announce the opening of an Un- 
listed Security. Department under 
ithe management of George Nelson, 
‘formerly of George Nelson & Co. 


made | 





Metropolitan St. Louis Co.; New- | 
hard. Cook & Co.: Newton, Abbe | 


score of 322 gives the firm pos- { 
session for one year of the trophy | 
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Specialists in 


| 
GUARANTEED 
RAILROAD STOCKS | 


Be USixini & C, 


GUARANTEED RAILROAD STOCKS- BONDS 
| 


Telephone 52 Broadway Teletype 
BO. Gr, 9-6400 NEW YORK N.Y. 1-1063 
Springfield Branch 
For Barrett Herrick 
SPRINGFIELD, MASS.—Barrett 
Herrick & Co., New York under- 
writing. house, has opened an 
‘office here in the Third National 
Bank Building under the manage- 
ment of George M. Jasper. Asso- 
‘ciated with Mr. Jasper is John 
McGowan. Both were formerly 
connected with Seybolt & Sey- 
bolt, Inc. 


‘Townsend, Graff Adds 
H. Smith & T. Crowley 


Townsend, Graff & Co., 120 
Broadway, New York City, mem- 
bers of the New York Stock Ex- 
changé, announce that Herbert D. 

















. 





Smith and Thomas J. Crowley | 


have become associated with them. 
Mr. Crowley in the past was a 
partner in Atterbury & Crowley. 





Of Interest to Dealers 

Easily comparable earnings fig- 
ures for most major railroad sys- 
tems for August and the first 
eight months of 1941—together 
with some interesting suggestions 
‘tare contained in the October 
4th Railroad Bond Letter issued 
by Leroy A. Strasburger & Co., 
‘} Wall Street, New York City. 
Copies are available to dealers on 
request. 

$$ 
‘Am. Cyanamid Interesting 

The current situation in 5% 
Cumulative Preference Stock of 
the Ameérican Cyanamid Com- 
pany offers.interesting possibili- 
ties according to a circular pre- 
pared by Bristol & Willett, 115 
Broadway, New York City, from 
whom copies of the analysis may 
be had upon request together 
with the October issue of their 
Over-the-Counter Review. 


Huff Visiting New York 


John C. Huff, president of 
Butler-Huff & Co. of California, 
is visiting in New York City for 
a few days making his headquar- 
ters at Huff, Geyer & Hecht, Inc., 
67 Wall Street. He plans to stop 
off at several cities en route to 
the Coast. 
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omorrow’s Markets § High Grade 
si | BONDS and PREFERRED STOCKS 
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On technical indications only 








Oe Members New York Stock Exchange-New York Curb Exchange 
the market looks as low as it 





should be, but if the public. 
is in earnest about selling it 
may be another story; any- 
how reaction has taken a 


H. Blizzard Elected President of NSTA; 
great deal out of the market, | Other Officers; It is Cleveland for 1942 


and now it must undergo an- Herbert H. Blizzard of Philadelphia, head of the firm of 
other building up process; Herbert H. Blizzard & Co, was elected president of the 
| for details see below | National Security Traders Association at the final business 

By WALTER WHYTE 





last week’s column when the bert Co., Los Angeles. 
‘market reared up and shoved Joseph W. Sener, of Mackubin,* 
‘my optimistic words right Legg & Company, Baltimore, was 
down my throat. Serves me elected first vice-president, and 
‘right too. I shouldn’t have William Perry Brown, of New- 
pulled that old chestnut “‘do- man, Brown & Co., Ine, New 
| you-think-it’ll-stop-raining-it-| Orleans was chosen second vice- 
\always-has” stuff to carry a president of the Association. 
point. Other officers elected today were 

That’s the market for you. Bert F. Ludington, of Watling, 
I say nice things about it and 
it pins my ears back. I’m) 
afraid to think what would 
happen if I said un-nice 
things. 

Some people claim that it’s 
the war in the east that’s to! 
blame. Maybe it is. All I 
know is that the market can’t |: 
go up when the Reds are lick-| 
ing the be-jabbers out of the 
|Nazis but runs like a scared 
rabbit when it’s the other way | 
round. Yet who am I to argue 
about reasons? If it’s redsons| 
you want here is still another | 
to pin the reaction on the Mor- 
|genthau 6% tax statement. 
_. When that came over the 
|wires it had everybody run-| 
ning around in circles. Every-| | ~ 
body began asking, “what'll Va 
happen to Steel? or Tele-)- 
phone? or General Motors?’’} | 
|Obviously these were rhetor- 
ical questions, for “every- 
‘body” knew the answers; they; * 
|were going down. Anybody) 
could tell you that and did, at| © 
the drop of a hat. Any other’; 
answer was, to hear them tell’ 
it, out of the question. 

What people—at least those - 
who sit in board rooms— 


wanted was a gentle shove in| wm. Perry Brown 
(Continued on page 396) 


Lerchen & Co., Detroit, secretary, 
and Chester M. Glass, Jr., Bank- 
america Company, San Francisco, 
treasurer. 

The convention committee se- 
lected Cleveland, Ohio, as the city 
where the Traders’ annual gath- 
ering will be held in 1942. 
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FOOTE BROS. GEAR & MACHINE CORP. Preferred Stock 
FOOTE BROS. GEAR & MACHINE CORP. Common Stock 
HAMILTON MFG. CO. Class A. Pref. Partic. Stock 
UNITED PRINTERS & PUBLISHERS Preferred Stock 
GISHOLT MACHINE CO. Common Stock 
HART-CARTER CO. Preferred Stock 
VIKING PUMP CO. Common Stock 


_ AG.ALLYN=>COMPANY 


INCORPORATED 
NEW YORK 

















CHICAGO 














session of the organization’s eighth annual convention in| 


Re, Spee hardly dry on New Orleans. He succeeds Thomas A. Akin of Akin-Lam | JOSEpM McManus & Co. 


Chester M. Glass, Jr. | 


aE 


-s LICHTENSTEN 


ARD COMPANY 


BLOCKED 
DOLLARS 


Are your dollars blocked in little 
traded securities? If so, get in 
touch with us. Perhaps you can 
held an Unblocked Party with the 


proceeds. 








Obsolete Securities Dept. 
99 WALL STREET, NEW YORE 
Telephone: WHitehall 4-6551 








Aldred Investment Trust 
4448, 1967 


Cespedes Sugar 
74s, 1939 





Flour Mills of America 
Common 








Members 


New York Curb Exchange 
Chicago Stock Exchange 


39 Broadway, New York 
Digby 4-2290 Tele. NY 1-1610-11 














We Are Specialists In 


REAL ESTATE SECURITIES 


Inquiries Invited In 
Lawyers Mtge. Co. Ctfs. 
Lawyers Title Co. Ctfs. 
Bond & Mtge. Co. Ctfs. 
and all other Title Co.’s 
Bank Trust Participations 


Complete Statistical Information 








| 
} 
| 
| 











L. J. GOLDWATER & CO. 


INC. 
Members New York Security Dealers Assn. 
39 Broadway, New York, N. Y¥. 
HAnover 2-8970 Teletype NY 1-1203 

















Franklin County Coal 


7s, 1949 


Monon Coal 
5s, 1955 


HARDY & HARDY 


Members N. Y. Security Dealers Ass’n 


11 Broadway, N.Y. BOwl. Green 9-2820 
Bell Teletype NY 1-960 











} 
} 


“BELIEVE IT 
OR NOT” 


BANK QUALITY BOND 
YIELDING 634% 


Circular on Request 


A. 0. VAN SUETENDAEL 


15 N. BoWAY - YONKERS, N. Y¥. 
N. Y. City Telephoné MArble 17-9524 
Bell Teletype Yonkers 2318 











\|\|| 40 EXCHANGE PLACE, NEW YORK 


| R.E.Swart & Co. 








ee 


& Electric Company 


| 5s, due 1955 5'%s, due 1953 
| 5'%s, due 1947 6s, due 1960 


| 
| Bought—Sold—Quoted 


Washington Gas 


INCORPORATED 


Tele.: N¥ 1-1073 


|| 'Tel.: HAnover 2-0516 
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Canadian 
Mining 
Securities 
Traded in U. S. Funds 


Complete statistical data 
available on all Canadian mines 


Macdonald & Bunting 


Members Toronto Stock Exchange 


41 Broad St., New York, N. Y. 
HAnover 2-7673 Tele. NY 1-1619 


Toronto New York 








City of 


Yonkers, N. Y. 


2.60% Bonds 
Due May 1, 1943 - 1946 
To yield 0.80 - 1.70% 


——_—_ 


R. D. WHITE & CO. 


120 Broadway, N. ¥Y. REctor 2-5255 
Teletype NY 1-356 








TRADING MARKETS IN OBLIGATIONS OF: 


The Port of New York Authority 
Triborough Bridge Authority 


—_—_ 


JACKSON & GURTIS 


ESTABLISHED 1879 











DIVIDEND NOTICES 
AMERICAN 


CAN COMPANY 


COMMON STOCK 
On September 30th, 1941 a quarterly dividend 
of one dollar per share was declared on the 
Common Stock of this Company, payable No- 
lvember 15th, 1941, to Stockholders of record 
at the close of business October 24th, 1941. 
Fransfer Books will remain open. Checks will 


be mailed. R. A. BURGER, Secretary. 








Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 
per share un the $6 Preferred Stock and 
$1.25 per share on the $5 Preferred Stock 
of the Company have been declared for 
payment November 1, 1941, to the stock- 
holders of record at the close of business 


October 6, 1941. 
L. B. WIEGERS, Treasurer. 








NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


|The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on November 1, 
1941, to stockholders of record on October 15, 
, 1941. The transfer books will not close. 


THOS. A. CLARK 
TREASURER 


‘Wall St. Riding Club 


Elects New Officers 


Burton Wander, of J. S. Bache 
&. Co., was ‘elected president of 
the Wall Street Riding Club at 
the annual election held at the 
Club’s ride headquarters, Ayl- 
ward’s Academy, 7 West 66th 
Street, New York City. Mr. 
Wander becomes the third to 
head the Club, as the first presi- 
dent, Jesse Gordon, of Kuhn, 
Loeb & Co., served four terms, 
and Gerhard Struckmann, of the 
Bank of Manhattan, served two. 
Mr. Wander, while holding the 
office of vice president and di- 
rector, also served as chairman of 
the membership and _ publicity 
committees. Other officers chosen 
at the election were Joseph 
Landsberg, of Brickman, Lands- 
berg & Co., as vice president and 
treasurer, and Miss Frances Wel- 
ler, of Harry Downs & Co., as 
secretary. Miss Marie Cam- 
bridge, of Marsh & McLennan, 
Inc., and Jesse Gordon, of Kuhn, 
Loeb & Co., were reelected direc- 
tors to serve two years. 

The Club will inaugurate its 
seventh season on October 3 with 
a reunion party at its ride head- 
quarters. Moving pictures taken 
during the Club’s summer season 
will be shown. During its ex- 
istence, these equestrians from 
the financial community have 
held annual benefit horse shows 
for the Tribune Fresh Air Fund 
and the Police Memorial Fund. 


| September 25, 1941 








Ellis Harris Now With | 


Stephenson Leydecker 
(Special to The Financial Chronicle) 
SAN FRANCISCO, CALIF.— 
Ellis M. Harris has become asso- 
ciated with Stephenson, Ley- 
decker & Co., 1404 Franklin 
Street, Oakland, Calif. Mr. Harris 
was formerly manager of the 
Commodity Department of Wal- 
ston & Co. and prior thereto was 
with Dean Witter & Co. and 
Slaughter & Russell in Oakland. 











Sees Utility Program 
Increasing Trading 


There will be opportunities for 
increased trading in public utility 
securities during the next few 
months as a result of the utility 
integration program, William H. 
Duff, specialist in the analysis of 
public utility securities and senior 
partner of Duff and Phelps, Chi- 
cago, told the members of the Na- 
tional Security Traders Associa- 
tion at their convention in New 
Orleans. Mr. Duff led the discus- 
sion at the convention’s corporate 
forum with a talk on “Evaluation 
of Preferred Stocks.” 

The trading opportunities will 
arise from the exchange or con- 
version of public utility holding 
company stocks and bonds into 
securities of public utility oper- 
ating companies under the so- 
called death sentence provisions of 
the Public Utility Act of 1935, ac- 
cording to Mr. Duff 

Mr. Duff also told the traders 
that it was necessary for them to 
understand the philosophy of the 
government bureaus which con- 
trol security trading in order to 
judge the market value of securi- 
ties properly at the present time. 

“Quite frequently the market 
will be bearish immediately upon 
the announcement of a (govern- 
mental agency) decision when, in 
fact, the policy announced will be 
very constructive for the long 
pull,” Mr. Duff said. “Most of you 
traders are nervous, highly-excit- 
able, quick-acting chaps and I 
wonder sometimes if your dislike 
of the things that have been done 
by the New Deal in Washingion 
has not prejudiced you to some of 
the things that-are dohe which are 
constructive from the standpoint 
of investors.” 


McCullough Wins N] 
Club Banner Prize 


One hundred and fifty mem- 
bers attended the annual Fall 
Field Day of The Bond Club of 
New Jersey, at the Essex County 
Country Club, West Orange, N. J. 
The banner prize, a 1942 Ply- 
mouth special deluxe sedan, was 
won by Stanley McCullough of 
Stanley McCullough & Co., New- 
ark. First honors in the golf 
tournament were won by Martin 
Issler of East Orange with a low 
gross of 75. 

The Fall Field Day was con- 
ducted by a committee headed by 
Courtlandt B. Parker, of R. W. 
Pressprich & Co. 


Kuechle, Redfield Now 
With Sills, Troxell 


(Special to The Financial Chronicle) 

CHICAGO, ILL.—Manuel G.H. 
Kuechle has become connected 
with Sills, Troxel & Minton, Inc., 
of 209 South La Salle Street. Mr. 
Kuechle was formerly an officer 
of Distributors Group, Inc., New 
York, in charge of the Chicago 
office and was president of the 
local corporation, Distributors 
Group, Inc., of Illinois. 

Clayton Hamill Redfield has 
also become associated with Sills, 
Troxell & Minton. He was pre- 
viously with Webber, Darch & 
Co. and in the past was an indi- 
vidual .dealer in Chicago. 














PERSONNEL ITEMS 





If you contemplate making additions to your personnel, please 
send in particulars to the Editor of the Financial Chronicle for pub- 


lication in this column. 
(Special to The Financial Chronicle) 
BOSTON, MASS.—Francis J. 
Poirier has been added to the 
staff of Trust Funds, Inc., 89 
Broad Street. 


(Special to The Financial Chronicle) 

CHICAGO, ILL.—Harold Long, 
formerly with Royal Securities 
Corp., Ltd. of Montreal, is now 
connected with McMaster Hutch- 
inson & Company, 105 South La 
Salle Street. 





pecial to The Financial Chronicle) 
DETROIT. MICH.—Corbin 
Ellis is now connected with C. G. 
McDonald & Co., Buhl Building. 
In the past he was with Conti- 
nental Fund, Diversified Fund, 
Inc., and D. L. Pardee & Co. 





(Special to The Financial Chronicle) 
Fresno, Calif—Edward Mittel- 


man has become associated with 
Davis, Skaggs & Co., whose main 
office is located at 211 Montgom- 
ery Street, San Francisco. Mr. 
Mittelman was formerly local 
manager for Edgerton, Bourne 
& Co. 











(Special to The Financial Chronicle) 

LOS ANGELES,: CALIF.—Wil- 
liam H. Bluhm, formerly with 
Searl-Merrick Co., has joined the 
staff of Bankamerica Company, 
650 South Spring Street. 





(Special to The Financial Chronicle) 

LOS ANGELES, CAL.—¥Frank 
Preston has been added to the 
staff of G. Brashears & Co., 510 
South Spring Street. 





(Special to The Financial Chronicle) 

LOUISVILLE, KY arrett 
Fisher Hampton has become as- 
sociated with Merrill Lynch, 
Pierce, Fenner & Beane, Heyburn 
Arcade Building. He was previ- 
ously with W. L. Lyons & Co. 
and Henning Chambers & Co. 





(Special to The Financial Chronicle) 

MINNEAPOLIS, MINN. — Ar- 
mond E, Laird has become affili- 
ated with C. D. Mahoney & Co., 
Roanoke Building. In the past he 
was with Paul Brown Co., Asso- 
ciated Distributors and Charles A. 
Fuller Co. 





(Special to The Financial Chronicle) 

MINNEAPOLIS, MINN.—Ra!ph 
W. Lambert, James M. Wallace, 
Jr., and William B. Webster have 
become associated with Merrill 
Lynch, Pierce, Fenner & Beane, 
704 Marquette Ave. All were for- 
merly with Paine, Webber & Co.; 


F, | 211 





Mr. Lambert was in charge of 
municipals in the Paine, Webber 
St. Paul office. 





(Special to The Financial Chronicle) 

SAN DIEGO, CALIF.—Marjorie 
M. Miller has been added to the 
staff of Bankamerica Company, 
625 Broadway. 





(Special to The Financial Chronicle) 

SAN FRANCISCO, CALIF.— 
Evan. George has become asso- 
ciated with Davis, Skaggs & Co., 
Montgomery Street. Mr. 
George was previously with Stew- 
art, Rice & Ducato and its prede- 
cessor, Dickey & Co. In the past 
he was an officer of W. H. Taylor 
& Co., Ltd. 


(Special to The Financial Chronicle) 

SAN FRANCISCO, CALIF.— 
Frank Langstroth has joined the 
staff of Protected Investors of 
America, Russ Building. He was 
previously with Wilson, Johnson 
& Higgins and prior thereto with 
Norman B. Courteney & Co. 








(Special to The Financial Chronicle) 

SEATTLE, WASH. — Terrance 
Thompson, for the past twelve 
years with Conrad, Bruce & Co., 
has become associated with Har- 
ris, Lamoreux & Norris, Inc., Hoge 
Building. 





(Special to The Financial Chronicle) 

WICHITA, KANS.—Severin E. 
Schmidt has been added to the 
staff of Brooks-Milburn, Inc., 305 
East William Street. 





Lose Your Gamera? 


At the National Security 
Traders Association Convention in 
New Orleans our representative 
found a camera which one of the 
celebrants had forgotten. If the 
loser will forward a description 
of his camera, The Commercial 
& Financial Chroncile will be 
glad to return it to him. 


C. W. Schlieckert Is 
With Bond & Goodwin 


(Special to The Financial Chronicle) 

CHICAGO, ILL.—Charles Wal- 
ter Schlieckert has become asso- 
ciated with Bond & Goodwin In- 
corporated of Illinois, 209 South 
La Salle Street. Mr. Schlieckert 
for many years was. vice-presi- 
dent of A. O. Figge & Co. 











5% Cumulative 








AMERICAN CYANAMID CO. 


Bought — Sold — Quoted 


Circular on request 


Bristol & Willett 


Established 1920 
Members New York Security Dealers Association 


115 Broadway, New York 
Bell System Teletype NY 1-1493 


Preference Stock 


Tel. BArclay 7-0700 

















BIRMINGHAM 





MARX & CO. 


BIRMINGHAM, ALABAMA 


SOUTHERN MUNICIPALS 


and 


CORPORATION BONDS 











CLEVELAND 





Ohio Listed and 
Unlisted Securities 
Members Cleveland Stock Exchange 


GILLIS (-*) RUSSELL 


& Co. 





Union Commerce Building 
Cleveland, Ohio 


Tel.: CHerry 5050 CLEV. 565 & 566 











DETROIT 











Trading Markets In All 


MICHIGAN 
STOCKS & BONDS 


ALISON & CO. 


Members Detroit Stock Exchange . 
BUHL BUILDING 
Phone Cherry 4560 Teletype DE 222 











| 





Active Trading Markets 


THE. $ 
LEECE-NEVILLE 


COMPANY 
COMMON STOCK 


Prospectus on Request 


VAN GRANT & CO. 


PENOBSCOT BLDG. 











DETROIT 
Telephone Bell Teletype 
Cadillac 6134 DE 49 
SEC Dealer-Broker 
Registrations 


The following applications for 
registration as brokers and deal- 
ers have been filed with the Se- 
curities and Exchange Commis- 
sion on the days indicated: 


September 8, 1941—Geo. Austin, 
S. 106 Madison Street, Spokane, 
Wash., George Austin, proprietor. 


September 9, 1941—Raymond 
Louis McGuinness, 40 Main Street, 
Oneonta, N. Y., a sole proprietor- 
ship. 

September 12, 1941—Joseph 
Fischer, 112 West 38th Street, 
New York, a sole proprietorship. 


September 13, 1941—W. A. Hen- 
nessy & Co., 24 Federal Street, 
Boston, Mass., William A. Hen- 
essy, sole proprietor. 

September 15, 1941—P. Z. Koh- 


ler Co., 840 Montgomery Street, 
Brooklyn, N. Y., Philip Zena 
Kohler, sole proprietor: Homer 


Tate, oil royalty dealer, Room 13, 
Miller Building, Lake Charles, 
La., a sole proprietorship; R. H. 
Tate, an oil royalty dealer, 
Room 16, Arcade Building, Lake 
Charles, La., Richard Homer Tate, 
sole proprictor. 
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DETROIT 





LISTED AND UNLISTED 
SECURITIES 


Charles A. Parcells & Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











WATLING, LERCHEN & CO. 


Members 
New York Stock Exchange 
New York Curb Associate 
Detroit Stock Exchange 
Chicago Stock Exchange 





Ford Building 
DETROIT 


Telephone: Randolph 5530 














PHILADELPHIA 
















AMERICAN LA FRANCE 
FOAMITE CORP. | 


Income 5'% 1956 
& Common Stock 


























BOENNING & CO. 








1606 Walnut St., Philadelphia 


PH 


Pennypacker 
8200 30 





ST. LOUIS 









St. Louis Listed and 


Unlisted Securities 
EDWARD D. Jones & Co. 


Established 1922 
Boatmen’s Bank Building, ST. LOUIS 





Members 
New York Stock Exchange 
St. Louis Stock Exchange 
Chicago Stk. Exch. Caicago Bd. of Trade 
Assoc. Member Chicago Mercantile Exch. 
York Curb Exchange Associate 


New 


Postal Long Distance 


Phone 
Bell Teletype—ST L 593 


CEntral 7600 








S7/x_& Co. 


SAINT LOWS 
509 OLIVE ST. 


Members St. Louis Stock Exchange 











Baxter at Shillinglaw Co. 

(Special to The Financial Chronirle) 
- CHICAGO, ILL.—John Baxter 
has become affiliated with Shill- 
inglaw, Crowder & Co., Inc., 120 
South La Salle Street. Mr. Bax- 
ter was formerly with Shields & 
Co. and Hammons & Co. In the 
past he was a principal of Bart- 
lett-Baxter & Co. 


Defaulted RR Bond Index 


- The defaulted railroad bond 
index of Pflugfelder, Bampton 
& Rust, 61 Broadway, New York 
City, shows the following range 
for January 1, 1939 to date: High 
—345¢, low—14%, last 32%. 








| Guaranteed 

| Railroad 
Stocks 

| peter 

Joseph Walker § Sons 


Members New York Stockh Exchange 


Tel. REctor 
2-6600 


120 Broadway 
NEW YORK 











61 Broadway 
Telephone—DIigby 4-4933 








| TRADING MARKETS IN 


Unlisted Railroad Securities 


New and Ola 
PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 


RAILROAD REORGANIZATION SECURITIES 


' EEE 


New York 
Bell Teletype—NY 1-310 

















BIDS MADE ON BONDS WITH 


COUPONS MISSING 
MUTILATED 


Inquiries invited 


S. H. JUNGER Co. 
40 Exchange PIi., New York 


Phone Digby 4-4832 Teletype N. ¥. 1-1779 














Credit Banks Offer 
5/3% BDehenture Issue 


The Federal Intermediate Credit 
Banks recently sold, through a 
public offering, $26,955,000 54% 
consolidated debentures dated 
Oct. 1 and due July 1, 1942. The 
offering was made at a slight 
premium, through Charles R. 
Dunn, New York, fiscal agent for 
the banks. It is said that the sale 
met with the usual good demand, 
particularly from the west and 
middle-west. 

In addition to the public sale, 
$1,500,000 of the same issue was 
sold privately within the Farm 
Credit Administration system 
which also purchased a $500,000 
issue of debentures dated Oct. 1 
and due Dec. 1, 1941, and a $2,- 
500,000 issue dated Oct. 1 and due 
Jan. 2, 1942. 

The Banks sold, therefore, an 
aggregate of $31,455,000 deben- 
tures and since $36,200,000 ma- 
ture Oct. 1, the outsanding will 
be reduced on that date by $4,- 
745,000. An additional $500,000 
‘debentures were recently paid 
‘off prior to maturity out of funds 
‘on hand, and so the amount re- 
maining outstanding Oct. 1 will 
‘aggregate $240,615,009 or $5,245,- 
|0U0 less than a month earlier. 








Polk-Peterson Accused 


The Securities and Exchange 
Commission has instituted pro- 
ceedings against Polk-Peterson 
Corporation, Des Moines, Iowa, 
investment dealers, for revoca- 
tion or suspension of its registra- 
tion as a broker-dealer. A hear- 
ing has been set for October 20th 
at the Commission’s § regional 
office in Chicago to determine the 
validity of charges that the firm 
had hypothecated securities car- 
ried for the account of customers, 
following disclosures in Washing- 
ton hearings that the firm was in- 
solvent earlier this summer 
when it arranged for the purchase 
of gas companies at Independence, 
Iowa, and Le Mars, Iowa. 


The Commission charged that in- 
formation placed before it tended 
to show that “the registrant in 
the sale of securities by the use 
of means and instruments of 
transportation and communica- 


tion in_ interstate commerce 
and by the use of the mails em- 
ploys devices, schemes and 


artifices to defraud and engaged 
in transactions, practices and a 
course of business which would 
and did operate as a fraud and 
deceit upon the purchasers in 








willful violation of Section 17 
(A) of the securities act of 1933.” 





RAILROAD 





SECURITIES 





One of the features of the railroad stock market in re- 
cent weeks has been the particular weakness of investment 
and semi-investment issues during the period when specu- 
lation over the possible wage increase has been the domi- 


nant market factor. 


There has been periodic nervousness 


in the speculative groups in sympathy with external devel- 





opments that have upset the en-@#— 


tire stock market, but nothing 





like the consistent pressure that 
has been exerted on such stocks 


as Chesapeake & Ohio, Great! 
Northern, Union Pacific, Penn- | 
sylvania and Virginian these 


shares, all of which are dividend, 
payers, are selling only fractions | 
to a maximum of two points 
above 1941 lows. In _ contrast, 
such stocks as Southern, South- 
ern Pacific, “Coast Line,” Illi- 
nois Central, etc., are selling 
from about 50% to almost 100% 
above the year’s poorest levels. 
The disappointing action of 
the income producing equities 
may be traced directly to the 
wage controversy. The normal 
demand for such issues comes 
from investors with whom in- 
come is a primary consideration 
and the possibility of price en- 
hancement is secondary. These 
buyers are not interested in 
making new commitments when 
there is a possibility that im- 
pending wage increases may 
jeopardize future dividend pay- 
ments. It is not sufficient that 
present business and _ traffic 
levels are high enough to absorb 
the wage increase without en- 
dangering current dividends. 
They take the long view, and 
want more assurance that traffic 
declines from recent extraordi- 
nary leevels will not bring im- 
mediate cessation of dividends. 
There is, therefore, no support 
for the modest liquidation dur- 
ing this period of negotiation. 
The investment philosophy 
behind the buying of South- 
ern Pacific, Atlantic Coast 
Line and others of the same 
class is entirely different. By 
far the greatest interest in 
these stocks is from traders 
for short or intermediate 
term speculation. Their pri- 
mary aim is price enhance- 
ment with little thought to 
dividend payments, and cer- 
tainly no illusions as to per- 
manency of income even if 
some irregular disbursement 
is made in individual cases. 


To this section of the buying 
public the wage question does 
not loom as serious a_ threat. 
Traffic and earnings are on a 
high base and are expected to 





continue so for an_ indefinite 
time to come. Any wage increase 
will naturally cut into prospec-, 
tive profits but will have little 
influence on 1941 results. Also, | 
even allowing for wage increases 
of reasonable proportions (even 
as much as 15%) most of the 
stocks in the speculative group 
are still selling on a high price-| 
earnings ratio, | 
There is a conviction that 
the mest pessimistic wage 
possibilities are discounted 
in present prices and that re- 
slvive of the uncertainties 
sheuld bring a sharp rally. 





Interesting price possibilities 





Railroad 
Reorganization 
Securities 


(When Issued) 





BEAR, STEARNS & Co. 


Members New York Stock Exchange 


New York Chicago 








Our October 4th 
RAILROAD BOND LETTER 


will include easily comnarable 
earnings figures for most major 
railroad systems for August aad 
Eight Months 1941 — together 
with some suggested purchases, 
in the high yield, interest-pay- 
ing group, which we think have 
better than average attraction. 


Copies available to dealers only. 


LEROY A. STRASBURGER & CO, 


1 WALL 8T., NEW YORK 
WHitehall 3-3450 Teletype: NY 1-2050 











with a minimum of risk 

bring censiderable consistent 

support into this section of 
the list that is absent in the 
investment section. 

When the wage question is set- 
tled, and regardless of how it is 
settled, it seems logical to look 
for a quickening of interest in 
the investment issues. It will 
then be possible to evaluate the 
potential longer term effect on 
basic earning power, of the 
higher pay rolls, and arrive at a 
more reasonable estimate of the 
probable influence on long term 
dividend policies prices’ will 
then adjust themselves to a level 
considered as affording an ade- 
quate longer term income return. 
Naturally, this group would ben- 
efit the most, at least psycho- 
logically, from any wage compro- 
mise gearing the increases to the 
level of earnings. 





CANADIAN 
SECURITIES 









Abitibi Pr. & Paper 5s, 1953 
Brown Co. 5'%s, 1946-50 
Canadian Pacific Ry. 4s, ’49 
Consolidated Paper 512s, ’61 
Canadian Utilities 5s, ’55 
Calgary Power 5s, 1960 
Canadian Int’! Paper 6s, ’49 
Donnaconna Paper 414s, 1956 
Great Lakes Paper 5s, ’55 
Int’] Pr. & Paper Nfld 5s, ’68 
Minn. & Ontario Papér 5s, ’60 
Montreal Lt. Ht. Pr. 3s, 56-73 
Montreal Tramway 5s, 1941-55 
Quebec Power 4s, 1962 
Shawinigan Wt. & Pr. 4s, ’61-69 
United Securities 5's, ’52 
Winnipeg Elec. 4s, ’65 “‘A’”’-“B” 


HART SMITH & CO. 


52 WILLIAM S8T., N. ¥. HAnover 2-0980 
Bell Teletype NY 1-395 
New York Montreal Toronto 























DOW CHEMICAL 
“RIGHTS” 


Bought—Sold—Quoted 
Prospectus on request 


Wm. I. Fishman & Co. 


40 WALL ST. NEW YORK 
Tel. BO 9-8755 Teletype NY 1-2150 











Aircraft 
Protective Products 


A speculation in an important 
phase of the defense industry. 
Inquiries Invited 


J.V. MANGANARO CO. 


50 BROAD ST. Phone 
New York City HAnover 2-3878 











Union Pacific is the only road 
in the group whose recent divi- 
dend rate might theoretically be 
questioned at current business 
levels even if the wage increase 
should amount to as much as 
15%. Estimating 1941 earnings 
and then deducting 15% of total 
1940 payrolls, Standard & Poors 
finds that Chesapeake & Ohio 
could still earn $3.70 a_ share, 
Great Northern $5.75 a share, 
Pennsylvania $2.45 a share, Union 
Pacific $3.95 a share and Vir- 
ginian $3.50 a share. Results of 
Union Pacific, however, would 
not be expected to decline to 
such a low level as the mainte- 
nance rate has always been un- 
usually high and the company 
could also readily take in larger 
earnings from its oil properties. 
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Bank and Insurance Stocks 





This Week — Insurance Stocks 


The third quarter of the year is ending on an optimistic 
note in the William Street community. 
to flow into the companies at a good rate of gain over 1940 
and, with the season of their heaviest loss and expense outgo 
behind them, the companies are experiencing steady growth 
Most offices are running cash bal- 


in their cash accounts. 


ances equal to or exceeding those ©———___-_—________- 


of the year-end, 


ket action 


quarter as of outstanding 
portance. Normally they expect 
three major markets each year. 


‘The first and largest market runs” 
the first | 
quarter of the year and of course | 
is based on the publication of | 


pretty well through 


annual statements. It is the time 


of the year when the public can) 


ascertain fully and in detail the | 
result of the previous year’s work 
and revise its appraisal of rela-| 
tive share values. 

About June 20 when semi-| 
annual results can be accurately 
estimated by company officials, | 
a new burst of activity occurs 
with price changes being based 
on good or bad results for the 
first half of the year as revealed 
by those in possession of infor- 
mation regarding them. This 
market usually continues ‘until 
about the first of August when 
the vacation season puts an end 
to committee meetings and other 
discussions of investment activ- 
ity. 





Third quarter results reach 
the front office about the 
25th of October and it is then 
that insiders are in pesitien te 
estimate the market effect of 
the impending release of an- 
nual statements. The market 
that develops along toward 
the 15th of November is 

+ therefore a fairly dependable 
indication of price trends to 
be expected with the comple- 
tion of annual reports. 


For the past five years inter- | 








fluence that they are not to be 
idisregarded when considering 


the market action of insurance! has 
stocks. Such influences are dis- | praetices of correspon 
ity and it is probably this faet there would be general agreement 
that tends to confuse new stud-/| that, too often, many months of 
ents of insurance company prac-|patient effort | 
tice. The need of the companies| pended on a list of prospects, 
to grow with the country and the where the final result has only 
determination of quality manage-| ended in too large a proportion 
ment to defend loss paying abil-|of the names being discarded 
ity at all costs were responsible | without the suecessful consumma- 
for the adoption of accounting tion of any orders. 

methods which, while primarily 
operating in the interest of pol-|the investor, the salesman, or the 
icyholders, are equally of benefit |dealer, if the salesman presents 
to stockholders. 


tinct from intrinsic values, earn- 
ings and the performance of ecom- 
pany management generally. 

Recently a new market in- 
fluence has developed out of the 
growing publie discussion of in- 
flation and its many sided possi- 
bilities. Sinee all authorities 
seem to agree that, in the event 
of a sharp loss of purchasing 
power by the dollar all invested 
capital suffers but that—on the 
record—eapital invested in fire 
insurance stocks suffers least, it 
is natural that shares of the best 
grade insurance companies are 
attracting the attention of in- 
vestors who have heretofore not 
been familiar with their charac- 
teristics. 


Whether th’s new tvyve of 
buying represents a flight of 
capital toward securities of- 
fering the best protection 
against the ravaves of infla- 
tion or whether it represents 
simply a growing recognition 











business 
complete. 


ARE RTO TO RE 
Experienced observers of mar- | 
in the insurance list 


regard the ending of the third | 
im- | 
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Fidelity -Phila. Tr. Co. 
Girard Trust Co. 


Penna. Co. for Ins. on Lives etc. 


Philadelphia National Bank 


Phila. Transportation Co. 
3-6s, 2039 & Pfd. 


H.N. NASH & CO, 


1421 Chestnut Street, Philadelphia 


Phila. Phone 
Locust 1477 HAnover 2-2280 


Teletype PH 257 





of the value to the investor 
of a business which has al- 
ways eperated as a system 
of slow and tedious accu- 
mulation combined with cau- 
tious and painstaking com- 
pounding of savings, the 
great likelihood is that un- 
initiated investors will tend 
to over-complicate insurance 
company figures in their 
search for the true meaning 
of company statements. 

The fact is that there is 
whose reports are 


ever followed 


Fortunately the present sit- 
uation finds the industry in 
no need of fresh capital so 
that there is little likelihood 
of a recurrence of the wave 
ef promotion ef new com- 
panies brought on by the 
1926-29 period of prosperity. 
There is, hewever, a disposi- 
tien to econsider only the 
shares of companies most 
corspicuous in the market 
and to overlook issues of 
equal soundness and profit- 


Premiums continue 


New York Phone 


no 
so 
In examining a com- 
pany’s results, no application of 
higher mathematics is necessary 
nor anything beyond an -ability 
to understand the fundamental 
nature of the business, namely, 
that insurance companies operate 
in a fiduciary capacity. 
funds- they aecept from the pub- 
lic in the form of premiums must 
be held in reserve until earned 
without deduction of acquisition 
hs . cost or any other expense and 
national affairs have become S80 | they are earned only when the. 
important in their market in-| policy for which the premium 
| was charged has expired, 

No other industry of equal size 


The 


accounting 
ding sever- 
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Unlisted Issues 


Laird, Bissell & Meeds 


Members New York Stock Exchange 
120 BROADWAY, NEW YORK CITY 
Telephone: BArelay 77-3500 
Bell. Teletype--NY 1-1248-49 
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“Petroleum on Parade’”’ 


A very attractive booklet en- 
titled “Petroleum on Parade— 
The Mareh of Civilization” has 
been compiled by Tellier & Com- 
pany, 42 Broadway, New York 
City, members of the Eastern Oil 
|Royalty Dealers Association. The 
|booklet, attractively illustrated, 
discusses the place of oil in the 
world of today, shows interesting 
diagrams of oil wells, gives tables 
lof erude oil production, and de- 
‘scribes what oil royalties are. 


Copies may be obtained from 








i Tellier & Company on request. 











ideas. 


would he of some interest to all 





OT 


s,8 J ‘ 

The Securities Salesman’s Corner 
EEL ——L———_—_—_—E————————— ee 
It is our desire to develop this column into a clearing house for 


If we could pass along some things that the other fellow is 
doing which is helping to meet present-day conditions it no doubt 








concerned. In this connection, we 


would sincerely appreciate your comments or criticisms and any 
suggestions you might wish to send along. 


Using a “Special Situation” to Open New Accounts 


Selling anything costs money and securities have to 


be sold just the same as most other commodities. The more 
efficient the sales effort expended, however, the better off 
‘are all eoneerned. The investor benefits through doing 
business with a securities dealer whose organization is 
functioning properly, and therefore should be the recipient 
of better advice and service. The¢ 


‘salesman and the dealer, like- 
wise, are the beneficiaries of more 
income and they also enjoy the 
intangible satisfaction which goes 
‘hand in hand with “doing a job 
well.” 

There are, of course, many in- 
dividual investors who use their 
broker or dealer strictly for the 
purpose of supplying statistical 
information and the mechancial 
services of buying or selling se- 
‘ecurities. of their own selection, 
This group, nevertheless,,. com- 
prises a small minority of the 
millions of American eitizens who 
own securities. Institutions, by 
and large, are also in the class of 
securities buyers, who primarily 
use their own ideas and judgment 
in the supervision of their invest- 
ments. 

Among the salesmen and the 
dealers who. are primarily inter- 
ested in contacting individual in- 
vestors, however, we believe that 


have been ex- 


After all, what good does it do 


|an undervalued and attractive se- 
|curity; and the prospect fails to 
‘buy it, although some months 
‘later, the same security increases 
|materially in market value. In 
| this case, everyone loses. On the 
‘other hand, if the salesman had 
|been able to convince his pros- 
pective client that he should have 
bought the security in question, 


making ability which are 
less weil advertised. 

Because the business of insur- 
;anee companies in this country 
is produced through a system o? 
agency representation, individual 
companies have very little lati- 
tude in developing new and revo- 
lutionary methods. - Both in the 
production of business and settle- 
ment of losses they are forced 
into cooperative action. Man- 
agement character varies in many 
ways but in its essentials differs 
only slightly. New investors in 
insurance shares, by distributing 
their investment over a. number 
of issues, accomplish a diversifi- 
cation not only of securities held 
in portfolio but also of business 
in force. A diversification in one 


everyone would have benefited. 


So, why not capitalize upon 
this very inertia in order to 
produce “action?” The first 
step is to select those prospects 
who are profit-minded (and 
the majority of individual se- 
curities buyers are profit- 
minded, whether they will 
admit it or not). Next, lay 
a foundation in prior calls, 
based upon discussion of the 
firm’s abilities in selecting 
special situations. This must 
done in a convincing manner, 
and of course, should be 
backed up by past perform- 
ance records that speak for 
themselves. The closing of a 
sale is the next logical step. 
Given a situation that has 
real promise, where the sales- 
man himself is thoroughly 
sold on the possibilities, he 
again calis upon the prespect 
WITH THE SPECIFIC PUR- 
POSE of presenting an OP- 
PORTUNITY. 


If a list of prospects is culti- 
vated in this manner, WHERE A 
GOAL HAS BEEN’ ESTAB- 
LISHED AND A DEFINITE IDEA 
HAS BEEN. PLACED IN THE 
PROSPECT’S MIND THAT 
SOME DAY, HE TOO, MIGHT BE 
ABLE TO PICK UP A SLEEPER, 
MAKE SOME MONEY, OR, 
HAVE A CONNECTION WITHA 
SECURITIES FIRM AND A 
SALESMAN WHO BY THEIR 
ALERTNESS, INTELLIGENCE, 
AND KNOWLEDGE OF SE- 
CURITIES CAN HELP HIM, 
THEN MORE NEW ACCOUNTS 
bir S BE THE LOGICAL RE- 
SULT. 


Attractive Utility 


The current situation in Con- 
solidated Electric & Gas Co. Col- 
lateral Trust 6s (due August 1, 
1962) is particularly interesting, 
according to a memorandum is- 
sued by G. A. Saxton & Co., Inc., 
70 Pine Street, New York City, 
since this holding company has no 
possibility of being “integrated” 
under the Public Utility Holding 
Company Act, Although the Com- 
pany is a first degree holding 
company, the memorandum states, 
it has a very complex financial 
structure which needs to be sim- 
plified and no single integrated 
system of sufficient size to sup- 
port a consolidated funded debt 
could be built around any unit in 
the system as now constituted, so 








is as important as in the other. 


that liquidation is the only course 
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PRESIDENT 


Huntly R. Drummond 


VICE-PRESIDENTS 
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W. A. Bog 
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Jackson Dodds, O.B.E. — G. W’. Spinney 
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More than 500 Branches. 
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Chicago: 27 South La Salle Sx 
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THE CANADIAN BANK 
OF COMMERCE 


HEAD OFFICE: TORONTO 
Established 1867 


Paid-Up Capital___ $30,000,000 


Rasetwe....3..... 20,000,000 

This Bank is in close touch with 
the commercial and financial life 
of Canada and is well equipped to 
serve corporations, firms and in- 
dividuals interested in Canadian 
business. 

Branches in. every important 
city and town in Canada and New- 
foundiand, also in Portland, Oregon; 
San Franciseo; Seattle; Los An- 
geles; London,’ England; Havana; 
Kingston, Jamaica; Bridgetown, 
Barbados, and Port of Spain, 


Trinidad, 


NEW YORK AGENY 
Exchange Pi. & Hanover St. 


LS 


Lease-Lend Aid to Haiti 


An agreement providing for 
lease-lend aid to Haiti was signed 
in Washington on Sept. 16 by 
Secretary of State Cordell Hull 
and the Haitian Minister, Fer- 
nand Dennis. According to the 
United Press, the United States 
will send $1,100,000 worth of de- 
fense materials to Haiti, which 
will pay for them later by ship- 
ments to the United States of 
sugar, coffee, rubber and other 
Haitian products. 


In his second lease-lend report 
to Congress on Sept. 15, President 
Roosevelt mentioned that “we 
have already embarked upon a 
comprehensive program of mate- 
rial aid to the countries of Central 
and South America to strengthen 
the common defense of our good 
neighborhood.” 





that can be taken under the Hold- 
ing Company Act, The corporate 
structure is being simplified 
through the sale of properties, 
the memo continues, facilitating a 
larger flow of earnings from the 
subsidiaries to the parent com- 
pany—investment return from the 
bonds at present prices should 
be about 850% on a “current 
yield” basis. 


Copies of the memorandum and 
further information may be ob- 
tained upon request from the 
statistical department of G. A. 
Saxton & Co., Ine. . 
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LONDON AGENCY 


6 and 7 King William Street, E. C. 
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NATIONAL BANK 
of INDIA, LIMITED 
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throughout the U. 8. A. 
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Write for Insurance Memos 


Brief but comprehensive mem- 
orandums. on Hartford Steam 
Boiler Inspection & Insurance Co., 
American Home Fire Assurance 
Co., Northeastern Insurance Co. 
American Equitable Assurance 
Co., American Re-Insurance Co., 
Occidental Insurance Co., Home 
Fire & Marine Insurance Co., and 
General Reinsurance Corporation, 
have been prepared for distribu- 
tion by. Mackubin, Legg & Co., 
Redwood & South Streets, Balti- 
more, Md. Copies of these inter- 
esting leaflets may be obtained | 
by writing to the firm’s Bank and 


Insurance Stocks Department, 





~ 


Convention Footnotes from Down-N. 0. Way-- 
Low-dcewn on Highlights at Traders Gala 


Our inquiring reporter gives you further side-lights on} 


the National Security Traders Association Convention ‘way | 


down yonder in New Orleans”: 


Ninety-nine lady conventioneer: @ 


Fe med 
| Wm. Perry Brown, Newman, 
Brown & Co., Inc., New Orleans, 


|General Chairman of the Con- 
vention Committee was presented 
‘with a leather Pullman case as a 
;}coken of appreciation for his 
'work. 

Mrs. Ora M. Fergusen, Merrill 
\Lyneh, Pierce, Fenner & Beane, 
Louisville, Ky., was the. Chair- 
‘man of the Committee at Louis: 
ville party. Her compacts for the 


ladies showing the map of Ken- | 


'tucky on their covers made them 
\a most weleome and unique gift 
ito take back home. 

Chester M. Glass, Jr., Bank- 
america Company, San Francisco, 
(and we vouch tor this as a true 
one) was.in the Coffee Shop of 
ithe Hotel Roosevelt having break- 


jfast with a buneh of tne boys 
(when a bell boy came. in. and 
‘asked for him—handed over 


in his trousers when he sent them 
;W ve pressea. Jer ry Yegler at this 
| point exclaimed, “Migawd—and 
'ne’s our new treasurer!” 

The Gala Dinner was given a 
gay New Orleans touch with fif- 
een sweet things hand-picked by 
fF. B. Breckinridge, Wnitney Na- 
cional Bank, head of the enter- 
tainment committee—and, boy, 
can he pick ’em. 

Harry C. O’Brien, Katz 
O'brien, Cincinnati, Ohic— 
Last nignt of Convention 
said, 

With nis hands tightly claspe«| 
to his head, 
| “The parey, oh boy, 
| “sil remember wi. joy, 
| “jsut my stomach wil 

when I'm dead.” 
Perry brown, Newman, Brown 
New Orleans, wnen asked | 
|.y Stamtey S. Carethers, Hyanis, 
|alas & Carothers, New Orleans, 
.or the visiting traders, if there 
was a bar on the signt—seeing 
steamer, replied, “We nave made 
| sengements to serve free drinks 
on board and ample provisions 
cor life preservers, too.” 

Waiter DD. Kuingston, 
Kingston & Labouisse, 
ceans, won the bottle of cham- 
pagne offered by the Artnur 
Murray dancers at the Roosevel! 
Hotel Grill for the best .Waltz— 
nice going, Wally. 

Bert H. Herning, Stifel, Nico 
laus & Co., St. Louis, took his 
steam bath on the top deck of the 
excursion boat. Next time don't 


& 





he 


chee 


| 
| 


& 6a... 





Lamar, 
New Or- 


sit under the whistle, Bert. 
Mrs. Herbert C. trish, wife ol 
Hi. C. trish, Fairman & Co., Les 


Angeles, gave a champagne party | 
for all the seventeen in the Los 


Angeles group and their friends 
—~aisoO gave away to a lucky fe\ 


bottles of sherry. Nice way to scll 


Los Angeles. 


Rita stem Reynick, 7933 Wil 
‘low Street, New Ortleans, is tte 
guide to show you the city. All 
ne twenty-five men agree she 


did a swell job of saowing them 
che French Quarter. 

Charles ©. King, The Bankers 
Bond Co., Inc., Louisville, Ky., 
one of the “Three Kings,” at tbe 
Convention is to be complimented 
on his generosity in giving pic- 
tures to the groups. Snapped al 
the Louisville, Ky., party and de- 
livered at New Orleans by Char- 
lie in person is some service. 

Johnny Walsh, Berwyn 'l. 
Moore & Co., Inc., Louisville, Ky., 
‘gave out a very spicy card to the 
boys headed: “Hi, Fella! If you 
missed this card, write and get 
one. It’s Good.” 

George E. Lestrange, Moore, 
Leonard & Lynch, Pittsburgh, 
Pa.—Believe it or not, George 
| was the only one here from Pitts- 


Huff & Co., 


his 








| eh. 
Jack Hecht, Butler, 
Les Angeles—caught up on 


eigaty to Chet saying it was left |, 





sleep on the boat ride and earne«! 
the title of “Sleeping Beauty.” 

James N. Russell and wife— 
Gillis, Russell & Co., Cleveland, 
Ohio—the most active and happy 
conventioneers. This goes for the 
train trip too. Jimmy, what’s the 
secret of your pep. 

W. Perry McPherson, Walker, 
Austin & Waggener, Dallas, takes 
the cake for picking out the most 
attractive eorsages for his beauti- 
ful wifé. Such ‘a thoughtful hus: 
band at a Convention! 

L, H. Jacobs, Superintendent of 
Postal Telegraph-Cable Co., New 
Orleans, set up a huge billboard 
in the lobby of the Hotel on 
Which all the names and room 
mumbers of the NSTA ’ mem- 
‘bers appeared; as they registered 
the operator pasted their names 
on the board which was made to 
resemble their blank—a straight 
‘alphabetical roster of all the 
members helped a great deal. 

John P. Corrigan, Brown Corri- 
gan & Co., New Orleans, told this 
one at Lakewood Country Club. 
The Philadelphia boys sent some 
Philadelphia scrapple to the New 
Orleans party. On the way home 
John asked the colored boy to 
prepare a package of scrapple for 
him. The boy returned with a big 
paper bag. John said, “What’s all 
this?” The boy replied, “Say, boss, 
I thought I would add some rolls, 





bones, vegetables, etc., for your 
dog.” 

sserb Blizzard, Herbert H. Bliz- 
zard & Co., Philadelphia, made a 
fine speech at the Gala Dinner 
Party. We are sure Herb will 
make a swell president for you— 
|help him get those new members 
| ~aon’t be slackers. 

Arthur . Wiesenberger, Arthur 
| Wiesenberger & Co., New York 
|City, told the one about the fel- 
| low who sent a post card home 
from the French Quarter saying, 

“Having a wonderful time with 
gorgeous native—wish you were 
her.” 

Connie Miller, E. W. & R. C. 
Miller & Co., Philadelphia, left 
the train early Sunday evening 
and insisted on setting one up for 
all the boys and taking the orders 
himself—as a sport he’s aces, but 
as a bartender he came out long 
one brandy, short one martini. 

Henry C. Welsh, Jr., Lilley & 
Co., Philadelphia, looked like 
Santa Claus struggling onto the 
train Saturday night loaded with 








j}bundles. (it was bundles) from a 
|New Orleans shopping tour with 
his wife. 

| Gilbert Hattier, Jr., White, Dun- 
| bar & Co., Inc., John P. Corrigan, 
Brown, Corrigan & Co., Charles 
|Lob, Weil & Co., Inc., 
| the New Orleans ‘Security Traders | 
'Association, and the Convention | 
| Committee, Wm. Perry Brown, 
Newman, Brown & Co., Inc., Jos. | 
H. Weil, Weil & Arnold, Claude 
J. Derbes, Couturier & Derbes, 
Fred N. Ogden, J. W. Kingsbury, 
Kingsbury & Alvis, R. Jeremy 
Glas, Hyams, Glas & Carothers, | 
F. Prevost Breckinridge, Whitney 
National Bank, Errel E. Buckner, 
National Bank of Commerce, and 
Ford T. Hardy, Merrill Lynch, 
Pierce, Fenner & Beane, are the 
boys deserving a great big hand 
for their splendid job on the Con- 
vention party. 


R..C. Johnson Reopening 








shortly become engaged in a se- 
curities business under the name 
of R. C. Johnson Company; at 
present the firm may be reached 
at 683 East 38th Street, Brooklyn, 
N. Y. Mr. Johnson was formerly 
in business’ in New York City 
under the same firm name and in 
the past was connected with 
Haimes Herman Co. and Redmond 
& Co. 





offic ers ot | 


Robert Charles Johnson will 
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Investment Company Briefs 
Union Trusteed Funds, Inc. was 
the first investment trust offered 
to the public after the passage 
of the Investment Company Act 
of 1940. It was brought out just 
last September and now has assets 
of more than $850,000 according 
to a recent letter that was. sent 
to investment dealers from 
Andrew J. Lord, president of 
Lord, Abbett & Co., the sponsors. 
The following figures show the 
growth of the fund by quarterly 
periods: 
September 30, 1940_$57,101.78 
December 31, 1940_249,756.28 
March 31, 1941____482,930.91 
June 30, 1941_____- 713,753.22 
August 31, 1941____858,736.12 


In many older trusts operating 
expenses were high at inception, 
and became reasonable only as 
the trusts grew in size. This has 
not been the case for Union Trus- 
|teed Funds. Special provisions 
limited the early expenses of the | 
|\Fund so that the first share- 
holders would not be penalized. 
According to Mr. Lord’s letter, the 
actual operating expenses of the 
trust have amounted to _ only 
.7712% of average daily assets on 
an annual basis—a figure which | 
compares favorably with the rec- 
ords of the biggest and oldest | 
trusts. 

Performance of the _ various 
series of shares since inception 
has been very good—especially 
that of the three bond funds 
UBA, UBB, UBC. The results for 
all of the series, without adjust- 
ing for dividends Were reported 
as follows in Mr. Lord’s letter: 











Initial Price as of | 
Date Price 8-31-40 
UBA 9-30-40 22.00 23.12 | 
UBB 9-30-40 15.93 17.12 
UBC 6- 2-41 5.49 5.67 
| UPS — 7-40 13.98 14.07 
UCSA -~24-40 12.01 11.32 
| USCB met 6.42 


-40 6.96 





A spread from Incorporated In- | 
vestors distributors, The Parke: 
Corporation, will cover all of the | 
|empty space on any man’s desk 
jand a lot of the space that isn’t | 
| empty. It is designed to bring 
‘to the dealer’s attention the) 
| efficiency of the present stream- 
| lined management organization of | 
| Incorporated Investors which now | 
| includes Emerson Wirt Axe and | 
all the facilities of E. W. Axe &} 
Co., Ine. 

Interesting to investors will <e 


lway, 


Investment Trusts 








eT A I. 
FUNDAMENTAL 


INVESTORS cee 


HUGH W. LONG and COMPARY 


INCORPORATED 
15 EXCHANGE PLACE 634 SO. SPRING SY. 
LOS ANGELES 


JERSEY CITY 


CXS 











the back-page summary of stock- 
holders: 


122 Educational and Charitable 
Organizations in 22 States 
Colleges, Schools, Libraries 
and Educational Founda- 
ons K05S jest an) nee 
Churches ond Religious So- 
C1Sties «oo ee es 48 
Lodges and Associations__.___ 26 
Hospitals and Welfare Organi- 
DARIO cee Se 2S ee 26 
615 Executors and Trustees 
in 37 States 
Banks and Trust sahon gz 
as sole or co-executors_____ 30 
| Individual Executors. 2... 84 
Trustee accounts (banks and 
SIMRAN eg oe 501 


254 Corporations and Companies 
in 31 States 


Banks and Trust Companies __ 25 
Insurance Companies ________ 20 
Investment Companies________111 
| Business Organizations_______ 98 
and 
Over 27,000 Individuals in 
48 States 





Is O’Connor-Chesebrough 


After the retirement from the 
firm on September 30th of 
Thomas J. Lyons, the name of 


'O’Connor, Lyons & Co., 50 Broad- 
New York City, members of 
the New York Stock Exehange, 
was changed to O'Connor & 
Chesebrough’ effective October 
Ist. Thomas F. Chesebrough, a 
ilimited partner in the former 
| firm, became a general partner on 
the same date. 





Republic 
Investors Fund, Inc. 


all 


Prospectus on request 
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It is safe to assume that in the 
present emergency money rates 
will remain low and there’ is little 
likelihood that the Federal Gov- 
ernment will permit them to rise 
disproportionately after the emer- 
gency, Dr. Marcus Nadler, pro- 
fessor of finance at New York 
University, said last Friday in an 
address at a luncheon of the Mu- 
nicipal Forum of New York. 

Dr. Nadler questioned the ne- 
cessity of the move by the Board 
of Governors of the Federal Re- 
serve System in lifting reserve 
requirements to the legal limit es 
a means of holding down money 
Yates. He said that most of the 
loans made by reporting member 
banks of the Federal Reserve 
System were contracted for fi- 
mancing national defense projects 
or to finance the sale of durable 
consumer goods. 

A tightening of money rates 
which “might follow a reduction 
of excess reserves,’ Dr. Nadler 
added, would make government 
borrowing more expensive. If 
emcess reserves are further re- 
duced, he said, it would neces- 
sitate new taxes or the direct sale 
ef Federal obligations to the ulti- 
mate investors, if the govern- 
ment were to take up the slack 
im bank investments in govern- 
ment obligations. 

Concerning the long-range pros- 
pects for money rates, Dr. Nadler 
said that consideration should be 
given to the fact that there are 
@utstanding about $5,000,000,000 
of United States Savings Bonds 
and national defense obligations, 
and it is to be expected, he 
asserted, that the sale of these 
ns will continue on a large 
seale. 


Maryland Tax Rate 
Cut 40% 


An 8-cent cut in the State tax 
rate for 1942 and a similar reduc- 
tion in the levy for 1943 was an- 
mounced last week by Governor 
OConor. At the same time, the 
Governor indicated that, barring 
unforeseen events, he will call 
@ special session of the Legis- 
lature to reduce that State in- 
come tax rate. 


While the slash in the tax 
on real and persenal prop- 
erty will not affect the levy 
for the current year, the con- 
templated cut in the income 

' levy would be applicable to 

1941 earnings. 

The reductions in the 1942 real 
amd personal property levy will 
cut that tax from 22 cents per $100 
to 14 cents, or roughly by forty 
per cent . For 1943, the rate will 
be 13 cents per $100, instead of 
21 cents, a reduction of approxi- 
mately forty-five per cent. 

Growing revenues of the State. 
Principally from corporation and 
liquor taxes and the levy on in- 
comes, make the reduction pos- 
sible in the real and personal 
Property rate and hold forth 
Promises of a substantial cut in 
the income tax. 

When Governor O’Conor took 
office the State tax rate was 
23.35 cents per $100. The State 
debt. was approximately $49,000,- 


000. The debt, at the end of Mr. 
O’Conor’s four-year term, will 
have been reduced to about $32,- 
000,000. 


Maryland Bonds Go Well 


Indicative of the currently 
strong sentiment in the munici- 
pal market was the highly suc- 
cessful sale on Tuesday of the 
$9,000,000 State of Maryland 
Roads Commission revenue bonds. 
The award went to a syndicate 
headed by Smith, Barney & Co., 
on an interest costs basis of 
1.852%, and the entire issue was 
sold to investors shortly after the 
public reoffering. 


Indiana Reduces 
State Tax Rate 


The state board of finance, 
composed of the Governor, audi- 
tor and secretary of state, saved 
Indiana taxpayers about $400,000 
when it reduced the state prop- 
erty tax rate from 15 cents to 14 
cents. Fifteen cents is the maxi- 
mum permitted by law and for 
several years the full amount has 
been imposed regularly despite 
the fact that at times the general 
fund has approached $25,000,000. 
Although this fund’s balance has 
been considerably reduced, its 
revenue is increasing from vari- 
ous sources. The cut in the state 
rate applies exclusively to the 
general fund. 

Auditor James and Secretary 
of State Tucker studied the situ- 
ation and agreed that some relief 
should be given to the taxpayers. 
The Governor voted with them 
and the cut was officially or- 
dered. While the decrease for 
1942 is relatively small, the ac- 
tion of the finance board is at 
least a start in the right direc- 
tion. 

The general assembly has ap- 
proved several acis that help to 
fatten the general fund. It shares 
in gasoline receipts and gross 
income tax collections. Within 
a few years these new sources of 
revenue may provide all the 
money the state fund needs and 
then the tax on property prob- 
ably will be reduced considerably 
and might even be eliminated. 


Phila. Sewer Rent Plan 
‘Ruled Illegal 


The - Pennsylvania Supreme 
Court ruled on Monday that 
Philadelphia’s latest sewer rent 
ordinance : was.’ unconstitutional. 
This ordinance had been passed 
to finance the $42,000,000 pro- 
gram to build additional branch 
sewers and to complete the city’s 


‘sewage disposal plant. 


Last October, the high court 
declared unconstitutional a -prior 
sewer rent ordinance for the 
same -purpose. In each case, the 
ruling was based on the same 
general proposition—that the so- 
called sewer rent was in effect a 

The ruling was greeted with 
regret and disappointment by 
Acting Mayor Bernard Samuel 
and City Solicitor Francis F. 
Burch -who announced that they 
would immediately seek another 
formula which could pass the test 
of constitutionality. 

Recently, the City Council 
passed an ordinance under which 
the citizens would have voted in 
the November election on the 
$42,000,000 sewage disposal bond 
issue. Since there is no reason 
for this any more, Samuel will 
veto the measure. 


Another Newark Debt 
Adujustment Plan 
Offered 


Local. Government Commis- 
sioner Darby has proposed to 





‘folio could be cancelled finally 





Newark officials that $11,054,200 
long-term bonds in the city’s port- 
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by using $3,318,155 of its sinking 
fund surplus. 

Meanwhile, Mayor Murphy re- 
ceived recommendations from a 
special advisory committee he ap- 
pointed to study 15 refunding pro- 
grams submitted to him by bond 
experts. 


Darby offered the program 
gratuitously and declared it 
could be put into effect by 
action of the Sinking Fund 
Commission “without costing 
the City of Newark a red 
penny.” Effect of the pro- 
gram, Darby said, would be 
te reduce interest and amorti- 
zation charges over the life 
of the bonds by $4,474,668. 


Darby sent a letter to Mayor 
Murphy outlining the program. 
He declared the plan was pos- 
sible because “of the sound "in= 
vestment principles followed by 
the Sinking Fund Commission of 
the City of Newark for many 
years past; namely, that of in- 
vesting sinking funds wherever 
practicable in term bonds of the 
City of Newark, for the payment 
of which the sinking fund was 
established.” 

Unlike the program proposed 
by Arthur N. Pierson, for which 
the city paid $3,000, Darby's plan 
does not contemplate issuance of 
new bonds. Pierson and Norman 
S. Taber both proposed .use of 
the sinking fund surplus to re- 
duce annual debt service charges 
but Darby suggests direct cancel- 
jatien of the bonds. Taber asked 
‘$10,060 . if his program. were 
adopted. 


Total Ohio Debt Shows. 
Large Reduction 


Ohio’s local governmental units 
in the last year reduced their 
aggregate debt by another $24,- 
486,233 to bring the total down 
to $679,572,888, it is indicated in 
the report of Joseph T. Ferguson, 
state auditor. The combined fig- 
ure contrasts with the. all-time 
high of $976,901,771 reached in 
1930 and represents an’ annual 
rate of decline of about $36,000,- 
000, the report says. 

The state itself has no. debt 
aside from about $12,000,000 owed 
fo the school foundation, which is 
being liquidated rapidly, the re- 
port points out. 

At the clese:of the 1940 
year debts of all political 
subdivisions of the state 
amounted to $96.38 per cap- 
ita, it is figured. This com- 
pared with $146.97 ten years 
earlier. 

Counties alone reduced their 
debt at the rate of $7,500,000 an- 
nually in the decade. At the end 
of last year their total of $95,078,- 
000, or $13.76 per capita, compared 
with $170,320,651, or $25.62 per 
capita, at the end of 1930, a cut 
of nearly half. 

Largest total debt of any of the 
local governmental units was that 
of the city of Cleveland. Its 
aggregate of $116,502,949, or 
$141.44 per capita, at the end of 
1940 compared with $105,580,000, 
or $234.01 per capita ten years 
before. 

Cincinnati. reduced its debt 
$27,000,000 in the ten-year period 
from a peak of $105.580.000, or 





$234.01 per capita. The 1940 per 





capita was $171.35. 


Illinois Treasury Balance 
Largest in History 


Including regular funds at $82,- 
413,687 and trust funds at $239,- 
102,471, the Illinois treasury bal- 
ance as of August 31 totaled 
$321,500,000, largest in history. 
State Treasurer Warren Wright 
in making public the report ex- 
pressed the opinion that the State 
is “fully prepared to meet any 
economic letdown that may 
come.” 


Texas Plans to Ban 
Deficit Financing 


A proposal to refinance a gen- 
eral debt, currently at $30,000,000 
and estimated at $50,000,000 by 
Sept. 1, 1943, will be submitted 
to Texas voters at the general 
election in November. 

The proposal involves issuance 
of 20-year 2% bonds and limi- 
tation of legislative appropria- 
tions to estimates of revenue 
made by the State Comptroller. 
Senator W. Lee O’Daniel, while 
Governor, proposed the ban on 
deficit spending. 


Oct. 7th 


$5,000,000 Boston Metropolitan 
Dist., Mass. 

{n Sept., 1937, the district awarded 

oonds to a syndicate headed by the 


First National Bank of New York. Run- 
ner-up in the bidding was the Chase 
National Bank of New York, and 
associates. 
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Oct. 9th 


$661,000 Onondaga Co., N. Y. 
Syndicate headed by Lehman Bros. of 
New York, purchased the bonds offered 
last December. Phelps, Fenn & Co., of 
New York, and associates, second best 
bidder. 


$504,000 Union City, N. J. 
This city has not negotiated any recent 


bond sales. 
Oct. 14th 


$3,000,000 South Carolina, 
State of 


The most recent issue of long-term State 
highway certificates of indebtedness was 
sold last March, the award going to a 
syndicate headed by Lehman Bros. of New 
York, out-bidding the Union Securities 
Corp. of New York, and associates. 


Nov. 4th 
$1,030,000 Terrebonne Par., La. 


This parish has not made any recent 
sales of bonds. 





Large Field of Entrants in Sports Events 
On NSTA Field Day—Meet the Winners 


Wednesday, September 24th, was the grand Field Day of 
the National Security Traders Association Convention with 
a large list of entrants in all events. 

First place in the swimming meet was won by George 
F. Opdyke, Ledogar-Horner Co., Cleveland, Ohio—prize a 
handsome onyx desk set; second place went to William H. 


Boland, H. B. Boland & Co., Neu © 


York City, who- was presented 
with a trophy plaque. 

Wilbur Hess; received an elec- 
tric clock as first prize in the ten- 
nis matches. £econd prize, a Ron- 
som lighter, went to Phillip J. 
Clark, Amos C. Sudler & Co., Den- 
ver, Colo. 

The Soft Ball cup was retained 
by the Cleveland team—-with. the 
game called on account of rain. 
The Clevelard boys will fight on 
their home grounds next year to 
retain the cup. (It’s Cleveland, 
for 1942.) 

Golf winners and prizes award- 
ed were: - 

Low Gross—V. T. Low, trophy 
donated by Union Bank & Trust 
Co. of Los Angeles; runners-up, 


Minn.,. who received a plaque do- 
hated by Seattle Bond Club, and 
Eldridge Robinson, Baum, Bern- 
heimer Co., Kansas City, Mo., 
who was presented with a bag 
given by the Wall Street Journal. 

Low Net—Frank E. Haas, Rufus 
Waples .& Co., Philadelphia, re- 
ceived first prize, the Journal of 
Commerce Trophy; M. J. Isaacs of 
Strauss Securities Co., Chicago, 
was runner-up, winning a trophy 
donated by the Florad Security 
Traders Association. 

Low Net—Municipal Men Only 
——B. Frank Williams, National 
Bank of Commerce, New Orleans, 
won the Blue List trophy; George 
H. Kountz, Einhorn & Co., Cincin- 
nati, received a Mark Cross 
leather bag given by the “Bond 
Buyer.” 


Low Gross, Second Flight—Jack 
Glenn, Courts & Co., Atlanta, Ga., 
won a $120 subscription to Fitch 
Investors Service, donated by 
Fitch Investors Service; Stanley 
L. Roggenburg & Co., New York, 
was runner-up winning Wilson 
Woods donated by Western Union. 

Blind Bogey—A. B. Quirk, M. A. 
Manley & Co., Detroit, Mich., won 
the golf bag given by the New 
Orleans Association. 








The Mystery Prize, six silver 
goblets, given by the local boys of 
the New Orleans Security Traders 
Association, was won by Chris J. 
Newpart, Merrill Lynch, Pierce, 
Fenner & Beane, Chicago. 

Inter-City Match was won by 
the Cincinnati team—Stan McKie, 
The Weil, Roth & Irving Co., 
George H. Kountz, Einhorn & Co., 
and Robert W. Thornburg, W. C. 
Thornburg Co. The prize, a cup 
donated by the National Quota- 
tion Bureau. 

A. A. Harmet, A. A. Harmet & 
Co., Chicago, won the prize (a 
dozen golf balls donated by the 
local traders Association) for the 
most strokes—score 127. 


Ford. T..Hardy; Merrill Lynch, 
Pierce, Fenner & , chairman 
of the Sports Committee; and his 
committee of six are to be con- 
gratulated for the splendid field 
day outing. Lunch was served to 
all the boys around the cool swim 
ming pool. 


Now A Partnership 


(Special to The Financial Chronicle) 
SAN FRANCISCO, CALIF.— 


Harold W. Lutich has been ad- 
mitted to partnership with Sidney 
P. Kahn, formerly an individual 
broker with offices at 482 Cali- 
fornia Street. The firm name of 
the new partnership will be Sid- 
ney P. Kahn. Mr. Lutich has been 
associated with Mr. Kahn fer 
some years. 


Opens In Baton Rouge 


(Special to The Financial Chronicle) 

BATON ROUGE, LA.—Com- 
mercial Securities Co., Inc., 309 
Church Street, has been formed 
to engage in a securities business. 
Officers of the new organization 
are T. J. Singletary, president, I. 
C. Nichols, vice-president, and 
I. L. Morris, secretary and treas- 
urer, 
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RESOURCES 


Cash and due from Banks ...... . +. « « « «+ $416,002,494.48 
U. S. Government Securities . . oe tee te se oo 6 CR eee 
State, County cand Municipal Secwitttes . sere... « 3050 
Otieer Securities * .6 oi. '6 +k se 0 ee e- er bic.'s:) 4300 2 
a a ee free 
Se 2 eg et opine bath eed 2,725,000.00 
Accrued Interest Receivable ...... +. ++ « « 2,238,791.22 
Custcmers Liability Account of Acceptances .... . 2,277,949.87 


$767 ,603,230.70 








LIABILITIES 
ee, gt bc ae ee 6 eo im. ie a ew 6 


_ Surplus and Net Profits . -  31,500,171.09 
Reserve for Contingencies . . Nico Se beg ee ee ere 3,371,947.41 
Dividend (Payable October 1, 1941) . Big i rare Se 875,000.00 
Reserved for Taxes and Interest . . . «5 . s+ 2+ «© « 1,802,007.81 
Unearmed Discount « .. 2 « « e « « © e e ee 201,335.92 


ara eek. a o-oo ee 3,268,081.82 
i ea en ee oo i a ae ee eer 





$767 603,230.70 
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“JOTTINGS” 


(Continued from First Page) 
been the recent experience of 
Sterling Products with Thurman 
Arnold’s Anti-Trust Division. 
Whereas the Bausch & Lomb case 
took 15 months, Sterling got 
through in about five and came 
out with fines of only $26,000 and 
a final press release from Anti- 
Trust which critics called a white- 
wash of the company and in- 
sisted showed the fine Italian 
Corcoran hand. 

The Scripps-Howard paper 
here carried a series of news 
attacks which probably 
queered Corcoran’s chances 
of getting the coveted Solici- 
tor-Generalship, and were 
followed by attacks from the 
Pearson-Allen team, who 
have had no love for Corcoran 
since a few years ago they 
lost their information pipe 
line into the Administration 
to the Kintner-Alsop team. 
As a result Arnold called a 
press conference to answer 
the criticism and ex- 
plain such things as a 100- 
mile midnight ride with Cor- 
eoran to route Biddle out on 
his vacation to sign one of 
the papers in the case. Lots 
of money is being made here 
by ex-government lawyers, 
but Corcoran, having set up 
the law departments of of- 
fices all over the city and 
placed innumerable men 
therein, is in the best posi- 





tion of them all to make a 
killing. 


The new SPAB is consideerd a 
pretty good job from _ several 
points of view. To the New Deal- 
ers it gives at long last a ma- 
jority control of the defense pro- 
gram and a sympathetic executive 
officer, Nelson. To business it 
gives as near an efficient cen- 
tralization as could reasonably be 
expected, with a competent busi- 
ness man as executive officer— 
Nelson. But the real rising star 
and future man-on-horseback is 
Leon Henderson, who is always 
ready to fight (even the Presi- 
dent for what he believes right, 
which usually means what he 
happens to want at the moment, 
and is a great lover of power and 
the crack-down technique. Not 
that Nelson exactly has to take 
orders from Henderson, but his 
days with SPAB, the consensus is, 
will be numbered whenever he 
begins to cross Henderson. His 
crossing of Morgenthau last week, 
on the other hand, was not 
politically important. Henderson 
seems gradually to be learning to 
control his terrible temper and 
when angered recently by a Sen- 
ator kept still so long before he 
answered that one experienced 
observer estimated he must have 
counted to 1000. 





It is said that Stetinius and 
Knudsen will not be here many 
more months. Knudsen, par- 
ticularly, has been needled too 
long by the New Deal, lend-lease, 





reform-before-de- 
fense crowd, though he wouldn’t 
believe it for a long time, being 
too straight-forward and _ poli- 


expansionist, 


tically naive. . . . Odlum in three 
weeks seems to have got a firm 
grip on the defense contracts 
problem and has big ideas—may 
put 10,000 people to work, as it 
will be a long job. But the spade- 
work was already done when he 
arrived; i.e. the political back- 
fire from priorities unemploy- 
ment and small business was forc- 
ing Congress and the White 
House to put the heat on the 
Army and Navy to give up some 
of their hard-shell resistance to 
spread-the-work policies. Me- 
hornay, Odlum’s predecessor, was 
no match for the Maginot line of 
Army and Navy procurement 
methods. 


The only man yet who has 
crossed Ickes successfully 
is Jesse Jones. When Har- 
old refused power for an 
Aluminum project in the 
northwest, OPM in. despair 
finally went to Jesse, who 
solved the problem by having 
the plant built as government 
property to be then operated 
by Aluminum Corp... . 
Davies, Ickes’ right hand, still 
gets his $57,000 a year from 
California Standard, accord-. 
ing to a registration statement 
of the latter with SEC filed 
in August. ... A man on the 
way up here is Colonel Bill 
Donovan who is building up 
an economic intelligence 





service against the day when 
Washington is capital of the 
world. 


Believe it or not, SEC officials 
feel that competitive bidding has 
already justified itself, though in 
the same breath willing to admit 
that it is still in.an experimental 
stage. On the question, “Who will 
prepare the issues?” the answer 
is that under the Barkley-Cole 
Trust Indenture Act the inden- 
ture is mostly scissors-and-glue, 
and the accounting work has been 
largely standardized by the Act 
of 1933 and the Utility Act of 
1935 with amendments. Anyway, 
that’s what they say. 








Sumner Pike, who will appear 
this month before a New York 
state legislative committed to 
urge that the life insurance com- 
panies be allowed to buy a few 
common stocks, keeps around his 
office a blown-up ehart from 
Mutual’s latest annual report 
showing that the margin between 
the company’s investment income 
and its reserve needs is close to 
the vanishing point. He'll prob- 
ably take it with him to the 
hearings. 


Bond Buy for Banks 


An interesting circular describ- 
ing a bond of bank quality yield- 
ing 6%4% has been prepared for 
distribution by A. O. Van Sue- 
tendael, 15 North Broadway, 
Yonkers, N. Y., from whom cop- 
ies may be obtained upon request. 








Uur Reporters 
Report 


(Continued from First Page) 


others, bid in the big American 
Telephone & Telegraph issue, de- 
fended the right of such institu- 
tions to bid against bankers but 
expressed “many doubts as to the 
soundness and desirability” of in- 
surance company bidding “as a 
continuing and permanent prac- 
tice.” 


He warned that if a few 
insurance companies  con- 
tinued to step in and buy up, 
in their entirety, choice issues 
of securities it would tend to 
bring about a situation where . 
eventually control of .obliga- 
tions of the country’s biggest 
corporations would be in the 
hands of a few institutions. 


Moreover, he said, he did not 
think that, as a. general rule, 
policyholders should be exposed 
to the risks which belong to 
underwriting. He put himself on 
record, however, as definitely op- 
posed to any legislation that 
would stop insurance companies 
from buying and held that they 
should retain their rights in that 
respect. 

Fears Damage To Market 

Mr. Douglas expressed the per- 
sonal conviction that submission 
of the mutual bid for the Tele- 
phone issue “does not mean that 
the company will necessarily fol- 
low this procedure as a regular 
policy.” 

He recognized, he said, that 
insurance companies and 
other institutional investors 
definitely need the invest- 
ment banking industry’s ma- 
chinery in their day to day 
operations, and that they 
would be foolhardy to con- 
tribute to its destruction. 

He gave it as his considered 
opinion that the problem of di- 
rect bids by investing institutions 
would be solved by.,an_ open- 
minded and broad approach to 
the whole question. 


Watching the Trend 
While investment bankers were 


openly chagrined by the out- 
right institutional invasion of 
their field, some of their num- 


ber found reason for hope in the 
fact that the bid for the Tele- 
phone issue was limited to only 
three insurance companies. 

In this observer’s opinion 
there would have been really 
serious reason for concern had 
there been a wholesale rush 
of institutional investers to 
enter bids. If fifty companies 
had appeared in the bidding, 
he said, then things would 
have looked black. 

But under the circumstances, he 
asserted that he would rather sus- 
pend judgment for the present 
and let the trend develop itself 
a bit more clearly before com- 
ing to any definite conclusions. 
Another Test Ahead? 


Another test of the situation 
looms as a possibility when bids 
ealled for by the Philadelphia 
Electric Company are opened 
around October 20. 

The issue is not a large one, 
involving $20,000,000, but it 
jis another instance of “quality 
bonds” and so may very read- 
ily attract institutional 
buyers. 

Carrying a 2% per cent coupon 
the operation has aroused the 
interest of banking groups and 
four syndicates already have indi- 
cated that they will submit bids, 
Thus far nothing has been heard 
of the intention of institutiona} 
investors to enters the situation. 





Nowr Groner, Martin & Co, 

(Special to The Financial Chronicle) 

LOS ANGELES, CALIF.—The 
firm name of the California Sea- 
board Corporation, 639 South 
Spring Street, has been changed 
to Gross, Martin & Co. The firm 
is a member of the Los Angeles 
Stock Exchange. 
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will remain 
while, then come out with an 
urgent request (repetition of a 
request might be a better way to 
say it) for authority i» raise bank 
requirements to twice the level 
existing November 1, 
big question before traders and 
institutional investors today is: 

How soon will we have a cash 
financing? 


Our Reporter On ‘“‘Governments’’ 


The reserve requirement increase is out of the way... 
The market confirmed everything said here last week by 
doing absolutely nothing on the actual announcement. . 
Indicating that the authorities did prepare investors for this 
news in a manner that deserves only the highest praise... . 
Now the story is around that the Federal Reserve Board 
quiet for a little¢ 





_ And the Selling 2's to the public may 


To answer that one quickly, this | 


column's feeling is “very soon. 


Perhaps before the middle ket before the Reserve Board’s 


of October and surely before this 
month is over. . 
The Terms 


Until a short time ago, most in- | 


formed observers believed Secre- 


tary Morgenthau would put off: 


issuing a long-term Government 
bond for many a month... . The| 
idea was Morgenthau disliked | 
pegging the market at any special 
level—which, of course, a long- 
term bond would do. .. . The im- 
pression was 
safety of selling intermediates in 


| 


he preferred the| 


view of the condition of the world | 


in general, the nation in par- 
ticular. ... 
But during the last few 


days, an entirely different re- 
port has been circulating 
over the grapevine. 

That report in short, is that: 


(1) The Treasury shortly will | 


|themselves to a gradual harden- 


| tomers 
| | belief. 


borrow around $1,000,000,000, of | 
which $2064,000,000 will represent | 


cash raised for refunding of the | 
December 1%s.... 
(2) That this 


take the form of a 25-30 year | 


obligation—one due in 1971, cab | 


able in 1966, to be exact. 


financing will | 





seribers. . . And a too sweet 
bond would be as dangerous as a 
too thin issue... 

As for cutting below 2%% 
coupon rate, the fact that he’s 


militate against that decision. 
Pyschological barrier on this isn t 
extraodinary but it’s something 
to consider anyway... . 
Money Rates 
To any trader “short” the mar- 


requirement increase announce- 
ment, the reaction of the list to 
‘the news was catastrophic. 
Of course, the bond crowd knew 
the news had been discounted. 
. . Of course, professionals ad- 
mitted the possibilities of any- 
thing but a short-lived drop were 
meagre. But for the market 
to manifest only relief at the 
news — well, that was too 
much... 

The reason for their consterna- 
tion at the stability of the list 
was that so many had resigned 


ing of interest rates.... And 
they have been handling their 
positions and advising their cus- 
in acordance with that 


Will interest rates harden 
from this point on? That’s 
a terrifically difficult ques- 
tion to answer—but it’s 
crucial and it’s an issue which 
must be faced squarely by all 
holders of top-grade 
bonds, ... 


*|then: Morgenthau’s official friends 


the issue. ... To 


about the point might, as a mat-/| Treasury securities, though 
ter of fact, be presumptuous at) 
But | at central reserve city banks will 


this stage of the game. 


be positive | will be raised by issues of regular 
-| to $80,000,000... . 


On November 1, excess reserves 


for the benefit of observers, 1 these! be cut from about $2,400,000,000 


angles are presented: 


'to $1,700,000,000; at reserve city 


(1) “Morgenthau - Eccles- |banks, from about $1,850,000,000 


Baruch” may be a new combina- | to 


tion of monetary powers in Wash- 
ington soon. ...For the first 
time in years, Morgenthau and 


‘|Eceles are working together on) 


monetary policies, for the two | 
men today are most interested - 


one thing—inflation control. 


(2) In the Reserve System's 
anti-inflation program, presented 
last New Year’s Day are credit | 
control suggestions which would | 
almost certainly stiffen money | 
rates. 


(3) Eceles has admitted both | 
publicly and privately that he ex- 
pects some rise in interest rates | 
following imposition of inflation 
control devices. .. . 


(4) Baurch also has indicated 
he cares deeply about only one) 
thing and that is averting infla- | 
tion in this country... . | 


(5) To be logical about this | 


of today are resigned to permitt- 
ing some change in the easy 
money situation if such change is 
part of inflation control; follow- 
ing that through, wouldn’t one ex- 
pect Morgenthau to resign him-| 
self to that too? 

The pending reserve require- 
ment boost will cut away only 
$1,200,000,000 from excess re- 
serves of $5,200,000,000. _That’s 
not enough of a move to deserve 
anything but casual attention. . . 
But if the Reserve Board gets the 
additional powers it wants and if 
Eccles uses them as he has indi- 
cated he would like to, a rising 
market on a credit control an- 
nouncement would be a mighty 
strange sight to behold... . 

Some Statistics 

New money borrowing during 
the 1942 fiscal year will amount 
to between $7,000,000,000 and 
$8,000,000,000, according to Mor- 
genthau’s testimony before the 
House Banking & Currency Com- 





This department doesn’t pre- | 


(3) That the coupon will be sume any superior knowledge on 


2% % 


worth a 2,40 basis 
after the offering, or a price of | 
around 101%... . 

(5) That the present price of | 
the maturing 1\%s indicates in- | 


vestors are anticipating a “sweet” | 
issue, for these notes now are at | 


a 1% point loss equivalent. 

(6) That Morgenthau may ‘be 
forced into selling an issue on ap- 
proximately these terms because 
he can't take the chance of dis- 
appointing the holders of the 
“rights” and thus disturbing the | 
aie market—psychologically, at | 
oom... ; 


Insurance Cempanies 

Again, we repeat, this is just a) 
report... . But it’s coming from | 
good sources and there's more | 
than a suspicion that it has been | 
sponsored by Washington to | 
“feel” out the market. . (The | 
same sort of thing that was done | 
with the reserve requirement | 
boost). ... 

One thing is certain: The 
insuranee companies went a 
real long-term bend. . 
They don’t want more in- 
termediates, yielding starva- 
tion returns. . They’re 
perfectly willing to extend 
their maturity schedule to 25, 
30 or even 35 years—in order 
to get a fair return on Treas- 
ury securities. ...And the 
insurance companies, it should 
be mentioned now, are major 
buyers of Governments. espe- 
cially on new issue dates, ... 
To a certain extent, Morgenthau 

has worked himself into a posi- 
tion where he can’t do anything 
else but sell a fairly long term 


bond. His schedule in the 
50's is crowded now with 2'%s 
and 2°%4s_ selling at high pre- 
eed ... If he shortens the 


due date on a new issue much 
beyond 25 years, he'll have to 
“sive away” too much to sub- 


(4) That the new bonds will be | 
immediately |]| 


mittee recently. 
Only about $3, 000, 000, 000 of this 





CHARTER NO. 13738 


Published in response to call 
Currency, 


anteed 
Obligations of States and political 


Bark 


ance, and cash items in process 
| Bank premises owned $317,265.15, 
tures $1.00 . 
Other assets 
TOTAL ASSETS a 


porations .. 


rations 


Denosits of banks 


TOTAL DEPOSITS ... 
Other liabilities . : 
TOTAL LIABILITIES 4 


CAPITAL A 


Surplus —- a 
U' adivided profits é : ; 
| Reierves . 


TOoTsL CAPITAL ‘ACCOUNTS. 


REPORT OF CONDITION OF 


THE MANUFACTURERS NATIONAL BANK 


| OF DETROIT 
| in the State of Michigan 


AT THE CLOSE OF BUSINESS ON SEPTEMBER 24, 1941 


Under Section 65211, U. 8. 
ASSETS 


Loans ard discounts (including $3,359.22 overdrafts). . 
United States Government obligations, direct and 


Other bonds, notes, and debentures 
Corporate stocks, including stock of Pederal Reserve 


Cash, balances with other banks, including reserve bal- 


Real Estate owned other than bank premises ms 


LIABILITIES 
Demard derosits of individuals, partnerships, and cor- 


Time deposits of individuals, partnerships, and ‘eorpo- 


Deposits of United States Government. 
Beposits of States and political subdivisions. 


Other deposits (certified and cashier's checks, etc.) 


Capital stock, iceman total eee thy 


TOTAL LIABILITIES AND CAPITAL ACCOUNTS 8207 742,511.33 
MEMORANDA 





RESERVE DISTRICT NO. 7 


$1,500,000,000; at country 








banks, from about $1,000,000,000 


About 75% of the member 
banks of the system hold surplus 
funds far in excess of the in- 
creased requirements. ... Few if 
any banks will have difficulty in 
meeting the demand 











Accrued Interest, - 


Liabilities 


Surplue....... ov es os 
Undivided Profit Ss . eve ae 


October 2, 194!. 





J.P. MORGAN & CO. 


INCORPORATED 
NEW YORK 


Condensed Statement of Condition September 30, 1941 


ASSETS 

Cash on Hand and on Deposit in Banks..... 
United States Government Securities, 

Direct and Fully Guaranteed. 
State and Municipal Bonds and. Wades ere 
Other Bonds and Securities (including Shares 
of Morgan Grenfell & Co. Limited)......+. 
Loans and Bills Purchased... .......+0+e808 
fecounts Receivable, etc... 
Investment in Banking Premises. ....ceeeee8 

Liability of Customers on Letters 

of Credit and Acceptances... 
Less Prepayments........ 
Total BbsCtS . 6.6 ssvveses 


$12,27 


LIABILITIES 


De POtes «ois. 400.0.06 04190 060 004% 
Accounts Payable and Miscellaneous 


Acceptances Outstanding ond Lostor s of Credit 
TBSUOd.. ..cccccccdesveneewvs 
Capitals... cc cccecsessevsveneres 


Total Liabilities...... 


U nited States Government securities carried ct $38 094,541.15 in the ahove statement 
are pledged to qualify for fiduciary powers, lo secure public monies as 
required by jaw, and for other pur poses. 


$245 095,256.97 


380,409 936.33 
46 232,466.62 


24,679,101.18 
62,095,986.71 
2,386,162.99 
4,000,000.00 


5,533.66 
261000  12,272,923.66 


$777, 171,834.46 


$722,385,612.83 
1,482,032.70 


12,275 ,533.66 


20,000 000.00 
. 928 055,27 7 


ore eer ee ees ere 


is 


41,028,6: 
77,171 b. 


we wa 


IpSES 


> 
34.46 


$7 


|| I 























————————————————— 








made by Comptroller of the 
Revised Statutes 


$ 36,437,428.17 


63,481,101.86 
2,746,622.45 
7,189,474.36 


324,500.00 — 
96,736,934.66 | 
317,266.15 


19,668.89 
489,505.34 


$207,742,511.88 


guar- 


subdivisions... 





of collection. 
furniture ana 7 


$108,100,977.22 


34,126,147.17 | 
54,618,15 | 
22,843,331.19 | 
31,356,659.53 
1,210,529.69 


$197,691,262.95 
er, bashes 507,784.07 ||) 
. $198,199,047.02 (f) 
CCOUNTS 
._ $ 3,000,000.00 
4,500,000.c0 {| 
1,498,607.52 ||| 
544,857.34 ||) 


9,543,464.85 











Member Federal Deposit Insurance Corporution 


Pledged assets (and securities ‘Rpapeay a ee NONE | 
Secured liabilities NONE | 
| 
j 
OFFICES | 
Dearborn Detroit Highland Park a 
PENOBSCOT BUILDING | | 











ee 





THE FIRST NATIONAL BANK 


OF THE CITY OF NEW YORK 


Report of Condition 
At the Close of Business September 30, 1941 


RESOURCES 


Loans and discounts...........eeee8- . $ 52,345,261.78 
United States obligations.............. 491 379,742.13 
Other bonds, stocks, securities, etc...... 163,723,871.51 
ES 6 deaiccwocdecccescesnke 5,000,000.00 
Cash and due from Federal 

Reserve Bank......... $257,613,716.20 
IE Fai ci tcaceces 23,508,967.60 
Due from banks......... 8,472,618.47 


lt a eel 








LIABILITIES 


Ce bi caekctctenes' hs 6tke agen eres ven $ 10,000,000.00 
BORON 6 EER i Crh edd tirichans 100,000,000.00 
Undivided: PeeRte . sei 6 os Sa eR Si bee 9 277,965.49 
Dividend payable October 1, 1941...... 2,500,000.00 
Deposits: U.S. ... .--$ 25,000,018.75 

PROMS... 5. 6 5 ce 234,366,723.40 

Al} other ...J «is 618,663,012.98 


Reserved for taxes and assessments.... 


Memoranpum: U. S. securities pledged to 
secure trust and other deposits, and 
to qualify for fiduciary powers..... $ 58,355,641.77 
Soemrtting Banmed. oo sikk ks ccd ncncece 3,300,000.00 


Member Federal Deposit Insurance Corporation 


289,595,302.27 


$1, 002,044, 177. 69 





878,029,755.13 
4 236,457 07 


$1,002,0 44, 17. 69 
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the quicker you get out the| 
better for you” was accepted) 
as gospel by the rank and file. 

By Friday the market had 
quieted down a little. Stocks 
stopped coming out in strings! To please the Senate Commit- 
on volume but the underlying |tee, the movies, according to Earl 
uneasiness was still present. |Redney (Merrill Lynch ete. part- 





F. H. PRINCE 


BANKERS 
PROVIDENCE, RHODE ISLAND 











HIGH-GRADE . . ner) should end all future movies 
INVESTMENTS Now it would be a simple with the announcement: “Any re- 
thing to stand off and pooh-|semblance to Hitler is his own 
pooh the whole thing as noth-| fault.” 
Members ing to be worried about, ex- 
International Paper will pay up 


New York, Chicago & 


Boston Stock Exchanges cept for one thing. I have), $5 on the pfd. accumulations ii 


learned from bitter experi-|adaition to tne regular. . . .Erie’s 
ence never to disregard pub-|new stock to come out sometime 


lic uneasiness, justified or not.|2 November . . . shortly after 
new stock is out company will 


Once the public gets the bit pay something against accumula- 
in it’s teeth there is no telling |cions on the pf’d. “A”... . Gulf 


where it will go and where it oe & = Si, pay St ae 
; ortnington rump 1 net abou 
x bbe a ad 4 “a0 days | <7... . National Supply 1941 net 
when the Market Makers—Te-| about $2.40 on common against a 


testes Waihave Chivstaltl member them? — controlled |deficit last year. . 
E Instituti || stocks you could almost figure 
xecuted for Institutions | to the int where th ld At the New Orlean’s conven- 
ie point where they would |,. 
and Individuals ! db . f tion a party of dealers took a trip 
| come in and buy em irom 4 to see the famed stables at Lex- 




















| 


FINCH, WILSON & CO. 


Members New York Stock Exchange 








frightened public. Today |ington, Kentucky. They were 


things are a lot different. Yes-|Shown around but most of the vis- 
; : itors were fascinated by “Man O’ 
'|terday’s market manipulators| Wo” Whose stud fee was $5,000 


jare gone and the New Deal/and no guarantee. One pair of 
with it’s various agencies con-|newlyweas were staring at the 


trols things. Still, the public} hor A nee On eh val ay Fa staat tee 
* * : sometning. eor », snecr 
—that part of it still in the excited, “look at——.” Not only 


market—continues to act ON|George but the rest of the group 
impulse. But the brakes in/turned to see what she was point- 


effect in the old days are no ing at. Suddenly becoming aware 
longer present that she was the center of the 


4 n ‘onlookers she flushed and hur- 
From a strictly technical jriedly shifted her finger to point 
position the market now looks|at a group of birds instead. The 


i dealers were not misled. Their 
as low as it should 0. But bursts of laughter could be heard 


this is based on technical in-|)3¢% in New York. 
dications not mob psychology. 
And technical support points} One broker tells us that despite 
melt away like snow flurries|the war he is still getting letters 


120 BROADWAY, NEW YORK 


























Established 1856 


H. Hentz & Co. 


Members 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
Commodity Exchange, Inc. 
Chicago Board of Trade 
New Orleans Cotton Exchange 
And other Exchanges 











N. Y. Cotton Exchange Bldg. 


NEW YORK 
in a warm sun if the public is ar ane F he gs and Psa 
DETROIT * . ana—an postcaras rom cot- 
BOSTON Bineman ll really in earnest about selling.|},ng. Which reminds us of the 


Be that as it may we still|curious travel booklet a friend of 


have individual stocks tae/ours just socear gal per 
beauties o olland and poin 
wanes. < about rather than the to the educational benefits ob- 


market as a whole. So with-|tained from a cycling trip through 
out further ado I’ll get down|the land of tulips “at this time of 


to the stocks you now hold,|the year.” Wondering, our friend 
looked at the date mark.-It was 


7 M4 “cc ” 
their purchase points, “stops” | oiled in the spring of 1934 and 
etc. took seven years to reach him. 

Anaconda Copper was| Defense Industry Sidelights— 


bought at 27 with a stop at 25. 
Reserve Board Raises 


GENEVA, SWITZERLAND 











LAMBORN & CO. 


99 WALL STREET 
NEW YORK CITY 





Stock is still above the stop 
price. Hold unless it breaks 


SUGAR 
Bapert—segeree 7 utuces Bendix bought at 37 with a 
stop at 34 is another one that 
is comfortably above it’s cri- 
tical level. Hold that one too. 

N. Y. Shipbuilding, bought 





Digby 4-2727 











come effective on November 





Tomorrow’s Markets at 15 with a stop at 26, is fforts 
above it. any tendency toward inflation. 
Walter Whyte Savage Arms taken at 17/Setve agp | marriper Bocies J ana¢ 
Secretary of the Treasury Mor- 
Says (old) has.a stop at 14%. (The|genthau issued a joint statement 
the same day in which it was 


(Continued from Page 387) present stock is equivalent to 


that recommendations 


‘ ; . i stated 
the direction of the clerk in oh Raise your stop now to would be made by the Board and 
charge of sell ’em at the mar- er the Treasury for the granting of 


additional powers over bank re- 
serves if they should determine 
that such action was desirable. 


Swift & Co. bought at 24-25 
with a stop at 2342 managed 
to stay just above it on the re- 


ket. So they sold. So stocks 
went down. So more people 








sold. So they went down 
some more. And so it went. 


The fact that Morgenthau’s 
statement was nothing more 
than a trial balloon was 
brushed off as begging the 
question. Even the fact that 
no new tax bill was pending 
in Congress was completely 
disregarded. Even the mem- 
ory of what a tough time the 
Administration had in getting 
at least some of it’s new taxes 
on the books was shooed away 
as unimportant. 

The cry around customer’s 
rooms was sell and be damn 
quick about it. “The six per- 
cent thing is in the bag and 


stop in mind. 

The last issue in our list is 
Warner Bros. bought at 5 
with a stop at 334. The stock 
got. within a fraction of break- 
ing that figure on last week’s 
reaction but never quite 
broke it. So long as it stays 
above the 334 price my advice 
is to hold. 

There is another unpleasant 
thing about this market that 
you'll have toexpect. The re- 
action wiped out a lot of im- 
portant work that took weeks 
to accomplish. So the best 





you can now look for is an- 


cent set back. Hold but keep 


The new requirements on de- 
mand deposits are 26% in Central 
Reserve Cities compared with 
22%4% now, 20% in Reserve 
Cities compared with 1742% now, 
14% in country banks compared 
with 12%; on time deposits the 
rate was raised from 5% to 6%. 
The new rates are the same as 
those in effect from May 1, 1937 





other building up process that 
may take weeks to complete 
before another general mar- 
ket advance is indicated. 


More next Thursday. 


—Walter Whyte 

[The views expressed in this 

article do not necessarily at any 

time coincide with those of the 

Chronicle. Thew are presented as 
those of the author only.] 








WHUISPERINGS 





Russian and German tanks al- 
ready are 90 ton behemoths but 
U. S. Army is still experimenting 
with a 55 ton tank, but completion 
of the first production model is 
still some six months away. Our 
tanks have 37-mm guns. Compar- 
able German tanks have 47-mm. 
In recent demonstration one of 
our light tanks—13 ton M-3—was 
penetrated by a 37-mm shell. The 
demonstration was supposed to 
show tanks invulnerability to 
such shells . . . AC Spark Plug 
division of GM is one of the few 
firms handling defense orders to 
be about a year ahead of schedule. 
Efficiency however is due to com- 
pany methods not to Army coop- 
eration. AC guns are used for 
tanks and planes. But these aren’t 
sent directly to plane or tank 
plants. Army insists these be sent 
to Ordinance depots from where 
they are shipped to plants. Army 
says this saves bookkeeping. 





A lot of the boys grabbed the 
addresses of the entertainers at 
the convention’s stag party and 
couldn’t wait to get away to find 
“if it was true what they said 
about Dixie.” At the addresses 
they discovered barkers at the 
door—and second rate gin mills 
grinding away inside—that’s all. 
it took some of the boys as much 
as $40 to find out there are no 
Free French in the French Quar- 
ter. 





Bernard M. Baruch is said to be 
the heavy buyer of International 
Nickel. And now he is active in 
a group buying International Tel. 
& Tel. 


Nat (DuPont & C&C) Madison 
Avenue office insists he saw this 
happen at an uptown bar where 
he dropped in for what he calls a 
“refresher.” Three Wall Street 
men, about three sheets to wind- 
ward, staggered in and made for 
the bar. The first one ordered a 
side car. “(Make that two” said the 
second. The barman looked at the 
remaining member of the trio and 
asked, “side car for you too, sir?” 
... “Nah!” replied the man. “I 
think Ill walk.” 








Reserve Requirements 


it. To Statutory Limit Effective November | 


An increase in reserve requirements of the member 
banks to the statutory limit was announced Sept. 23 by the 
Board of Governors of the Federal Reserve System, to be- 


1. The action was taken as 


a further step in the efforts of the government to forestall 


The Chairman of the Re- 





to April 15, 1938, at which time 
reduced rates were instituted 
which have remained unchanged 
up until now. 


The present order, which is 
said to have been decided upon 
unanimously by the Reserve 
Board and the Treasury will re- 
duce excess reserves from about 
$5,200,000,000 to $4,000,000,000, it 
is believed. 

Following is a tabulation show- 
ing the new rates together with 
the rates in effect during all pe- 
riods since June 21, 1917 

The joint statement by Secre- 





Peruvian Sugar Exports~ 


Peru’s sugar exports during the 
first six months of 1941 reached 
177,875 long tons, raw value, as 
against 160,997 tons during the 
corresponding period last year, an 
increase of 16,878 tons, or approx- 
imately 10.5%, according to a re- 
report received by Lamborn & 
Co., New York, from Lima. The 
exports for the first half of 1941 
are the largest of any similar 
period on record. 


Sugar on hand in Peru on July 
1 this year approximated 163,000 
tons as against 120,000 tons on 
hand on the same date last year, 


Peru’s current sugar crop is ex- 
pected to approximate the record 
crop of 458,836 long tons produced 
during the 1939-40 season. Con- 
sumption in Peru last year totaled 
100,230 long tons. 





and to cooperate with other 
agencies of the government in 
their efforts, through priorities, 
allocations, price regulation and 
otherwise, to fight inflation. 
Recommendations on the ques- 
tion of what additional powers, 
if any, over bank reserves the 
board should have during the 
present emergency and what 
form these powers should take 
will be made whenever the 
Treasury and the Board, after 
further consultation, determine 
that such action is necessary to 
help in combating inflationary 
developments.” 


The statement of the Reserve 
Board was as follows 


As a further step in the gov- 
ernment’s program for combat- 
ing inflation, the Board of Gov- 
ernors of the Federal Reserve 
System after consultation with 
the Secretary of the Treasury, 
has today increased reserve re- 
quirements for member banks 
to the present statutory limit, 
effective Nov. 1. This action, 
unanimously agreed upon, in- 
creases reserve requirements by 
about one-seventh, 


The requirements beginning 
on that date will be: For de- 
mand deposits, 26% at Central 
Reserve city banks, 20% at 
Reserve city banks, and 14% 
at country banks; for time de- 
posits, 6% at all classes of mem- 
ber banks. 


This action will result in a 
reduction of excess reserves 
from about $5,200;000,000 to 
about $4,000,000,000 for member 
banks taken as a whole. At 
Central Reserve city banks ex- 
cess reserves will be reduced 
approximately from $2,400,000,- 
000 to $1,700,000,000; at Reserve 
city banks, from $1,850,000,000 
to $1,500,000,000, and at country 
banks from nearly $1,000,000,000 
to $800,000,000. 

The action will leave the 
banks as a whole with ample 
funds to meet all bank credit 
needs of the defense program 
and all legitimate requirements 
of their customers. A survey 
made recently by the board 
showed that a large majority of 
the member banks will be able 
to meet the increased require- 
ments out of existing excess re- 
serves and all but a few of the 
remainder by drawing upon a 
portion of their deposits with 
city correspondents. 


MEMBER BANK RESERVE REQUIREMENTS 
(Per cent of deposits) 


b June 21, Aug. 16, 
Classes of deposits Aug. 15, Feb. 28, 
and banks 1936 1937 
1917— 1936— 
On net demand deposits: 
Central reserve city... 13 19% 
Weeeeee C6 in. .c6 10 15 
Cemetery asa. rincicacs 7 10% 
On time deposits: 
All member banks.... 3 4% 


tary Morgenthau and Mr. Eccles 
was as follows: 

The Treasury. and the Board 

of Governors will continue to 

watch the economic situation 


Mar.1, May1l, 
April 30, April 15, 
1937 1938 


1938— Nov. 1, 
and after 1941 


1937— 1937— April 16, Effective 
22% 26 22% 26 
17% 20 17% 20 
12% 14 12 14 

5% 6 5 6 


The Board determined that 
penalties for deficient reserves 
prior to Dec. 1, 1941; shall be 
pased upon reserve require- 
ments in effect Oct: 31, 1941. - 
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OFFERINGS 


DEVOE & RAYNOLDS CO., INC. 

Devoe & Raynolds Co., Inc., registered 
with SEC 29,000 shares 5% Cumulative 
Preferred Stock, $100 par 

Address—787 Fifth Ave., 
ws; - a 

Business—Principal business of company 
and subsidiaries is manufacture, sale and 
distribution of diversified line of ex- 
terior, interior and industrial paints, var- 
nishes, lacquers, enamels, synthetic resins, 
artists’ colors and materials, paint brushes 
and other products incidental to the paint 
and varnish industry 

Underwriter—Shields & Co., New York, 
is named principal underwriter; others 
to be named by amendment 

Offering—Offered to public at 101 per 
share plus divs. from Sept. 1. 

Proceeds — $1,028,100 to redemption on 
Jan. 1, 1942 at $115 per share and ac- 
crued dividends, of outstanding 8,940 
shares 7% cumulative preferred stock, 
$100 par; $1,755,250 to redemption on Dec. 
1, 1941, at 103% and accrued interest, of 
outstanding $1,700,000 of Fifteen-Year 
4%,% Sinking Fund Debentures, due 


New York, 


June 1, 1953; and balance for working 
capital 
Registration Statement No. 2-4835. 


Form A-2 (9-10-41) 

Offered—Sept. 30, 1941. 

Devoe & Raynolds Co., Inc., filed amend- 
ment with SEC setting forth the names of 
the underwriters of the 29,000 shares of 
5% cumulative preferred stock, $100 par, 
as follows: 

No. of shs, - 


Underwritten 
Shields & Co., New York__--------- 7, 
Lee Higginson Corp., New York... 4,500 
Ladenburg, Thalmann & Co., N. Y.. 3,000 
Graham, Parsons & Co., Phila._..~-~ 2,000 


- 


Singer, Deane & Seribner, Pittsburgh 2,000 
Otis & Co., Cleveland__._..---.---~-~- 1,500 
Parrish & Co., New York__--~----~- 1,500 
Baker, Watts & Co., Baltimore... 1,000 


Paul H. Davis & Co., Chicago-___-- 1,000 
Mocre, Leonard & Lynch, Pittsburgh 1,000 


Paine, Webber & Co., Boston_.._-_-~ 1,000 
Parwell, Chapman & Co., Chicago_- 750 
Kalman & Co., Inc., St. Paul____-- 750 
Barclay, Moore & Co., Phila._..__-- 500 
Beckett, Gilbert & Co., Inc., Dallas 500 
Hill & Co., Cincinnati-..........-. 500 
Stein Bros. & Boyce, Baltimore__-_- 500 


MISSOURI UTILITIES CO. 

Missouri Utilities Co. registered with SEC 
$3,150,000 First Mortgage Series A 342% 
bonds, due June 1, 1971; 14,000 shares 
5% cumulative preferred stock, $100 par; 
and 125,000 shares common stock, $1 par. 

Address—Cape Girardeau, Mo. 

Business—Engaged principally in gene- 
ration, transmission, distribution and sale 
of electricity, in 56 communities in Mis- 
souri and two in Arkansas. Company is 
a subsidiary ef Community Power & 
Light Car: ., WI¢oI: 


du . 





Underwriter—The bonds are not to be 
sold to public; they are to be sold by 
company to Dillon, Read & Co. for 104%, 
and in turn to be sold to Equitable Life 
Assurance Society of the U. S. for 104%. 
Names of underwriters of the 5% preferred 
stock and the common stock registered, 
will be supplied by amendment. 

Offering—The 14,000 shares 5% prefer- 
red and 125,000 shares common stock are 
to be issued under a reclassification of 
outstanding capital stock of company. Of 
the 5% preferred stock registered, 11,912 
shares will be offered to public for ac- 
count of company, and 2,088 shares will 
be offered to public for account of Com- 
munity Power & Light Co. The 125,000 
shares common stock will be sold to pub- 
lic for account of Community Power & 
Light Co. 

Proceeds—To company from sale of the 
$3,150,000 of bonds and 11.912 shares of 
5% preferred stock, will be used as fol- 
lows: $2,811,200 to purchase for cancell- 
ation from Community Power & Light 
Co. that amount of company’s outstand- 
ing Series A and D First Mortgage bonds; 
$1,111,385 to pay or purchase incebted- 
ness owing by company to its parent and 
an affiliate, on open account and promis- 
sory notes; $420,000 to redeem company’s 
outstanding 4,000 shares 7% preferred 
stock, $100 par, at 105 Balance of pro- 
ceeds will be set aside for expenditure by 
company for property additions and im- 
provements. 

Registration Statement No. 2-4826 Form 
A-2. (8-29-41) 

Effective—-12:30 P.M., E.S.T., Sept. 27, 
1941 as of 4:45 P.M., E.S.T., Sept. 17, 1941. 

Offered—Sept. 29, 1941. 


NATIONAL CYLINDER GAS CO. 


National Cylinder Gas Co. registered 
with SEC 100,000 shares common. stock, 
$1 par 
meee ns: W. Wacker Drive, Chicago, 


Business—-Together with its subsidiaries, 
engaged principally in manufacture and 
Sale of oxygen and acetylene in most of 
the principal industrial areas in the U. S., 
and it’s the third largest producer in the 
country. Also, manufactures nitrogen and 
hydrogen and sells these gases as well as 
carbon dioxide, dry ice and propane 

Underwriters—Principal underwriters are 
Paine, Webber & Co., and F. S. Moseley 
& Co., both of Chicago; others to be 
named by amendment 

Offering—The 100,000 shares common 
stock are already issued and outstand- 
ing, and are to be offered to public for 
the account of certain selling stockholders, 
who will receive the proceeds from sale 
thereof. Public offering price $10.25 per 
share. 

Registration Statement No. 2-4839. Form 
A2. (9-12-41) 

Effective—3 P.M., E.S.T., Sept. 24, 1941. 

Offered—Sept. 25, 1941. 





Following is a list of issues whose registration state- 


ments were filed less than twenty days ago. 


These issues 


are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

These dates, unless otherwise specified, are as of 4:30 
P.M. Eastern Standard Time as per rule 930(b). 

Offerings will rarely be made before the day follow- 


ing. 





THURSDAY, OCT. 2 


BEACON BUILDING CORPORATION 

Beacon Building Corp., Lucius Teter, et 
al, voting trustees of Beacon Building 
Corp., registered .with SEC voting trust 
certificates for 109,084 shares $1 par 
common stock of Beacon Building Corp., 
Chicago, Ill. 

Address of Trustee—135 S. LaSalle St., 
Chicago, Ill. 

Address of Beacon Building 
8. Dearborn St., Chicago, Ill. 

Business—Beacon Building Corp. owns 
and operates an apartment building in 
Chicago. All outstanding common stock of 
company held by First National Bank of 
Chicago, as agent for voting trustees un- 
der voting trust agreement dated June 
16, 1931 

Extension of Voting Trust—The 109,084 
shares of common stock of Beacon Build- 
ing Corp. are subject to a Voting Trust 
Agreement which expired June 16, 1941. 
It is proposed to extend the agreement to 
June 16, 1951, through issuance of Voting 
Trust Certificates, subject of registration 
statement 

Registration Statement No. 2-4840 
Form F-1l. (9-13-41) 


SUNDAY, OCT. 5 


PARQUAY OPERATING, INC. 

Parquay Operating Inc., registered with 
SEC 55,850 shares common stock, 50 cents 
par value 

Address—512 E. Central Albu- 
querque, N.M. 

Business—Engaged in development and 
operation of a chain of retail food stores, 
store buildings and controlled parking built 
or to be built under Revolving Top Build- 
ing and Parking Control Patent Franchises 
owned by company in Roswell, N.M. Later, 
it was decided to expand operations to in- 
clude 11 additional stores located in 9 
cities in New Mexico, including 3 in Al- 
buquerque 

Underwriting—No underwriters. The 
stock will be sold by company’s agents 
under direction of its executive vice-presi- 
dent 

Offering—The shares will be offered to 
public at following prices per share for 
each successive block of 11,170 shares 


Corp.—38 


Ave., 





each: $13.50, $15, $16.50, $18 and $19.50 
per share. 

Proceeds will be used to purchase 11 
grocery stores to be located in 9 commu- 
nities in New Mexico 

Registration Statement No. 2-4842. 
Al. (9-16-41) 


Form 


PARQUAY ROYALTY CO. 
Parquay Royalty. Co. registered with 
SEC 9,091 shares common stock, 25 cents 


| 





—— 





par value 
Address—512 E. Central Ave., Albu-| 
querque, N.M. 


Business—Company owns one grocery 
store built under Revolving Top Building 
Patent which is leased for period of 10 
years from Nov. 20, 1937. Company in- 
tends to build grocery store buildings un- 
der that patent and controlled parking 
patents for Parquay Operating, Inc., and 
for other operating companies throughout 
a Mexico, Arizona, Utah, Nevada and 

al, 

Underwriting—-No underwriting. Shares 
to be sold by company’s agents under di- 
rection of its executive vice-president 

Offering—Shares to be offered at fol- 
lowing prices for following blocks: $30 
per share for first block of 1,117 shares; 
$32.50, $35, $37.50 and $40 per share for 
each of next successive blocks of 1,117 
shares each; and $50 per share for last 
block of 3,506 shares 

Proceeds to finance purchase of con- 
struction, equipment and construction of 
grocery stores, finance a purchasing de- 
partment including warehouses, etc. 

Registration Statement No. 2-4841. 
Al. (9-16-41) 


MONDAY, OCT. 6 


DOW CHEMICAL Co. 

Dow Chemical Co. registered with SEC 
113,519 shares common stock, no par 

Address—Midland, Mich. 

Business—Engaged in manufacture and 
sale of diversified line of inorganic and 
organic chemicals, also magnesium and 
magnesium alloys 

Underwriting and Offering—The shares 
registered will first be offered to common 
stockholders of company of record at close 
of business Sept. 26, 1941, for subscription 
pro rata in ratio of one share for each 10 


Form 





Calendar of New Security Flotations 





Incorporated 


September 29, 1941 





E. H. Rollins & Sons 


This announcement ts under no circumstances to be construed as an offer of these securities for sale or asa 

solicitation of an offer to buy any of such securities. The offering ts made only by the prospectus which, how- 

ever, does not constitute an offer by any underwriter to sell securities in any state to any person to whom it is 
unlawful for such underwriter to make such offer in such stale. 


Missouri Utilities Company 
$3,150,000 First Mortgage Bonds, Series A, 312%* 


Due June 1, 1971 


14,000 Shares Preferred Stock, 5% Series (cumulative) 


Par Value $100 per share 


125,000 Shares Common Stock 


Par Value $1 per share 


*No public offering of the Bonds is being made. Subject to certain terms and conditions, 
Dillon, Read & Co. has agreed to purchase the Bonds from the Company and to sell the 


Bonds to an institutional purchaser. 





Prices: 


$99 per share for the Preferred Stock 


$13.50 per share for the Common Stock 
plus, as to the Preferred Stock, accrued dividends from 


September 1, 1941 to the date of delivery. 


Copies of the prospectus may be obtained from such of the undersigned 
(who are among the underwriters named in the prospectus) as may . 
legally offer these securities under applicable securities laws. 


Dillon, Read & Co. 


Whitaker & Company 








Shares then held, at price of $100 per 
Share. Such rights will expire Oct. 6, 
1941. Any unsubscribed portion of such 
shares will be underwritten by u<derwrit- 
ing group headed by Smith, Barney & Co., 
New York, others to be named by amend- 
ment. Smith, Barney & Co. is authorized 
to determine whether “a public or any 
other offering of ‘al or any part: ‘of the 
unsubscribed stock shall be made in the 
open market, or to dealers or in any other 
manner. Further details as to disposi- 
tion of unsubscribed portion of such 
shares will be supplied by amendment 

Proceeds will be added to company’s 
cash ‘funds, of which at least $5,000,000 
will be applied to payment of present 
bank loans 

Registration Statement No. 2-4843. 
A2. (9-17-41) 

Effective—11 A.M., E.S.T., Sept, 26, 1941. 

Offered—To stockholders of record Sept. 
26, 1941. 

Company filed amendment with SEC, 
disclosing that the underwriters have 
agreed to purchase from company, at 
price of $98 per share net to company, 
any of the 113,519 shares of company’s 
no par common stock not subscribed for 
by exercise of subscription warrants issued 
to holders of company’s outstanding 
capital stock, 

Names of underwriters, and percent- 
ages of unsubscribed stock to be pur- 
chased by each, are as follows: 


Form 


% of 

Unsub. Stock 
Smith, Barney & Co., N. Y.------ 13.21364 
Bluth & Co., Inc., N. Y.__----_.. 8.80910 
Curtiss, House & Co., Cleveland. 2.21901 
Dillon, Read & Co., N. Y.------- 9.69001 
First Boston Corp., N. Y._.----.. 8.80910 
First of Michigan Corp., N. YY... 3.52364 
Goldman, Sachs & Co., N. Y¥.... 4.40455 
Harriman, Ripley & Co., Inc., N.Y. 8.80910 
Janney & Co., Phila......._ 4.40455 
Kuhn, Loeb & Co., N. Y.-------- 9.69001 
Lee Higginson Corp., N. Y¥.------ 6.16637 
Mellon Securities Corp., Pitts... 8.80910 
Morgan Stanley & Co., N. Y.---- 11.45182 


FLORIDA POWER & LIGHT CO. 

Florida Power & Light Co. registered 
with SEC $45,000,000 First Mortgage 
bonds, due Oct. 1, 1971; $10,000,000 Sink- 
ing Fund Debentures, due Oct. 1, 1956; 
and 140,000 shares Cumulative Preferred 
Stock, $100 Par. Interest rates on the 
Bonds and Debentures, and the dividend 
rate on the preferred stock, will be sup- 
plied by amendment 
aie 09%: S. E. Second Ave., Miami, 

a. 

Business—This subsidiary of American 
Power & Light (Electric Bond & Share 
System) is an operating public utility en- 
gaged principally in generating, transmit- 
ting, distributing and selling electric en- 
ergy (also manufacture and sale of gas), 
serving most of the territory along the 
east coast of Florida (with exception of 
the Jacksonville area), and other portions 
of Florida 





Cnderwriting and Offering—The securi- 
ties registered are to be sold by company 
under the competitive bidding Rule U-50 
of the SEC’s Public Utility Holding Com- 
pany Act. Names of underwriters and 
price to public, will be supplied by post- 
effective amendment to registration state- 


ment 
Proceeds. will be applied as follows: 
$53,170,000. to redeem at 102%, the $52,- 


000,000 of company’s First Mortgage 5s of 
1954; $15,693,370 to redeem at $110 per 
Share, the 142,667 shares of company’s 
$7 preferred stock, no par. Further de- 


tails to be supplied by  post-effective 
amendment 

Registration Statement No. 2-4845. Form 
A2. (9-17-41) 


McDONNELL AIRCRAFT CORP. 
McDonnell Aircraft Corp. registered with 
SEC 6,453% shares 6% Non-Cumulative 
Convertible Preferred Stock, $100 par, and 
129,0634% shares common stock, $1 par 
Address — Lambert-St. Louis Municipal 
Airport, Robertson, Mo. 
Business—Engaged in designing and de- 
veloping aircraft and of manufacturing 
and selling parts for aircraft; expects 
presently to engage in business of manu- 
facturing, testing and selling aircraft 
Underwriting—None. Securities to be 
offered by company 
Offering—Of the shares registered, the 
6,453% shares of preferred and 64,531% 
shares of common, will be offered to pub- 
lic in units each unit consisting of one 
share of preferred and 10 shares of com- 
mon stock, at price of $140 per unit. Re- 
maining 64,53134 shares common reserved 
for issuance on conversion of the preferred 
Proceeds for working capital, purchase 
of tools, machinery and equipment. 
Registration Statement No. 2-4844. 
A-l. (9-17-41) 


WEDNESDAY, OCT. 8 


KEYES FIBRE Co. 

Keyes Fibre Co. registered with SEC 
$1,400,000 First Mortgage Sinking Fund 
44%2% Bonds, due Oct. 1, 1956 

Address—806 Bank of Commerce Blidg., 
Portland, Me. 

Business—Manufactures a wide variety 
of moulded pulp products comprising more 
than 60 items and including plates, dishes, 


Form 


egg-packing material and egg cartons 
made of groundwood pulp derived prin- 
cipally from spruce pulpwood. About 


57.16% of company’s voting securities are 
held by New England Public Service Co. 
and its subsidiary, Central Maine Power 


‘0. 
Underwriter—To be named by amend- 
ment to registration statement 
Offering—To be offered to public, at 
price to be supplied by amendment 
Proceeds—(a) to provide funds for fre- 
tirement of entire outstanding $1,125,000 
of First Mortgage Serial 6% bonds o! 
predecessor company (assumed by com- 
pany), (b) to pay $172,000 of bank loans 





of company and a subsidiary, and (c) 
balance for working capital 
Registration Statement No. 2-4846. Form 


A2. (9-19-41) 


SUNDAY, OCT. 12 


UNITED STATES SUGAR CORP. 
United States Sugar Corp registered with 
SEC 200,000 shares 6.4% Series A Cumu- 
lative Participating Convertible Preferred 
Stock, $25 par, and 562,500 shares com- 
mon stock $1 par, latter reserved for issu- 
ance upon conversion of the preferred 
Address—Clewiston, Fla. 
Business—-Principal business consists of 
the culture of sugar-cane in the Ever- 
glades of Florida and extraction of raw 
sugar therefrom in a sugar-house adja- 
cent to Clewiston, Fla. Sugar is presently 
disposed of under the contract with Sa- 
vannah Sugar Refining Corp. 
Underwriter—None named 
Offering——-The preferred shares regis- 
tered are to be offered for subscription to 
holders of outstanding common stock and 
$5 preferred stock of company, of record 
Nov. 10, 1941, or the tenth day after of- 
fering of the stock to stockholders, which- 
ever is later, at a price of $25 per share, 
on following basis: one share new pre- 
ferred for each 10 shares common, and 4 
shares new preferred for each share out- 
standing $5 preferred stock. Subscription 
period comprises the ten days following 
the record date, but company may extend 
the expiration date to not later than Dec. 
15, 1941. Unsubscribed portion of the 
200,000 shares preferred stock may be of- 
fered at others by company, at $25 per 
share, in sole discretion of company 
Proceeds will be used for plant additions 
an improvements, purchase of new ma- 
chinery and equipment, for retirement of 
oztstanding $5 preferred stock, and for 
working capital 
Registration Statement No. 2-4847. 
A2. (9-23-41) 


MONDAY, OCT. 13 


LOUISVILLE GAS & ELECTRIC CO. 

Louisville Gas & Electric Co. has regis- 
tered with SEC 150,000 shares common 
stock, no par value. 

Address—311 W. Chestnut St., Louisville, 
Ky. 

Business—This operating utility sub- 
sidiary of Standard Gas & Electric Co. is 
engaged principally in the electric and gas 
business in Louisville, Ky., and vicinity. 

Underwriters—To be named by amend- 
ment. 

Offering—The 150,000 shares to be ocf- 
fered to the public, at price to be supplied 
by amendment. 

Proceeds—-Will be used to reimbuse in 
part company’s treasury for funds ex- 
pended for construction (approximately 
$7,000,000), none of which heretofore has 
been used by company as basis for issu- 
ance of stock or long-term debt. Remain- 
ing amount needed, for this undertaking 


Form 
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will be obtained from sale of additional | vertible Preferred Stock, no par; and maxi- 
of 100, shares $1 


‘common stock; of the amount so needed, | mum 
' company has temporarily obtained $3,150,- | stock, 
| conversion of the preferred. 


Porm | 


000 by bank loans. 
Registration Statement No. 2-4848, 
A-2. (9-24-41). 


TUESDAY, OCT. 14 


JACOBS AIRCRAFT ENGINE CO. 
* Jacobs Aircraft Engine Co. 


registered | 


par common 
latter reserved for issuance upon 


Address—Bendix Air t, Bendix, N. J. 

Business—-Company is manufacturer and 
distributor of airplane parts, equipment, 
material, supplies and accessories. 

Underwriter—-White, Weld & Co., New 
York, is principal underwriter: others to 
be named by amendment. Underwriting 


with SEC 140,000 shares capital stock, $1 commission is $2.25 per share. 


par. 


Business—Engaged in development, man- 
ufacture and sale of aircraft engines, man- 
ufacture and sale of spare parts therefor, 
and sale of engine accessories.. Engines 
produced are seven cylinder, radial, air- 
cooled engines of two series, rated for 


take-offs at 245 and 330 horse power, re- | 4.9 
Unfilled orders on July 31,} 


spectively. 
1941, exceeded $20,000,000. 

Offering—To be offered to public, at 
price to be supplied by amendment. The 
shares registered are issued and outstand- 


ing and will be sold for the account of five| SEC 8,000 shares 5.2% 
| ferred Stock, $100 par. 


selling stockholders. 


Underwriter—Riter & Co., Philadelphia, | 


is sole underwriter. 
Procecds—To the selling stockholders. 


Registration Statement No. 2-4850. Form} 5 


A-1. (9-25-41). 


WESTINGHOUSE ELECTRIC & MANUFAC- 
TURING CO, 


Westinghouse Electric & Manufacturing | 


Co. registered with SEC 534,426 shares 


common stock, $50 par valie, and Sub-| 
| Bankers Bond Co., Ine., Louisville, 750. 


scription Warrants evidencing rights in 
respect of such shares. 

Address—306 Fourth Ave., 
Pa. 
Business—Engaged, together with its 
subsidiaries, in manufacture and sale of 
machinery, apparatus and appliances for 
generation, transmission, utilization and 
control of electricity and in manufacture 
and sale of steam turbines and assoeiated 
equipment. 

Offering—The 534,426 shares will first 
be offered to outstanding preferred and 


Pittsburgh, 


common stockholders of company of record | 


Oct. 15, 1941, for subscription at rate of 
one-fifth of a share for each share of 
preferred and common stock so held, at a 
price to be supplied by amendment. Rights 
expire Oct. 28, 1941. 


Underwriters—Unsubscribed portion of | 
such 534,426 shares are to be purchased | 


by underwriters, at a price to be sapplied 
by amendment. Underwriters may or may 
not, as they may determine, make one or 
more public or other offerings of such un- 
subscribed stock. All offerings of unsub- 
scribed stock is to be made by the under- 
writers either at the market price then 


prevailing (NYSE). or at such other prices | 


as Kuhn, Loeb & Co., representative of the 
underwriters, may determine. Underwrit- 
ers, numbering 119, are as follows; 

Kuhn, Loeb & Co., A. C. Allyn & Co., J. 
S. Bache & Co., Bacon, Whipple & Co., 
Baker, Watts & Co., Baker, Weeks & 
Harden, Banc Ohio Securities Co., Bear, 
Stearns & Co., A. G. Becker & Co., Biddle, 
Whelen & Co., Blair & Co., Inc., Blair. 
Bonner & Go., Blyth & Co., Inc., Bon- 
bright & Co., Alex. Brown & Sons, H. M. 
Byllesby & Co., Inc. 

Central Republic Co., Ine., Clark, Dodge 
& Co., F. W. Clark & Co., Courts & Co., 
Curtiss, House & Co., Paul H. Davis & €o., 
Dick & Merle-Smith, Dominick & Dominick, 
Drexel & Co., Eastman, Dillon & Co., 
Elkins, Morris & Co., Bmanuel & Co., East- 
brook & Co., Equitable Securities Corp. 

Farwell, Chapman & Co., Field, Richards 
& Co., The First Beston Corp., The First 
Cleveland Corp., First of Michigan Corp., 
Robert Garrett & Sons, Glore, Forgan & 
Cn.. Glover & MacGregor, Inc., Goldman, 
Sachs & Co., Graham, Parsons & Co., 
Grubbs, Scott & Co. 

Halligarten & Co., Harriman, Ripley & 

Co., Inc., Harris, Hall & Co. (Inc.), Haw- 
ley, Shepard & Co., Hayden, Miller & Co., 
Hayden, Stone & Co., Hemphill, Noyes & 
Co., J. J. B. Hilliard & Son, Hornblower 
& Weeks, W. E. Hutton & Co., The Illinois 
Co. of Chicago, Jackson & Curtis, Janney 
& Co. 
Kalman & Co., Kean, Taylor & Co., 
Kidder, Peabody & Co., Knight, Dickinson 
& Co., Ladenburg, Thalmann & Co., Laird 
& Co., Laird, Bissell & Meeds, W. W. 
Lanahan & Co., W. C. Langley & Co., 
Lazard Freres & Co., Lee, Higginson Corp., 
Leiman SGrothers, Adolph Lewisohn & 
Sons, Carl M. Loeb, Rhoades & Co. 

Mackubin, Legg & Co., Laurence M. 
Marks & Co., Mason-Hagan, Inc., A. E. 
Masten & Co., McDonald-Coolidge & Co., 
Mellon Securities Corp., Merrill Lynch, 
Pierce, Fenner & Beane, Merrill, Turben 
& Co., The Milwaukee Co., Mitchum, Tull 
& Co., Moore, Leonard & Lynch, F. 
Moseley & Co., Maynard H. Murch & Ce., 
G. M.-P. Murphy & Co., W. H. Newbold’s 
Son & Co., Newhard, Cook & Co., Paine; 
Webber & Co., Arthur Perry & Co., R. W. 
Pressprich & . Putnam & Co. 

‘Reinholdt & Gardner, Riter & Co., The 
Robinson-Humphrey Co., E. H. Rollins & 
Sons Inc., L. F. Rethsehild & Co., Schoell- 
kopf, Hutton & Pomeroy, Inc., Sehroder 
Rockefeller & Co., Inc., Schwabacher & 
Co., Scott & Stringfellow, Shields & Co., 
Singer, Deane & Scribner, Smith, Barney 
& Co., Smith, Moore & Co., William R. 
Staats Co., Starkweather & .. Stein 
Bros. & Boyce, Stern Brothers & Co., Stern, 
Wampler & Co., Ine., Stone & Webster & 

t, Inc., Stroud & Co., Inc., Swiss 
American Corp., Speticer Trask & Co. 

Tucker, Anthony & Co., Union Securities 
Corp., G. H. Walker & Co., Wells-Dickey 
Co., Wertheim & Co., White, Weld & Co., 
Whiting, Weeks & Stubbs, Inc., Dean 
Witter & Co., Yarnall & Co. 

Proceeds—For payment outstanding bank 
leans, construction of plant additions, pur- 
chase of additional equipment, and for 
working capital. 

Registration Statement No. 2-4849. Form 
A-2. (9-25-41). 


THURSDAY, OCT. 16 
AIR ASSOCIATES, INC. 


Air Associates, Inc., registered with SEC | 


Address—750 Queen St., Pottstown, Pa. | 





| 3,000; Security & Bond Co., 


| Nov. 21, 

















A-O-1 
Effective—4:45 P.M., E.S.T. on Sept. 23, | 


Offering—Preferred stock to be offered | 
at price to be supplied by | 


to public, 


amendment. 
s—-$300,000 to prepay outstand- 
bank loans; $200,000 for purchase of 
additional machinery; balanee for plant 


| additions and working capital. 
! 


Registration Statement No. 2-4851. Form 
(9-27-41), 


SATURDAY, OCT. 18 


| LEXINGTON TELEPONE CO. 


Lexington Telephone Co. registered with 


Address—151 N. Upper St., Lexington, 


y. 
Business—Provides telephone service to 
communities and their environs 


Ky. 
| Underwriters, and number of share un- 
|derwritten by each, are as follows: J. D. 


Lexington, Ky., 
Lexington, 
2,000; 


Van Hooser & Co., Ineé., 


2,250; Almstedt Bros., Lowisville, 


Offering—To be offered to public, at 


price to be supplied by amendment. 


Proceeds, plus treasury funds to extent | 
/mecessary, will be used for redemption on | 
1941, of company’s 8,000 shares | 


outstanding 6“ cumulative preferred stock, 


'at redemption price of $106 per share, or 


to repay funds temporarily borrowed for 


/ such 


purpose. 
Registration Statement No. 2-4852. Form 


A-2. (9-29-41). 


SUNDAY, OCT. 19 


VICTOR CHEMICAL WORKS 


Victor Chemical Works registered with 


| the SEC 54,000 shares of capital stock, $5 


par value. 

Address—141 W. Jackson Bivd., Chicago, 
ri. 

Business — Manufacturers Phosphorus, 
high grade phosphoric acid and phosphates 
for food, pharmaceutical and numerous 
technical purposes; also, various 


phorous, oxali¢ acid and formie acid. 
Underwriter—F. Everstadt & Co., 
New York, is sole underwriter. 


Inc., 


Offering—Shares to be offered to public, 


at price to be supplied by amendment. 
Proceeds to extent of $750,000 to pay in 
fell ovtstanding serial bank loans; Dalarice 
for working capital, expansion of manu- 
facturing facilities. 
Registration Statement No. 2-4853. Form 
A-2. (9-30-41). 


Cumulative Pre- | 


in | 
Fayette, Jessamine and Woodford Counties, | 


|& Light Co., 
| holds options to purchase the remaining 
|/hF shares of outstanding 


other | 
chemicals & products, including ferro phos- 





DATES OF OFFERING 
_ UNDETERMINED 


We present below a list of issues 
whose régistration statements were filed 
twenty days or more ago, but whese 
offering dates have not been deter- 
mined er are unknown te us. 











BLACK HILLS POWER & LIGHT CO. 
Biack Hill Power & Light Co. register- 
ead with SEC $2,115,000 First Mortgage 
Bonds, Series A, due 1971; 9,400 shares 
5% cumulative preferred stock, $100 par; 
and 100,000 shares common stock, $1 par 
Address—Rapid City, S. D. 
Business—Incorporated in South Dakota 
on Aug. 27, 1941, for purpose of contin- 
uing business and operations of the Da- 
kota Properties of General Public Util- 
ities, Inc., 
tions of the Dakota Power Properties of 


ern South Dakota, and various unincerp- 
orated communities and rural areas. 
Offering—The bonds are to be sold to 
Dillon, Read & Co. at 103% and in turn 
will be resold by latter to Equitable Life 
Assuranee Society of the U. S. at 103%. 
The preferred stock and an undetermined 
number of shares of common steck are to 
be issued to General Public Utilities, Inc., 


im part payment for the so-called Dake-| 


ta Power Properties to be acquired from 
that company and Dakota Power Co. 
remaining res of common stock, 


Ine., will be offered te the public 

Pr To company from sale of the 
bonds @nd common steek will be used to 
pay General Public Utilities, Inc., and 


| Dakota Power Co. the balance of the con- 
| sideration for the properties to be ac- 


quired: Balance of net pre will be 
added to working capital. 

Registration Statement No. 2-4832. Form 
A-2. (96-41) 


BULLION, ENC. 

Bullion, Inc., registeréd 110,000 shares 
of $1 par 8% non-cumulative preferred 
stock and 110,000 shares of common stock, 
tem cent par 

Address—ist Nat'l 
wood, South Dakota 

Business—Gold mining 

Underwriter— None 

Offering—Preferred will be offered 
e per share, and common at 10 cents per 

are 


Bank Bldg., Dead- 


Proceeds—For development of mining | 


Properties, purchase of machinery and 
equipment, and working capital 

Régistration Statement No. 2-4763. Form 
(5-20-41) 





| SEC 


and the business and ~ ger om 
iN. ¥ 
the Dakota Power Co. Engaged in gener- | 
ation, transmission, distribution and sale} 
of electricity, in 12 communities in west-| 


}over 99% 
| Paper Co. 





The | 


as 
| well as the preferred and common stoek ternational Paper €o. and the cem ny. 


to be received by General Public Utilities,| Company was formed in New *Yo 
| Jume 23, 1941. Principal operations of com 


| pany and subsidiaries are conducted in the 
iw. 8., 


at) 











GULF POWER COMPANY 

Gulf Power Co. régisteted .with SEC 
$5,600,000 First Mortgage Bonds, dte 
Sept. 1, 1971. Interest rate will be suppliéd 
by amendment 

Address—-8-10 N. Palafox St., Pensacola, 


Business — An operating subsidiary of 
Commonwealth & Southern Corp., engaged 
in northwestern portion of Florida in pur- 
chase and sale of electricity and gas 


Offering and Underwriting — The bonds 
will be sold to public at price to be sup- 
plied by amendment. Bonds will be sold 
under e¢ompetitive bidding rule of SEC 
Natties of underwriters by amendment 


Proceeds—-From sale of the bonds, to- 
|} gether with $250,000 in cash to be re- 
ceived from Commonwealth & Southern 
Corp., will be applied as follows: redemp- 
tion at 103% of $2,500,000 5% First and 
Refunding Mortgage bonds, due 1968; re- 
demption of so much of the. $3,100,000 o! 
4% First and Refunding Mortgage bonds 
as may have been issued to the RFC; and 
balance to be uséd for additions and im- 
provements to company’s electric utility 
plant. 

Registration Statement No. 2-4833. Form 
A-2. (9-8-41) 
Effective—4:45 P.M., E.S.T., 





Sept. 22, 


Declaration Effective—The SEC on Sept. 
22 permitted to become effective declara- 
tions filed by company regarding the 
proposed firiaficing 

Bids—for the sale of the bonds will be 
|received at office of Commonwealth & 
|Southern Corp. (parent), 20 Pine St., 
N. Y. City, before 11 a.m. E.S.T. Oct. 7, 
1941. Coupon rate is to be specified by 
bidders in multiples of %%, but not ex- 
| ceeding 312% 


{HOUSTON LIGHTING & POWER CO. 

Houston Lighting & Power Co. regis- 
|tered with SEC an indeterminate number 
iof shares of its common stock, no par. 
|} (Company has outstanding 500,000 shares 
}of common stock, of which 499,987 shares 
jare held by its parent National Power 
which latter company also 


~ 


common stoek 
of compariy). 
Address—900 Fannin St., Houston, Tex. 
Business—Company is an operating pub- 


lic utility company principally engagéd 
in generating. transmitting, distributing 


and selling electricity at retail and whole- | 


sale, serving 150 communities and an ex- 
tensive rural area in Texas, including cit- 
ies of Houston and Galveston. 
Underwriter—None. 
Offering — No public offering contem- 
Plated initially. Company 


National Power & Light, that that com- | 


pany has filed with SEC a declaration 


junder the Holding Company Act contem- 


plating, initially, the exchange of -com- 
mon stock of company Wh National 
Power & Light owns, for the $6 preferred 
stock of National Power & Light Co. and 
also contemplating that if, upon: termin- 


|ation of such proposed exchange plan, Na- 


tional Power & Light sfill holds as much 
as 5% of common stock of company, it 
will dispose of such holdings as promptly 
as shall be practicable im light of then 
market and other conditions and with 
the best interests of its security holdetfs 
in mind. After such dispesition, company 
will have ceased to be either a subsidiary 
or an affiliate of Nationa! Power & Light 
Co. or Eléctric Bond & Share Co. 

Régistration Statement No. 2-4827 Form 
A-2. (8-29-41) 


ENTERNATIONAL PAPER COMPANY 


|, most 


os . Roe Tay BE 


The record-breaking tax bill, estimated to yield $3,553,- 
400,000, became law on Sept. 
signed the measure at his Hyde Park (N. Y.) home. 
| gressional action on the bill was completed Sept. 17 but the 
President delayed affixing his signature until he had had 


time to study its provisions. 
Some provisions of the new tax 


law become effective at once, 
while others — including excise 
taxes—begin Oct. 1. New income 
\levies are payable March 15, 
,1942 covering the calendar year 
‘ending Dec. 31, 1941. One of the 
important seetions of the 
inew bill is that reducing the 
present income exemptions from 
$2,000 to $1,500 for married per- 
sons and from $800 to $750 for 
single persons. It is estimated 
ithat this provision will require 
|an additional 4,930,000 persons to 
file income tax returns, of which 
‘number about 2,275,000 will be 
| obliged to pay some amount, esti- 
|mated in the aggregate at $47,- 
| 000,000. 

| The bill continues the normal 
‘tax rate at 4% but lowers the 
‘level at which surtaxes must be 
/paid to the first dollar of net in- 
‘come; under the old law surtaxes 
‘began on net ineomes of $4,000. 
|The rate of surtax under the new 
|\law is 6% on net incomes up to 
$2,000, 9% from $2,000 to $4,000, 





‘Congress this Fall, 





Becomes Law 


20 when President Roosevelt 
Con- 


‘surtax on net incomes of $4,000 


to $6,000 was only 4%. 

The legislation also sharply in- 
creases corporation net income 
taxes, raises existing “nuisance” 
taxes and imposes new levies on 
many articles. 

Of the total additional revenue 
provided in the measure, Treasury 
estimates said  $1,144,600,000 
would come from _ individuals, 
$1.382,100,000 from corporations, 
$179,900,000 from capital stock, 
estate and gift taxes, and $846,- 
800,000 from excise and miscel-+ 
laneous taxes. 

Final Congressional action on 
the legislation was indicated in 
our issue of Sept. 18, page 209. 

Another new revenue measure, 
expected to be brought before 
will be of 
minor proportions in comparison 
with the bill just enacted. This 
supplemental tax bill, on which 
Treasury and Congressional ex- 
perts have already started work, 
will probably concern a redefini- 
tion of taxes on large mutual in- 
surance companies and some 


13% from $4,000 to $6,000, and| change in the present community 


so forth. Under the old law the) 


property system. 





| MISSISSIPPI POWER COMPANY 
| Mississippi Power Co. registered with 
| SEC $8,927,000 First Mortgage Bonds, due 
| Sept. 1, 1971. Interest rate to be supplied 
| by amendment 
Address—2500 14th St., Gulfport, Miss. 
Business—A subsidiary of Commonwealth 
& Southern Corp. this company is engaged 
| within the southeastern portion of Miss- 
issippi, in the generation, purchase, dis- 
| tribution and sale of electricity at retail 
|}in 135 communities, rural areas, and sale 
|} at wholesale of electricity to 6 rural co- 


is advised by | Operative associations 


Offering and Underwriting—The bonds 
| will. be offered to the publie at a price 
|to be supplied by amendment. The bonds 
| will be sold under the SEC’s competitive 
b rule, with underwriters to be sup- 
plied by amendment 

Proceeds—-From sale of the bonds, to- 
gether with $250,000 in cash to be received 
from Commonwealth & Southern Corp., 
parent company, will be used (a) to re- 
deem $6,177,500 of ist & Ref. Mtge. 5s, 
| 1965, at 103% and aécruéd interest, (b) 
|redemption of so much of the $2,750,000 of 
| lst & Ref. Mtge. 4s of 1951 as may have 
|been issued to the RFC, at 100 and ae- 
|erued interest, and (c) to construction of 
hse ahd improvements to company’s 
electric plant. 
| Registration Statement No. 2-4834. Form 


| 


| A-2. (9-8-41) 

Effective—2:30 P.M., E.S.T., Sept. 23, 
| 1941. 
| Declaration Effective—The S.E.C. on 


pt. 25 permitted to become effective de- 


1 ' | Se 
International Paper Co., registered with cjaration filed by company regarding the 


Address—220 E. 42nd St., New York, | 
‘ 


Business—aAfter the filing of registration | 
statement, but prior to the time when it | 
becomes effective, International Paper Co. 
Will acquire all of the assets of Inter- | 
national Paper & Power Co., imclitding 
of the stock of International. 
(New York, formed in 1898) 
im exchange for stocks, warrants and war- 
fant scrip of compariy and assumption by | 


company of all liabilities of International | 
Paper & Power Co. After this acquisition | 


of assets, a plan of consolidation 6f said | 
International Paper Co. into the conipany 
will be presented for approval of Board. 
of Directors and stockholders of said In- 


where they are engaged primar- 
ily im manufacture and sale of kraft paper 
and board (bleached. and uhbieached 
groundwood specialty papet, -Book and 
bond papers, jute beards, corrugated eon~ 
tainers, bags and allied . Company 
also Kas substantial mvestments in Can- 
adian subsidiaries * 
Underwriter—No commitment to take the 
shares registered has been 
Offering—1,347,748 23/40 shares afe to 
be issued upon exercise of outstanding 
Common Stock Purchase Warrants, en- 
titlimg each holder thereof to purchase 
oné share commen stock at $25 per share, 


1,387,748 23/40 shares of common) 
| stock, $15 par value } 


proposed financing. Bids for the sale of 
the bends will be received wp to 11 A.M. 
on Oct. 14 at office of Commonwealth & 
Southern Corp., (parent) 20 Pine St., N. Y. 
City. Coupon rate is to be specified by 
bidder in multiples of %s‘:, but not ex- 
ceeding 3%2‘c. 


SOUTHEASTERN INDIANA POWER CO. 

Southeastern Indiana Power Co. regis- 
tered with SEC 2,000 shares 6% ecumu- 
lative preferred stock, $100 par 

Address—Rushville, Ind. 

Busincss—-A public utility company en- 
gaged in transmitting, distributing and 
selling electricity in southeastern Indianu 

Offering — The preferred stoek will be 
offered to public at a price to be sup- 
plied by amendment 

Underwriter—Central Republic Co., Inc., 
Chieage, is sele underwriter 

Preeeeds—From sale of the 2,000 shares 
preferred stock, together with aggregate 
of. $},152,280 te be. received by company 
from -sale of other securities ($650,000 4% 
first mortgage bonds te an insuranee com- 


| Pany, $350,000 Serial Guaranteed Deben- 


tures to a benk and an insurance com- 
pany, and 12,500 shares $10 par. common 
stock) are to be applied. by company to 
acquire all the outstanding capital stock 
and .funded indebtedness of Hoosier Pub- 
lic Utility Co. and for other corporate pur- 


poses 
Registration Statement No. 2-4830. Form 
A-2 (9-6-41) 


VIRGINIA LAND CO. 

Virginia Land Co. registered warranty 
deeds representing interests in oil and 
gas lands in the Everglades, Florida, about 
50 miles west of Miami 








éxpiring Sept. 26, 1942. Remaining 40,000 
Shares to be issued upon exercise of out- | 
Standing option held by Calvin A. Agar, | 
entitling him to purchase such 40,000) 
shares at price of $15 per share, expir- | 
ing Dec. 31, 1945 


Proceeds — For general corporate pur- | 


| 


| 
poses i 
2-4838. i 


Registration Statement No. 


50,006 shares $1.37% Cumulative Con- i941 as of 4:45 P.M., E.S.T., Aug. 10, 1941. Form A-2. (9-12-41) ; aii odie 





Address—Theatre Building, Coral Gables, 
Dade County, Florida 

Underwriters—None 

Offering—Interests will be sold to the 
public at prices from $20 per acre up to 
$150 per acre 

Proceeds — For development of lands, 
— of equipment, and working cap- 
ita 

Registration Statement No. 2-4767. Form 
$-10 (5-23-41) 

Effeetive—Under notice of 
4:45 P.M., E.5.T., Sept. 21, 1941. 


deficiency 





OPA Revokes Price 
Geiling on Hard Coal 


The price schedule on anthra- 
cite coal continuing the Aug. 15 
prices was revoked by Leon 
Henderson, head of the Office of 
Price Administration, on Sept. 
17 following a conference with 
leading Pennsylvania hard-coal 
producers. At the meeting, it is 
said, full and comprehensive 
data supporting the 15-cent a 
ton price advance, which had 


i been scheduled. to go into effect 


Sept. 15, was submitted. Mr. 
Henderson's order on Sept. 12 
prohibiting the advance was due - 
to failure of the members of the 
industry .to supply information 
justifying an increase. However, 
the anthracite producers’ went 
ahead with the increase, thus 
necessitating the conference. Mr. 
Henderson said on Sept. 17 that 
the operators had agreed not to 
take any further action on prices 
“without prior corsultation and 
approval of the OPA.” 





Ceiling Prices Fixed 
For Waste Paper 


Maximum prices for all grades 
of waste paper, effective Oct. lh 
in the area east of the Rocky 
Mountains were established on 
Sept. 19 by Leon Henderson, 
Federal Price Administrator. Thé 
schedule, which is generally in 
line with prices prevailing June 
16, ranges from $13 for No. 1 
mixed paper to $60 for hard 
white envelope cuttings. These 
prices, Mr. Henderson said, are 
the maximum which consuming 
mills can pay their shipper’s at 
point of shipment, and he added 
that it.was expected that_ prices 
paid by wholesalers, brokers and 
dealers would be below these 
levels. 

The schedule does not apply 
west of the Rockies. 

The action was necessary in- 
asmuch as the effect of the vol- 
untary . agreements have been 
“largely nullified by failure of 
certain members of the trade’ to 
conform to them. Mr. Hender- 
son’s order said that the defense 
effort has placed an inereasing 
burden upon the wastepaper 
supply since it is a basic raw 
material in the manufacture of 
containers for food and manufac- 
tured products. 
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Dutton Retires 


Walter Dutton, Secretary. of | 
Commodity Exchange, Inc. since 
its organization in May, 1933, re- 
tired from that office on Sept. 30. 
Mr. Dutton served as Secretary 
of the Rubber Exchange of New 
York from its formation in Janu- 





ary, 1926, until it merged into ’ 
Commodity Exchange, Inc. in| that applicant trust company 
1933. with such underwriter. 





Loans By Jones 


(Continued from Page 385) 


Quite a legend already has grown up around the indefat- 
igable Mr. Jones. One aspect of that legend is the reputedly 
unerring instinct for soundness in loans extended by him. 
Mr. Jones makes no such pretensions in his own behalf, but 


the legend is being fostered sedulously in many ways, in-; 


cluding the dissemination of official propaganda from Wash- 
ington. 
Bi There was, for instance, a’ curious radio broadcast some 
days ago, in which the task of Mr. Jones was dramatized 
rather naively. He was pictured as considering the plea of 
a cattle raiser for a loan, and finally deciding to make the ad- 
vance because the applicant had buck-teeth and crow’s feet 
around his eyes. Mr. Jones, it appeared, had never lost 
money on péople with such accoutrements. The RFC, in the 
same broadcast, was pictured as laboring mightily and sym- 
pathetically to extend a loan of $36 to a Kentucky moun- 
taineer. 

Such pleasantries are harmless, of course, save in the 
sense that they tend to divert attention from many RFC 

‘activities which need a little study. Before the Administra- 
tion decided to plunk for lend-lease to Russia, as well as 
other countries, Mr. Jones bowed to the wish of the President 
and announced that arrangements had been made for buying 
up to $100,000,000 of minerals from Russia, with $10,000,00u 
to be advanced immediately to Russia and up to $50,000,000 
to be advanced before delivery of the goods. 

Whether it is advisable to aid Russia to this extent is 
plainly a matter of high policy, which Congress ought to 
decide. In the latest lend-lease proposal, Congress is asked 
to decide the matter. Before the lend-lease decision was out- 
lined at the White House, however, Mr. Jones already had 
moved in the direction desired, at the behest of Mr. Roose- 
velt. The Treasury previously had acted in much the same 
manner, with gold as the promised collateral for a loan of 
$10,000,000, which merely complicates the situation addi- 
tionally. 

In mid-September; as it happens, Congress and the tax- 
paying public were afforded a little insight into the vast 
and steadily. expanding ramifications of the lending activities 


directed by Mr. Jones: Being ‘about: out of credit,” the 


‘Federal Loan Administrator applied for legislative authori- 
zation to increase the lending power of the RFC by $1,500,- 
000,000: Thoroughly accustomed to the grand manner, Mr. 
Jones could not readily supply information ‘on the lending 
‘power already possessed by the agency. His minions hastily 
furnished the data, however, and thus it was disclosed that 
authorized loans and investments. from date of organization 
to the date of report totaled $15,057,000,000, while actual 
‘disbursements were $9,075,000,000. 

These are breath-taking figures, even in these days of 
‘annual tax bills running to $13,000,000,000. It is entirely 
“other people’s money” with which Mr. Jones is acting. Vast 
‘as the sums are which flow under his control, attention to 
small detail is not lacking. Among the measures planned, it 
seems, is the provision of scholarships to youths from each 
of the Latin-American countries, so that manufacturing 
‘methods of the United States can be studied and carried back 


‘home by the students. Many a.small American.manufacturer |. 


will wonder. about this:method for educating his market out 
of the demand for his wares. 
As for the legend of soundness in loans extended by Mr. 
Jones, the political nature of the advances serves as an ade- 
quate rejoinder... There are huge projects now afoot. which 
.are being financed by the RFC, but which are of dubious 
financial aspect, to say the least. But the words of Mr. Jones, 
. himself, are available on that subject, for in the relatively 
quiet days just before the European war began, he conceded 
in a hearing before the Senate Banking Committee that the 
RFC is “going to have plenty of losses.”’ 

What such losses already amount to would appear to be 
a fit subject for study by Congress, before fresh funds are 
placed at the disposal of the RFC and before Mr. Jones ex- 
tends the New Deal reconstructing too far into Russia, South 
America and other distant points. When the Senators in 
July, 1939, pressed him for definite information on losses, 
Mr. Jones lamely remarked: ‘I am ashamed to tell you what 
‘I think it will be. It will be plenty.” This bit of background 
is fit food for current thought. 








‘J. P. Morgan & Go.-Not Eligible as Trustee 
For Underwritings of Morgan Stanley & Co. 


The Securities and Exchange Commission ruled on Sept. 
19 that J. P. Morgan & Co., Inc., is ineligible to serve as in- 
denture trustee for securities underwritten by Morgan Stan- 
ley & Co., Inc., because the Commission was “unable to find 


is not under common control 


The opinion was rendered under 
-~@the provisions. of the Trust In- 


denture Act of 1939. 


Under all the circumstances of 
this case, the SEC report said, 
“we are of the opinion that the 
persons in control of the two cor- 
porations have such a community 
of interest as to preclude a find- 
ing by us that the trust company 
is not “under direct or indirect 
common control” with the under- 
writer. The provisions and intent 
of Section 310 (b) of the Act are 
such that under existing circum- 
stances, for the purposes of Sec- 
tions 305 (b) and 307 (c), we are 
unable to conclude that the ap- 
plicant trust company is eligible 
to act as indenture trustee in re- 
spect of securities of any obligor 
for which Morgan Stanley & Co. 
Incorporated is or may be an 
underwriter.” 


We also quote the following 
from the SEC report: 


It would, of course, be im- 
proper for us to speculate here 
as to what these particular in- 
dividuals would do if the trust 
company, as indenture trustee, 
were faced with the dilemma of 
choosing between (a) action that 
would seriously embarrass the 
underwriter in order to safe- 
guard the holders of indenture 
securities, and (b) action that 
might perhaps result in detri- 
ment to such security holders 
but which would safeguard the 
good name and financial inter- 
ests of the underwriter. It is 
naturally to be hoped that these 
individuals, or indeed any one 
in .like. position, would make 
certain that the trust company 
did its duty as indenture trustee 
even at the risk of serious in- 
jury to the underwriter. 


But the Trust Indenture Act 
does not deal with personalities 
or leave such speculative mat- 
ters for our determination. It 
is directed against the mere ex- 
istence of a situation in which 
the. self-interest of the trustee 
or of those who control it is 
likely to conflict with the in- 
terests of the security holders 
to.whom the trustee. owes fidu- 
ciary responsibilities. To this 
end the Act renders a person 
possessing such a conflict in- 
eligible to act as trustee under 
the indenture. 

The existence of a “community 
of interest” between the two 
firms, the SEC said was estab- 
lished by the following factors: 

(1) The personnel originally 
selected from the securities end 
of the Morgan partnership busi- 
ness to manage the underwriter 
remains in unbroken control of 
the underwriter. The original 
selection of personnel, the or- 
ganization, corporate name, 
‘scope. and character of business, 
financing- and sponsoring of the 
underwriter, all were matters 
of concern to the Morgan part- 
nership, and as to these matters 
the decisions were made by the 
‘partners of that firm generally 
and not merely by those who 
constitute the management of 
the underwriter. 

(2) When the underwriter was 
organized it was decided by the 
Morgan partnership that the un- 
derwriter would engage in the 
same kind of securities business 
as that formerly conducted by 
the partnership. It was the hope 
of the partnership that the Mor- 
gan name in the corporate title 
of the underwriter would carry 
into its underwriting business 
such good-will as already at- 
tached to that name. 

(3) The underwriter has in 
fact been suecess-~ to the se- 

(Continued on Page 400) 
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THE STAGE 


“The Maltese Falcon” (Warner Bros.) starring Humphrey 
Bogart, Mary Astor; with Gladys George, Peter Lorre, Sidney Green- 
street and others. Directed by John Husten. 


A completely satisfying mystery yarn, chock full of suspense, 
action and plenty of excitement. It even has a kind of romance 
but not enough to detract from the main plot or to slow down the 
action. Based on Dashiell Hammett’s book the story involves the 
search for a mysterious black figure—the Maltese Falcon—supposed 
to have been a gift from the Crusaders to Charles of Spain. The 
search results in three murders by a gang headed py as suave a vil- 
lain (Sidney Greenstreet) as we have seen in many a month. 
Humphrey Bogart as the tough private detective is hired by Mary 
Astor who starts the whole thing off. The final result is one of the 
best spine tingling mystery movies we have seen in a month of 
Sundays. 


“Honky Tonk’ (M-G-M) Stars Clark Gable, Lana Turner and 
features Frank Morgan, Claire Trevor, Marjorie Main and Albert 
Dekker. Directed by Jack Conway. 


Be prepared to hear all the MGM drum thumpers beating out 
the message that this is the Picture of the Year. Well, it has quite 
a cast, and it’s a long picture. Yet, after all is said and done it’s 
little more than a glorified western. Some scenes are so torrid 
you'll wonder how they ever managed to pass the Hay’s office; 
others so hackneyed, you know what's coming next. Gable as the 
self assured cocky he man is a card sharp who becomes tired of 
being driven out of towns so he decides to own a town and run it 
himself. Lana Turner, exhuding all the oomph that made her 
famous is the daughter of the local judge who is a reformed con- 
fidence man himself. Of course Gable and Miss Turner meet and 
after a few preliminary passes get married (though he isn’t the 
“marrying kind”). Naturally the crime-does-not-pay people must 
be appeased so Gable ends up behind the 8 ball but still has his 
Lana to keep him company. 


RESTAURANT 

“Oscar’s” (146 E. 56th) a large restaurant on the site of the old 
Bustonaby’s opened its doors only a week or.so ago. But despite 
its infancy its reputation keeps the handsome room filled. Oscar, 
in case you don’t know, is the same Oscar who owns and runs that 
restaurant on William & Beaver Street, a place well known to 
Wall Streeters. His new place is lot fancier and goes in for more 
elaborate dishes but the same hominess, present downtown, exists 
here too. On our first visit we were accompanied by the army, 
more specifically a member of the 4th Armored Division who was 
eager to taste the fleshpots of the Big City. The tank driver, stag- 
gering away from the table, pronounced Oscar’s as having the best 
food, the grandest service, and the coziest atmosphere he has 
experienced in a long time. You might like to know the chefs at 
as “egesn from the Swiss Pavilion at the World’s Fair and know 
their job. 


NIGHT CLUBS 

“La Conga” (209 W. 51st) reopened its doors last week with none 
other than Georgie Price as the top attraction. George is a con- 
temporary of the Jessels, the Jolsons, the Bakers and the Cantors. 
But where these have continued in show business Georgie left and 
went into the Street. As a broker he is known as George E. Price 
& Co., members of the N. Y. Stock Exchange but away from this 
what’s-Steel-selling-for-business he is a different person entirely. 
His singing, his showmanship, his ability to keep audiences in the 
palm of his small hand, is still as good as ever. The first night audi- 
ence just wouldn’t let him leave the floor and New York first night- 
ers can be plenty tough. On the same program is a dance team, 
Di Gatanos, who are making their local debut. She is one of the 
loveliest creatures appearing in night clubs today. She is tall and 
slender and has blonde hair. Her partner, dark haired, makes an 
excellent foil. Together they make a splendid team. Then there’s 
another dance team, Marquita and Pancho who do Latin dances. 
The music is by Jack Harris orchestra, a grand combination and 
Norro Morales’ band which plays the conga’s and rhumbas. 





That sawdust covered 45th Street honky-tonk—Jimmy Dwyer’s— 
has gone fancy. It now places a ten cent cover charge on all table 
sitters—to keep out the riff-raff. But it’s still the same old place 
for a casual good time. It still has the 4 small pianos pounding away 
like mad; singing waiters all who hale from vaudeville relieving 
their past glories and a jammed bar where Navy and Army uniforms 
rub shoulders with white ties and ladies in long swishy gowns. It’s 
that kind of place. Nothing fancy about it but the fun and here 


you are encouraged to make it yourself. 
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J. P. Morgan & Go. 
Ruled Ineligible 


(Continued from page 399) 
curities business formerly con- 
ducted by the Morgan partner- 
ship. Many of the customers of 
the underwriter were derived 
directly from the old partner- 
ship, and nearly all of the un- 
derwriter’s customers are also 
customers of the Morgan trust 
company, successor to the part- 
nership. 

(4) The trust company and 
the underwriter serve these cus- 
tomers under the common im- 
primatur of the Morgan name, 
and the controlling holders and 
chief executive officers of both 
the trust company and the un- 
derwriter are vitally interested 
in the good-will enjoyed by 
both of the Morgan corporations. 
Moreover, controMing  stock- 
holders and senior officers of 
the trust company, as well as 
those of the underwriter, are 
substantially interested in the 
financial prosperity of the un- 
derwriter. 


Markeling Allotments 
On Beet Sugar Lifted 


The U. S. Department of Agri- 
culture announced Sept. 22 that 
1941 sugar marketing allotments 
for processors in the continental 
beet sugar area have been re- 
scinded. 

The Secretary of Agriculture 
on May 9 issued an order, under 
the provisions of the Sugar Act 
of 1937, alloting the beet quota 
to the 25 beet sugar processors 
in the area. However, the ap~ 
parent desire of buyers, includ- 
ing housewives, to carry unusu- 
ally large reserves of sugar led 
to establishment of a quota on 
Aug. 29 some 50% higher than 
that in effect on May 9, the 
Sugar Division of the Agricul- 
tural Adjustment Administra- 
tion pointed out. 

This quota increase made it 
unnecessary to maintain limita- 
tions on processors’ marketings 
and led to the removal of allot- 
ments, Sugar Division officials 
explained. The move, they said, 
will permit processors to dispose 
of surplus stocks of sugar, and 
enter 1942 without an excessive 
carryover. 
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McKesson & Robbins 
amount of $13,700,000. 


December 16, 1938, when F. 
Donald Coster (Musica) com- 
mitted suicide in his Bridgeport 
home, would have beerf willing to 
lend credence to the possibility 
that the firm of which he had 
been president would, in a very 
short time, be considered by in- 
vestors a highly successful and 
prosperous enterprise. And yet, 
since operating under a trustee- 
ship for nearly three years, Mc- 
Kesson & Robbins has proved it- 
self one of the country’s leading 
drug and wholesale liquor dis- 
tributors. Its sales and earnings 
are extremely satisfactory, its 
financial tangle has been com- 
pletely unravelled and it now has 
an enviable working capital posi- 
tion. 

The capitalization of the com- 
pany prior to the time of the is- 
suance of the debentures under 
discussion consisted of $15,725,000 
of 5%% debentures, $29,785,000 
of $3.00 preference stock and l,- 
263,053 shares of common. The 
issue of 34%% debentures plus 
56,000 shares of new 5%4% pre- 
ferred stock and treasury cash 
took care of most of the old 
claims, including the 5%% de- 
bentures which were paid off at 
par plus interest and interest on 
unpaid interest. All this was ac- 
complished by the Plan of Reor- 
ganization which was confirmed 
by the Court on May 15, 1941. 
McKesson & Robbins, Inc., was 
organized in 1928 as a combina- 
tion of a group of well-known 
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McKesson & Robbins 312% Debentures 
A Well Protected Issue of a Sound 
Wholesale Drug Company 


342% 
were offered early in July this year at 104% in the total 
Currently selling at 103%, the 
the debentures yield 3.22% to maturity, and are considered 
an attractive investment for those seeking a good quality 


issue with a medium-term maturity. 
Few people, on the morning of® 


Debentures, due 1956, 


wholesale drug companies. Al- 
most all of the businesses thus 
acquired had been founded prior 
to 1910 and many of them had 
been in existence before 1870. Tne 
manufacturing unit of the com- 
pany had been operating a drug 
business originally founded in 
1833, and known as McKesson & 
Robbins since about 1843. At the 
present time, the company’s 
wholesale drug business is car- 
ried on through sixty-five di- 
visions, located throughout the 
country in thirty-four states and 
Hawaii. The company distributes 
in its wholesale drug business the 
thousands of products which are 
usually sold by retail drug stores, 
including drugs, pharmaceuticals 
cosmetics, toiletries and drug sun- 





dries. 
Principal advertised products 
of its manufacture are Calox 


Tooth Powder, Albolene Cleans- 
ing Cream, and Yodora, a de- 
odorant. The company is also 
engaged, either directly or 
through subsidiaries, in certain 
less important related activities. 
They include operation of its 
Heavy Chemical Department; do- 
ing a commission and trading 
business; and operating an Ex- 
port Department which exports 
its products mainly to South 
America at the present time. 


After the repeal of the Prohibi- 
tion Amendment in 1933, the com- 
pany expanded its facilities for 
the distribution of alcoholic 
beverages, having been previously 





41% Bonds due 1950 
Bank quality rating 
Available at a Discount 
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Weekly Firm Changes 


The New York Stock Exchange 
has announced the following 
weekly firm changes: 


Transfer of the Exchange mem- 
bership of Lyman D. Smith to 
Joseph Walker will be considered 
on October 9th. 


Transfer of the Exchange mem- 
bership of Bert V. Smith to J. 
Richard Schwabach will be con- 
sidered on October 9th. 

Reg Halladay, special partner 
in Halladay & Co., New York 
City became a general partner 
effective October 1, 1941; W. 
Knowlton Hoag and William A. 
Hoven retired from the firm on 
September 30th. 

Victor S. Byron, general part- 
ner in Johnson & Wood, New 
York, became a limited partner 
on October Ist. 

George W. Jewett withdrew 
from Jewett, Newman & Co., New 
York City, on September 30th. 

Richard B. Neiley retired from 
Practor, Cook & Co., New York, 
as of September 30th. 

Herbert N. Rawlins, Jr., retired 
from Winslow, Douglas & Mc- 
Evoy, New York, etiective Sep- 
tember 30th. 

Ceballos & Geer, New York, 
City, dissolved on September 30th. | 


Elliott, Crawford & Co. dis- 
solved partnership on September 
30th. 

The firm of Stafford & Co. was 
dissolved as of September 30th. 

Erickson Perkins & Co., Roch- 
ester, N. Y., retired as a Stock 
Exchange member firm on Sep- 
tember 23rd. However, the firm 
will continue in business. 

It was formerly announced that 
the interest of Emil Eisemann, 
deceased, as a limited partner 
of Alexander Eisemann & Co., 
ceased on August 2nd. The Estate 
of Emil Eisemann has become a 

















‘Northern Natural Gas, Common 
American Airlines, Pfd. 
Browne & Sharpe Mfg. Co. 
Merrimac Mfg. Co. 
United Cigar-Whelan 
Evans Wallower Zinc 


Mexican Internal & Ext’l Bonds 





| 
| 


M.S. WIEN & CO. 


Members N. Y. Security Dealers Ass'n 
25 Broad St., N.Y. HAnover 2-8780 
Teletype N. Y¥. 1-1397 

















FHLBB Foreclosures 


The Federal Home Loan Bank 
Board recently reported that the 
total number of non-farm real 
estate foreclosures in the United 
States declined 4% from 5,047 
cases in June to 4,834 in July; 


| however, since a reduction of 6% 


is normally expected at that time 








substituted limited partner, effec- 
tive as of August 4, 1941. 


of year, the current movement 
may by comparison be considered 
as slightly unfavorable. As a re- 
sult of this less-than-usual de- 
crease in activity, the seasonally 
adjusted foreclosure index rose 
% in the month of July and now 
stands at 37.3 as compared with 
the average month of the 1935-39 
period. The Board goes on to 
report: 

Approximately one-half of the 
individual states in the country 
displayed June-to-July move- 
ments less favorable than those 
usually experienced at that sea- 
son of the year. Concentrations 
of these unfavorable shifts were 
most apparent in the industrial 
Northeast as well as in the 
Southwestern and Rocky Moun- 
tain regions. So far this year, 
however, all but eleven widely 
scattered states indicated drops 
in excess of 10% from the same 
1940 period, while the average 
decline for the country at large 
amounted to nearly twice this 
figure. y 





engaged in the distribution of 
these products for medicinal pur- 
poses under governmental per- 
mits. At present, the company 
engages in the wholesale liquor 
business through outlets in twen- 
ty-one states, and has exclusive 
agencies fér distribution of certain 
well-known brands of wines and 
liquors. These include Ronrico 


Rums, Sandeman’s Ports and 
Sherries, and Martin’s Scotch 
Whiskeys. 


For the year 1940, net sales of 
the company, less certain inter- 
company sales, were $155,406,000. 
Of this total, 67.9% represented 
wholesale drug sales, 27.6% liquor 
sales, and the balance miscel- 
laneous. Net profits between the 
drug and liquor business showed 
a fairly close correlation with 
sales, 68.4% of net earnings 
derived from drug sales and 24.1% 
from liquor. 

Sales and earnings available for 
interest on the 342% debentures, 
using the maximum annual in- 
terest requirements of $479,500, 
for the last three years have been 


ings, merely the usual ac- 

cruals. Resulting net working 

capital of $46,739,000 is equal 
to $3,411 fer every $1,000 of 
debentures outstanding. 

The debenture 3%s, due 1956 
are redeemable up to and includ- 
ing June 30, 1944 at 10734; from 
that date to June 30, 1947 at 106, 
and at lower prices thereafter. 
The bonds carry a sinking fund 
provision under which the com- 
pany is obligated to pay to the 
Trustee semi-annually a sum 
equal to 2% of the maximum 
principal amount of debentures 
at any one time outstanding. In 
other words, the company must 
retire $548,000 principal amount 
of bonds each year with the re- 
sult that by 1956, the year of 
maturity, 60% of the debentures 
will have been retired, leaving 
only $5,480,000 of the original is- 
sue of $13,700,000 outstanding 
fifteen years hence. 

The margin of safety on these 
debentures is extremely wide 
considering the nature of the busi- 
ness of the obligor, and con- 





as follows: 


From sales and earnings known 
so far this year, it appears that 
the income available for interest 
will be considerably greater than 
in 1940. For the first six months 
of 1941, income available for in- 
terest on the 3%% debentures 
amounted to $3,515,102, indicat- 
ing an interest coverage of 13.8 
times; this contrasts with $2,571,- 
000 for the first half of 1940, 
equivalent to 10.7 times. 

Financial position of the 
company is excellent. At 
June 30, 1941, total current 
assets of $60,794,000  in- 
cluded $8,023,000 of cash, re- 
ceivables of $19,793,000 and 
drug and liauor inventories 
of $32.515.000. Total cur- 








rent liabilities of $14,055,- 
000 included. no bank berrow- . 


Depreciation & 


sequently they offer an attractive 
Available for 


Net Sales Total Income Amortization Interest X-Earned 
a $155,406,000 $6,201,000 $468,000 $5,733,000 11.9 
Sa 148,292,000 5,404,000 525,000 4,879,000 10.2 
SSE ee 146,174,000 3,138,000 539,000 2,598,000 5.4 


medium for funds seeking em- 
ployment in fixed obligations of 
a non-defense industry. 
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Sees Bankers, Bank Supervisors Editorial— 
Faced by Challenge to Foresight 4 Roman Peace 


Declaring that “to-day bankers and bank Supervisors are faced with a new set of cir-|),44 Ur nat tone eee and ——— — 
cumstances—-circumstances which are a challenge to their foresight, their consistency, and wate P before the historic meetin Sedamaieatenen: ber “ ” the 
their ability,” Leo T. Crowley, Chairman of the Federal Deposit Insurance Corporation mar te wie theiniv evident that PRB 0 Great Britai q 
warned that “a great portion of the world now is engaged in costly, destructive, devastat- the tinited Stat ref of America were in duty bound to erm 


ing total war,” and said: © a * me ; , 

‘ into a joint partnership for the purpose of ruling the wave 

We must recognize that every| tary and credit controls, all will oo are those who claim that if not oe eas tos prs. ot me a P ann -anae ame te all 
part of this land is to some ex-| have some impact upon the; bank supervision is simply an . gp justi 

banks, just as they have on| implement of credit and mone-| peoples in the future. Nowhere, however, has this idea been 


tent affected economically and _— : —", : ’ : 
financially by the existing situa-| every otmer type of business.| tary control, who maintain, that/ more directly and more forthrightly put into words which 
tion. We must anticipate a pe-| But agencies exist that are| economic maladjustment can be even the wayfaring man need not misunderstand than in an 
riod of severe, sweeping read- charged with regulation of! avoided or limited by control- 


justment when hostilities are| these aspects of the economy.| lng bank extensions of credit|address on October 1 by the Secretary of the Navy to the 
concluded. We must recall that| Let those agencies function as <2 aeigpentine to their purpose, and| American Bar Association. Such a world of peace and good- 
wars have caused the most se-| they were intended, and let us|; who want control of the power! yi]] as is envisioned must, the Secretary concedes, be a 


: not interfere with their func-| of bank examination to further : 4 
vere economic collapses and the| j:) ig. Our own time will be| that doctrine. I believe that | Product of the soul of man, but meanwhile during a period 


reatest financial tragedies of | - ; —s : . ‘ ; ley" 
tren We cannot roe ons that| fully occupied if we administer} bank supervisors should stongly | apparently believed likely to last a century while “minds 
economic dislocation and finan-| Properly our jobs as guardians) Pppose ail attempts to divert) and hearts grow attuned to such a beneficient idea” force 
cial strain have been chronic in| © GCPOSHOrs  werure. | eee cit toon mane. | must be employed to effect at least the outward manifesta- 


ost ts f th ‘Id ever | By the same token, I should; vious and explicit true purpose. | . : , . , 
es lin of 1914-1918. We| not like to see any of the| And I know that, insofar as| tions of such a millenium. Plainly, the United States is 


must agree that had the world | other agencies transgress upon| Federal supervision goes, the |expected to provide that force in large part. 




















been able to make better eco- the field of bank supervision. | (Continued on page 404) To such a state has the League of Nations idea fallen 
dy World Wor te lant during the past twenty-odd years! The Wilson-conceived 
| idea of a world organization to make the world safe for 





ona the baal ot World War il, FROM WASHINGTON |democracy was never very much in accord with the world 


Mr. Crowley’s remarks were ad- | as it existed. It was a beautiful structure erected in vacuo 
dressed to the National ao AHEAD OF THE NEWS ‘as it were, and it met the fate all realists expected it to 
oe SS Oa ere ne Soe Sees, meet. The modern version now brought forth by the Secre- 


in annual Convention at St. Paul, 3 é 
Minn., on Sept. 27, and in his ad-| tary of the Navy will doubtless by many “modern” minds be 


dress he said: “Now, certainly is Simply as a commentary on men and events, now that|found more “realistic” in that it accepts the modern—yet 

a time yee sc should review our| Senator Tom Connally of Texas, is leading the fight to repeal | infinitely old—notion of force as the ultimate arbiter of fate, 

pi sibil gee ” 2 banks ae the Negup ay Act, is the fact that no other man is more| but most Americans must find it correspondingly even less 
"ton le for its penn the statute books in its present ' (Continued on Page 402) 


pened to our financial institutions respon 
after the last war, estimate the ef-| form. The Senator has been a member of the Foreign Re- 


fects of this war’s aspects upon : : : : 
the bank and plot our ftare pro | ations, Committe ever since he has been in the Senate and ~— pate 
ented: Continuing, Mr. papeaeed House Foreign Affairs Com- 
; ‘mittee. In fact, had he remained GENERAL CONTENTS 
The primary task of bank|jin the House he would be the 
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supervisors has not changed an) present chairman of that com- Editorials 

iota since the beginning 0f| mittee instead~of Sol Bloom. As Page | 
bank supervision. We stiil are|, member of the Interparliamen- 
charged principally with pro-|tary Union the Senator has been 
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a — co ge aig nye AES several meetings of that|The Drunken Party__-.--__________ 402 | Page 403 

ore ih Me Main fof we 1as gathering of world statesmen at é ‘ 

years—from loss of their funds.|Geneya, London and elsewhere, Regular Features |RFC to purchase $100,000,000 worth of Russian minerals—Proceeds 

be | dimetom a Bee | ane being of/a critical turm..of |»... wasnington Abend of the News ‘aa | for war purchases in U. S.—Treasury grants $10,000,000 loan 
: Ae , 'mind he speaks pretty frankly 3 aig » against gold shipments. 

_— alter the job we have | about the European politicians he |Legal Oddities ~..__________-_-._.__ 416 | Page 412 

o do. 

It is necessary for efficient gene ai di Moody’s Bond Prices and Yields_- 409| President Roosevelt requests additional $5,985,000,000 for Lend- 
administration of government! , "nen ~ongress adjourn a ml ou ti Seveteh Pikes eter Lease program—amount needed to avoid interruption in flow 
that there be many regulatory few cena yoy F lagpeiecn ‘ok lore of materials to democracies. 
agencies, each charged with re-| ; Page 411 
sponsibility in a particular field; Would be no war in Europe be- State of Trade 
of activity, In B sar of emer-|fore the Congress returned. He|weekly Review ~-_-____-.---____- Po es Roosevelt says threat toe nation is real, not imaginary— 
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Binders For The Convenience 


The September 30th issue of the Financial Chronicle is 
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From Washington 


(Continued frem Page 401) 
argued that he had too much 
power, that he was a power 
grabber, and that it was essential 
that his hands be tied in a knot 
on any version of a new Neutral- 
ity Act. 

Mr. Roosevelt writing in Col- 
lier’s Magazine, makes it appear 
that the sort of Neutrality Act 
modification which he got was 

* just what he wanted. This is not 
the fact. The President’s own 
leaders were afraid of him and 
Connally was the ring leader 
among them. They gave ‘him the 
so-called “Cash and Carry” bill 
instead. This bifl prohibited 
American merchant ships from 
sailing into war zones and pro- 
vided that amy goods bought in 
this country by belligerents had 
to be paid for in cash on the line. 

History will probably view 
with amazement that within a 
few days after the passage of this 
bill it became known that the 
Maritime Commission planned to 
transfer American merchant ships 
to Panaman registry. This was 

- guch a flagrant violation of the 
spirit of the Act that Cordell Hull 
vigorously protested, and Mr. 
Roosevelt after weighing the 
matter for several days, finally 
ruled with Hull. But once the 
spotlight of publicity was re- 
moved, the ships were gradually 
transferred to Panaman registry. 

Connally was avowedly moti- 
vated in championing the “Cash 
and Carry” plan by the benefits 
it would presumably give the 
Texas cotton growers. But, 
charged with putting their money 
on the line, the British showed 
an utter lack of concern in 
American cotton or agricultural 
products. They continued to get 
these within the empire and from 
Brazil. 

So, the Texas Senator has 
moved into what the Fight for 
Freedom Committee looks upon 
as an all out-aid for Britain man. 
Under lend-lease, Britain is now 
taking more cotton and more 
agricultural products, although 
Secretary of Agriculture Wick- 
ard says frankly he’s had an 
awful time shoving this stuff 
down the throats of the British. 

Connally will now use _ his 
caustic tongue against those who 
oppose the repeal of the Neutral- 

‘ ity Act, or substantial modifica- 
tion. The fact remains that it is 
in its present form because of him 
more than any other man. He is 
quite tenacious when he is work- 
ing at anything, and his tenacity 
will be most helpful now in re- 
pealing or virtually repealing the 
Act. And manifestly, it is an in- 
congruous thing, in view of the 
course this Government has fol- 
lowed. The Government’s foreign 
policy, under this Act, has been 
pursued wholly through subter- 
fuge, but it has proceeded stead- 
ily under that subterfuge. 

The only important objection 
which the Isolationists can logi- 
cally register against repeal— 
which all the shooting will be 
about—is that ships under Pana- 
man flags now entering war 
zones will proceed under Ameri- 
can flags. Therefore, if and 
when anything happens to them, 
the country can get properly 
indignant. No additional ships 
will go to the war zones as a 
result. Repeal will also carry 
approval of the President’s course. 

It is an oblique way to get 
approval because the fact is that 
Congress will not, of today, de- 
clare a state of war. Congress’ 
attitude heretofore, and the atti- 
tude of the leaders, has been that 

Mr. Roosevelt could go ahead with 
anything with which he could get 
by with. The leaders were 
aghast when he told them he had 
janded marines in Ieeland and 
they told him then that if he 
could get by with this move it 
was o.k., but not te put any of 
these matters up to Congress. It 
didn’t want the responsibility. 

(Continued on Page 403) 
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Editorial— 


The Drunken Party 


It was necessary to await one of the none too frequent 
public utterances of William S. Knudsen for-a suitable char- 
acterization of the current center of the official interest of 
America. The talented industrial executive who_ before 
acccepting his present governmental task was for more than 
three decades the efficient head of General Motors Corpora- 
tien, said: “war is like a drunken party, you never know 
‘what will happen next.” The simile, in its application to) “,)"; : ‘ : 
contemporaneous events in Washington is ‘so exceedingly ap- °f the world and of history, and one which, we are certain, 
propriate that it is likely to linger long within the memories | eer command a following of much importance else- 
vand upon the lips of those who despite ev hing continue ‘ 

‘to observe events with unclouded dls. “Ondinarity, there This 1941 Roman Peace—for that is what it really is— 
_are very few of the soberly minded who would care to invite. could if given effect in practice scarcely expect a fate other 
‘themselves to become participants in any drunken party, t?@> that of its prototype. It may be “noble in conception,” 
“much less one of such potentialities as that which has con- PUt that is about all that can be said for it. It simply does 


fronted the saddened eyes of really neutral observers since Pot fit the werld in which it would be obliged to operate. 
‘the late summer of 1939. Every school boy knows and well remembers that on more 


| , : eee _.|than one oceasion the United States and Great Britain 
| Yet if the United States is participating in the raging have found themselves in disagreement about many things. 
orgy there can be no doubt that it is there as a self-invited | at least twice there were very serious disagreements. At 
or volunteering guest. Not, of course, that the potent pres- other times, they were of varying degree of importance. 

ence of this country, with its surpassing natural resources, its They have not infrequently concerned precisely those ques- 
unequalled capacity to reduce these to practical use, and its tions of world affairs which the Secretary seems to suppose 
millions of stalwart sons available as soldiers, would be un- could be so wisely and effectively managed by these two 
desired or unwelcome to those it might assist. But after nations that war on a large seale would be forever banished 

its overwhelming popular rejection of the League of Nations from the earth. We may or may not entertain territorial or 

and the World Court, after its strong and continuing expres- trade ambitions which would make it impossible for us to 
sions of return to the doctrine of non-interference in Euro- conduct the affairs of the world in a wholly detached manner. 

pean controversies established by Washington and of regret We doubt whether we are in so fortunate a position, or, at 
at its departure from that doctrine in 1917-1918, even the Jeast, that we always shall be. It is quite certain that the 

most synical statesmen in Europe could seareely have be-| British Empire is not, and never has been. 

lieved suffiently in the potency of propaganda and political The underlying world currents which produce war on a 

emotion to make direct overtures for an alliance that would | major scale are not likely to be stilled or even stemmed by 

only have had to be sought in order to be almost unan-| any such application of force even if it were—as it could 

imously rejected. Unmistakably, England and F rance en-| never hope to be—administered with the utmost ‘“justice’’ 

tered upon their 1939 undertaking, utterly astonishing in| and foresight. They stem from conditions far too profeund 

retrospect when its insurmountable difficulties of physical| to be amenable to such treatment. Birth rates, the existing 
geography and equipment are fully perceptible, to relieve distribution of the earth’s resources, and a dozen other factors 

Poland from German and Russian aggression and to pre-|of similar stubbornness are in the final analysis the cause 

vent eastward aggrandizement of Germany, without any of such conflagrations of war as we are now experiencing. 
warrantable anticipation of military or naval assistance/They are utterly beyond the control of either the British 

from this side of the Atlantic Ocean. American participation | Empire or of the United States or of both of them .combined. 

is, therefore, by all possible tests, voluntary and self-invited. | Ail the rules of law which we might formulate with the best 

And there is such participation at this moment, all visible | of intentions and enforce with the most scrupulous care 

signs pointing to still greater participation in the very near | would leave them largely untouched. Meanwhile we should 

future. be underwriting at enormous expense and greater risk a 

Certainly, no one could be more accurately advised as Scheme which is foredoomed to failure. The best thing that 

to the fact than the President’s Under Secretary of War, the the American people can do with such an idea is to forget 

Honorable Robert P. Patterson, and just a month ago, ad-| it—to place it on the shelf to gather dust, place it there with 

dressing the annual encampment of the Veterans of Foreign | @ sigh if we must, but place it there at once and permanently, 
Wars, in a speech that was broadcast from Philadelphia, he | > 

said: “We are not yet in the midst of a shooting war, but we 

are none the less at war.” The reader will note the qualify- 

ing “not yet.” And, in the speech quoted at the beginning, 

Mr. Knudsen took such involvment as so far conceded that 

it might be made the foundation for his plea for universal 

acceptance of greater sacrifices, longer hours of labor and 

lower standards of living. He said: “. . . we must be pre- 

pared to accept sacrifices in our daily life. We cannot have | 
‘as good a time and be involved in a war, . . . There will be} 
more and more of us working six days instead of five. . . . It 

is up tous...allofus... 


A Roman Peace 
(Continued from Page 401) 


to their taste. We should suppose that hardly a. thoughtful 
citizen of the United States could be found in the length and 
breadth of the land who would, if the matter were fully 
understood, find much enthusiasm in his heart for the posi- 
tion of benevolent ruler of the destinies of the world. It is 
such a position that the Secretary seems to wish us to accept. 
It is an idea which could have found abiding lodgment in the 
mind only of an American idealist who understands little 


terms for Europe.” China, that amorphous giant, largely 
converted to communism since it emerged from the exotic 
rule of its alien Manchu dynasty and so far as its untaught 
millions comprehend the nature of any governmental system, 
‘is also receiving huge sums of pecuniary aid from the United 
States, under the same pretense. Yet all the while, China’s 
persistent enemy, Japan, had to be regularly “appeased” .by 
abundant supplies of American oil which were day after day 
used to further that country’s campaign of invasion within 
Chinese territory. Moreover, in the eyes of Washington of- 
ficialdom, all the governments of South and Central America 
‘seem also suddenly to have become leavened with the sancti- 


ae fying leaven of pure democracy. Funds wrung from tax- 
same effect, appealing in an address at East Hartford to the! y : 
United Aircraft Workers for increased efficiency, told them payers, one-third of whom President Roosevelt declared, 


Pe . : ’ during the month just ended, continue to be “ill-clad, ill- 
on Monday of last week, that “American sailormen are today : : 99 
at sea fighting dictatorships.” housed, and ill-nourished” must be expended by the tens of 


millions to influence these strange democracies towards 
The “drunken party” is not, it is therefore plain, being friendliness in international affairs and te demonstrate to 
allowed to proceed without our presence. Some of its inci- them the superiority of the friendship of the United States 
dents quite fully support the appellation. In the name of over that of Germany for which temptation to exchange it 
“aid to the democracies” the taxpayers of the United States| might conceivably develop. Beneath all this maze of policy, 
are contributing to the Russian dictatorship of Joseph Staliff| and supporting it all, lies, of course, the avowed purpose to 
which is at war with brave and faithful little Finland to afford effective help to England, whose Prime Minister as- 
which our own wordy promises of friendliness were extended | serted before the commencement of the war that were he an 
only two years ago, when that nation was raided by Russia, | Italian he would be a Fascist and a supporter of Mussolini’s 
then acting in pursuance of an effective ‘alliance between) dietatorship and of which Sir Anthony-Eden much later said: 
Stalin and Adolf Hitler. They had already co-operatively |‘‘We have not got democratic government in this country 
invaded and seized Poland, attack upon which by this part to-day, we never have had it, and I venture to suggest . . . 
nership of dictators was the ostensible occasion for the that we shall never have it.” 
declarations of war on the part of England and France. Fin-| This fantastic and fatal participation in the “drunken 
land, at this same time is warned by Great Britain, which party” may last, declares Senator Claude Pepper, of Florida, 
but recently declined even diplomatic relations with Russia, who is one of the few who venture upon its bald advocacy, 
that persistence by the former in its struggle to regain the may last five, ten, or even twenty years, and when it attains 
areas that the latter forcibly appropriated will lead to its) the intensity that-he advises.and desires may cost at the rate 
being considered as a “belligerent enemy . - . not ‘only | of -$100;000,000,000 a year. As to the probable duration of 
during the war but when the time comes to draw up peace the conflict, this domestic prophet appears completely to 


to see this job through, re- 
'gardiess of the sacrifices we have to make in our comfortable 
standards of living.” Secretary of the Navy Knox, to the 
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agree: with the .Italian editor, Virginio Gayda. In_ order 
fully to engage in it Americans are being asked to impair 


the highest general standards of living and comfert which, 


any nation in the world ever attained; to submit to un- 
measured and cruel impositions in the exaction of taxes; to 
imperil, beyond restoration within many decades, the in- 
tegrity and strength of the Federal financial system; to sur- 
render, for an indefinite period not unlikely to extend even 
unto the second and third generations, some of their most 
fundamental and cherished liberties; and to deliver the 
strongest and ablest.among their sons to the servitude of 
conscription and to the imminent dangers of disease, death, 
and mutilation in battles to be fought in foreign lands. 

Entering upon this improvident adventure with a Fed- 
eral debt approximating $50,000,000,000, we already have 
commitments for the still incomplete program of armament 
which run to a startling aggregate exceeding $66,000,000,000. 
This aggregate is actually incomprehensible but it may help 
to note that, if not wasted upon war materials it would have 
sufficed to provide 9,000,000 American families, if there are 
so many in Mr. Roosevelt’s “‘ill-housed” one-third with a 
residence costing nearly $7,500. Instead, 900,000 stalwart 
workers, or potential workers, have been forcibly taken from 
their normal vocations and avocations, regimented and 
equipped to destroy the lives and bodies and the property 
of other human beings and the enormous funds wrung from 
the taxpaying public and raised upon pledges of their credit 
are being utilized to divert the maximum possible portion 
of the country’s labor and resources from the beneficial pro- 
duction of commodities contributing to human comfort and 
subsistence, and of the capital and tools that facilitate such 
production, to the threatening and wasteful production of 
mechanisms for destruction. Instead of feeding, clothing, 
housing, and educating men and women and their progeny, 
means and instrumentalities are being created by the use of 
all existing capacity and means, for the killing and maiming 
of men, sure to be employed also in killing and maiming their 
innocent wives and their helpless children, and for the de- 
struction of the property that might render human lives more 
tolerable and even happy. 

And now comes Secretary Morgenthau and demands 
confiscation of all profits above six per cent, evidently as- 
suming that men will strive just as effectively after being 
deprived of nearly everything for which they labor. 

Evil as ali this is, inconceivably foolish as it seems when 
baldly stated, it is being made unnecessarily more evil by 
weak and incompetent mismanagement. “Our great need,” 
declares Mr. Knudsen, “is for management that can plan 
. . . Management brains, and planning are what we need to 
do this job.” That, however, is precisely what “the job”. is 
not allowed to receive, unless it is conceivable that the best 
brains for such planning and management are to be found 


beneath the hats of the small group of politicians that cluster | 


around the titular head of the New Deal, himself a specula- 
tive experimenter, even long after he entered politics, in 
many lines of business, in none of which did he shine as an 


executive or achieve any genuine measure of success. All’ 


the decisive authority has been kept in the President’s own 
hands, or perhaps of late meagerly delegated to favorites 
mostly without training in any large way as executives, and 
the White House has most of the time been the bottle-neck 
of the entire effort, causing intolerable and irretrievable 
delays. 

Beyond this, in such vital matters as price-control to 
guard against dangerous inflation, priorities or rationing of 
raw materials, and dealings with covetous and contending 
labor organizations, there has been the weakness and vacilla- 
tion of timidity strangely alternating with blind and extreme 
assertions of an arbitrary authority not having the sanction 
of any law. Attempts to influence prices have become re- 
luctant and irresolute before agricultural producers and have 
wholly ceased when confronted by the problems of the wages 
of unionized employees, however selfish and grasping. In- 
terruptions of defense production brought about by the in- 
defensible rivalries of competing unions and their leaders 
have been allowed seriously to impede progress and have 
been settled, if settled at all, in ways invariably tending to 
increase the high costs already falling upon the taxpayers; 


priorities applicable to supplies of materials have been ac-. 


corded so as fruitlessly to cripple and destroy non-defense 
production and to throw out of work, and threaten with de- 
pendence upon public relief and charity, thousands of cap- 
able and willing workers for whom the war-industries have 
found no place. 

All this derangement of the normal economy and pro- 
gress of American life is based upon delusions of the strength 
of Germany under the leadership of an ignorant and emo- 
tional Austrian, whose industrial training is that of a house- 
painter who lacked ability to become either an artist or an 
architect, and whose actual military experience was con- 
summated when he attained the rank of corporal. Germany 
is a remote European country without great natural re- 


Sources, and after the incorporation of Austria and the Su- 
detenland it had an aréa of 224,950 square miles, that is to 
say; not.very much more than four-fifths of the area of the 
State of Texas. At the same time, the population of the 
whole of this so-called Greater Germany was less than 80,- 
000,000 and in the whole of Europe there are not today more 
than that number of Germans. The number who do not 
despise and hate the rule to which most of them are now 
subjected is much less than 80,000,000 but, if the Reichs- 
fuehrer could rely upon every one of them, all his followers 
would number no more than two-thirds the population of 
the United States. The national income of this Germany, 
at its highest point, cannot be more than half that of the 
United States and at present fully one-half of it goes out for 
war purposes. So, in order to induce them to take part in 
the “drunken party,” the people of the United States are 
asked to fear and to believe that after subduing and enslav- 
ing all Europe, after reducing its present disorder to order 
and to conformity with a new and intensely arbitrary order 
of Germanic origin and for the especial benefit of the rulers 
of Germany, the armed forces of these 80,000,000 Germans 
will not only consolidate their rule over the whole of Europe, 
but will incontinently adventure acress the three thousand 
miles of the Atlantic Ocean, destroying or capturing our 
Navy, which has more than seven times the strength of 
theirs; debarking upon our shores, conquering our 135,000,- 
000 of people, destroying our American way of life, and 
making of all Americans the abject slaves and submissive 
creatures of a Germanic tyranny covering the entire habit- 
able. globe. 

Madness and the hysteria of baseless terror could con- 
ceive nothing more preposterous. Can it be that the Presi- 
dent of the United States accepts and believes this almost 
unbelievable folly? . If he does, the alteration in his outlook 
and faith has become inconceivably alarming. It was only 
shortly before the war in Europe began, in 1939, a war which 
he anticipated and envisioned, that he pronounced the fol- 
lowing and declared it to be the sole and sound policy in the 
face of such a war as we now see in progress. His words 
then were: 

“Peace is threatened by those who seek selfish power. 
The world has witnessed similar eras, as when .. . great em- 
perors and great kings were engaged in a mad scramble for 
colonial empire. We hope we are not again at the threshold 
of such an era. But if face it we must, then the United 
States. and the rest of the Americas can play but one role: 
Through a well ordered neutrality to do naught to encourage 
the contest, through adequate defense to save ourselves from 
embroilment and attack, and through example and all legiti- 


mate encouragement to persuade other nations to return to) 


the ways of peace and good will.” 

The “appeal from Philip drunk to Philip sober” is al- 
ways expedient and orderly. Congress has power to with- 
draw America from the “drunken party” and to compel 
executive retreat to the safe ground and the sanity of vision 
embodied in the quoted-declaration that was so bravely 
uttered before emotions were aroused by events and propa- 
ganda. There ought to be enough common-sense and states- 
manship in that body to enforce that course before accumu- 
lating waste, debt, and disaster destroy what is left of 
American liberty and security. 


Investment Companies Forming Permanent 
National Asscciation Broadening Activities 


Plans for the formation of a permanent organization of 
investment companies to continue and broaden the activities 
which have been carried on during the last year by the 
National Committee of Investment Companies, were an- 
nouned on Sept. 18 in a special memorandum sent to the 
committee members. The new organization is to be known 
as the National Association of In-® 





_ (Continued from Page 402) 

Now, however, in repealing the 
Neutrality Act it is confronted 
with the responsibility of approv- 
ing what has been done, but the 
matter is not being put up to it 
in that light. Congress is simply 
being confronted with the in- 
congruousness of the situation. 


And in the effort to repeal the 
Act, Washington is experiencing 
one of its most tremendous bar- 
rages of propaganda in a long 
time. First, there is the propa- 
ganda that the main thing is tuo 
arm our merchant ships. Mr. 
Roosevelt has repeatedly said at 
press conferences that arming 
merchant ships against sub- 
marines was ineffective. He has 
cited the experiences of the First 
World War. A merchant ship 
manifestly can't get its guns down 
to a submarine firing torpedoes 
underwater. Arming merchant 
ships, in fact, compels the sub- 
marines to fire torpedoes rather 
than come to the surface and 
make a merchant ship captive. 


But now, that congressmen are 
pesed with the question of 
whether we should defend our 
merchant vessels, they can have 
only one answer. 

Secondly, there has been a 
wave of propaganda that the 
country’s attitude has changed; 
that the old American spirit of 
fight has been revived. This 
writer has no way of knowing 
whether this is true or not, ex- 
cept if it is true, the change 
must have come overnight, and a 
lot of the “change” manifestly 
has been engineered such as Will- 
kie’s “victory” in the last two 
weeks of the 1940 campaign. 

Third, the agitation around 
Washington, which was mentioned 
last week, but which has grown, 
about not building up the army 
any more, is believed to be part 
of this propaganda. The sugges- 
tion is heard in this propaganda, 
that the fact the Administration 
is thinking this way shows that 
Mr. Roosevelt hasnt the slightest 
intention of sending an AEF to 
Europe. So, why not let him ‘have 
repeal of the Neutrality Act? 





Incidentally, in connection with 
the sweep of unity which the 
prepaganda says is suddenly en- 
gulfing the country, is the fact 
that responsible Congressmen and 
Senators look upen Morgenthau’s 
proposal for a six percent limita- 
tion of profits on invested in- 
come as nothing more than a New 
Deal attack upon business. What 
better should encourage organ- 
ized labor and the people to whom 
the New Deal has appealed, than 
to put out the suggestion that 
Business is profiteering? 
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vestment Companies and is to be 
under the executive dictatorship 
of Paul Bartholet, who will re- 
sign as Vice-President and Treas- 
urer of the five investment com- 
in the Tri-Continental 
group to devote his full time to 
the work. 

The plan is sponsored by the 
executive committee of the Na- 
tional Committee of Investment 
Companies who declare that the 
success of the one year “experi- 
ment,’ making the first coopera- 
tive venture of the business, has 
been such as to warrant the con- 
tinuation of the joint effort. The 
National Committee was _ estab- 
lished a year ago on an informal 
basis and will expire at the end 
of this month. 

The executive committee of the 
new Association is to be com- 





| Bunker, 


the National Committee’s execu- 
tive committee and four addi- 
tional investment company direc- 
tors with Mr. Bartholet serv- 
ing in ex officio capacity. The 
new members who have been 
designated and who have agreed 
to serve are Frank Altschul, 
President, General American In- 
vestors Co., Inc.; F. Wilder Bel- 


lamy, President, National Bond 
and Share Corp.; Charles F. 
Eaton, Jr., Trustee, Eaton .& 


Howard Balanced Fund and 
David M. Milton, President, The 
Equity Corp. The members of 
the present executive committee 
who have formulated the plan 
and all of whom have agreed to 
serve on the new board are Hugh 
Bullock, Vice President, Divi- 
dend Shares, Inc.; Arthur H. 
Executive Vice Presi- 


posed of the eight members ofident, The Lehman Corp.; Paul 


C. Cabot, Vice President, State 
Street Investment Corp.; William 
Tudor Gardiner, Chairman, Incor- 
porated Investors; Merrill Gris- 
wold, Chairman, Massachusetts 
Investment Trust; James H. Orr, 
President, Railway & Light 
Securities Co.; Cyril J. C. Quinn, 
Vice President, Tri-Continental 
Corp. and Richard Wagner, 
President, The Chicago Corp. 
“Substantially all active man- 
agement investment companies 
have lent the support of their 
membership to the Commitee,” 
the special memorandum states. 
“The primary task has been to 
present and make effective the 
industry viewpoint as affecting 
the administrative rules, regula- 
tions, and interpretations issued 
under the Act. We believe, and 
we think the membership in gen- 
eral shares our belief, that this 
task has been well done, and done 
more effectively and much more 
economically than would have 
been possible through efforts on 
the part of individual companies.” 
; Membership of the existing Na- 
tional Committee comprises at 
the present 111 organizations 
with assets estimated at well over 








$1,000,000,000. 
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Sees Bankers Faced Daily Average Crude Oil Production for Week 
By Real Challenge Ended Sept. 27, 1941, Off 14,200 Barrels 


(Continued from Page 401) 


Congress always has supported | 


our stand. That body has indi- 
cated strongly on every occa- 


barrels. 


The American Petroleum Institute estimates that the daily aver- 


age crude oil production for week ended Sept. 27, 1941 was 4,060,000 
This was a decline of 14,200 barrels from the output of the 


sion when the issue was raised! preceding week and the current week’s figures were above the 


that it intended supervision for 
the protection of bank deposi- 
tors and that it would not 
countenance any strained ap- 
plication of supervisory powers 
to extraneous functions or to 
the fulfillment of tasks dele- 
gated elsewhere. 

It is essential by the very size 
of our nation, by the complex- 
ity of our economy, and by the 
nature of our democratic form 
of government ‘that there be 
many governmental bodies, 
each charged with a_ specific 
set of responsibilities. This 
form of aaministration can be 
made to work with a high de- 
gree of efficiency through co- 
operation and _ coordination 
among the various agencies 
with related functions. It can- 
not function effectively and 
perhaps cannot even survive if 
administrators try constantly to 
broaden their fields and _ to 
strengthen their powers at the 
expenses of other agencies. 

Mr. Crowley pointed out that 
“of primary concern in our plans 
for the future is the growing num- 
ber of banks with small capital 
cushions.” He noted that “the 
capital ratios of banks average 
lower now than at any time in 
our history,” and said: 

Examinations made _ during 
1940 showed that more than one- 
fifth of the banks had a net 
sound capital of less than 10% 
of the appraised value of their 
assets. These banks held almost 
two-thirds of the deposits of all 
insured banks. 

It is true that a considerable 
part of the increase in bank as- 
sets has been in the form of cash 
and balances due from banks, 
the so-called “riskless’” assets. 
Any subsequent increase in busi- 
ness loans and securities, how- 
ever, will leave many of the 
banks in a vulnerable position. 
As business demands increase, 
supervisory authorities cannot 
take action against a large pro- 
portion of the banks to enforce 
capital standards without ap- 
pearing to retard business ac- 
tivity. Steps should be taken to 
improve the capital position of 
these marginal banks before in- 
creased business requirements 
further narrow their capital 
cushions. 

Stressing the need of now of an 
anti-inflation program, Mr. Crow- 
ley said: 

It is earnestly to be hoped that 
the Treasury, the Federal Re- 
serve, and other’ responsible 
agencies can forestall this time 
the ruinous inflation that char- 
acterized previous periods of 
war. The first to suffer and those 
hit hardest by inflation are the 
savers of the country, the mil- 
lions of our citizens whose thrift 
has accumulated nest eggs upon 
which they rely, and who suffer 
severely when the purchasing 
power of those nest eggs is re- 
duced through the processes of 
inflation and through runaway 
prices. The depression and de- 
flation which follow every such 
period likewise are ruinous, as 
all of us have seen. We already 
are experiencing a very rapid 
increase of prices, and many of 
us look with concern upon the 
continued rapid growth of bank 
deposits and bank assets. A con- 
tinuation of these increases could 
have many evil effects. 

I already have cited the de- 
gree to which bank capital ratios 
have been reduced_ through 
growth in the volume of bank 
assets. This trend cannot, with 
safety, be permitted to go much 
further. Note, too, that continued 
deposit growth reduces the ratio 
of funds available in Federal 
Deposit Insurance Corporation 
to the deposits the Corporation 
must protect. It would not do 


States during September. 


3,960,000 barrels calculated by the U. S. Department of the Interior 
to be the total of restrictions imposed by the various oil-producing 
Daily average production for the four 
weeks ended Sept. 27, 1941 is estimated at 3,995,700 barrels. The 
daily average output for the week ended Sept. 28, 1940, totaled 
3,799,950 barrels. Further details as reported by the Institute follow: 


Reports received from refining companies owning 86.4% of the 


4,538,000 barrel estimated daily potential refining capacity of the 
United States, indicate that the industry as a whole ran to stills, on 
a Bureau of Mines’ basis, 3,980,000 barrels of crude oil daily during 
the week, and that all companies had in storage at refineries, bulk 
terminals, in transit and in pipe lines as of the end of the week, 
81,003,000 barrels of finished and unfinished gasoline. 
amount of gasoline produced by all companies is estimated to have 
been 13,213,000 barrels during the week. 


The total 











DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 





Actual Production 























a 
B. of M. 
Calcu- 
lated Week Change 4 Weeks Week 
Require- State Ended from Ended Ended 
ments Allow- Sept.27 Previous Sept. 27 Sept. 28 
(September) ables 1941 Week 1941 1940 
See 489,800 428,000 b424,750 — 3,900 427,250 405,600 
ce oS 239,800 248,800 b 258,650 — 150 247,700 193,550 
Reeeesee. ... pees b 6,650. — 100 7,000 400 
Panhandle Texas —____ 80,250 — 5.950 84,250 79,300 
North Texas -_- --_-- 103,850 + 1,850 102,050 134,400 
West Central Texas__- 30,850 — 50 30,800 32,750 
West Texas ........-. 278,900 — 150 266,200 254,100 
East Central Texas___~ 85,000 + 250 83,900 78,100 
aes - Denes enn... 369,700 + 100 351,900 448 050 
Bouthwest Texas______ 218,000 + 750 203,350 243,750 
Coastal Texas______-- 232,300 — 200 281,700 246,850 
Total Texas —___-.~ 1,378,600 c1,406,362 1,458,850 — 2,400 1,410,150 1,517,300 
North Louisiana______ 80,200 — 1,000 80,050 64,400 
Coastal Louisiana__--_ 255,100 + 1,350 254,900 219,050 
Total Louisiana __ 324,000 328,646 335,300 + 350 334,950 283,450 
GS 79,000 76,013 75,600 — 200 75,500 714,450 
I ee 33,000 b 54,700 — 500 54,250 22,450 
"ES ene 392,500 415,750 + 3,100 407,100 361,350 
NN co 21,400 b 18,800 — 1,600 20,000 17,900 
Eastern (not incl. 
es t 5 See 99,800 93,700 + 150 92,500 89,900 
Micmieen ......... 39,500 53,000 + 1,000 51,700 50,300 
Wyoming -—-_-----_. 85,000 88,500 + 100 84,350 76,900 
cane ua hl 20,200 20,500 my 20,550 17,250 
Colorado = .....___ 4,500 4,850 — 100 4,950 3,550 
New Mexico —_.___ 113,200 113,200 114,500 + 350 114,050 97,600 
Total East of Calif. 3,325,306 3,424,200 — 4,900 3,352,000 3,211,350 
Galltermis: -...2.5..< 634,700 4d610,000 635,800 — 9,300 643,700 588,600 
Total United States 3,360,000 4,060,000 — 14,200 3,995,700 3,799,950 





a These are Bureau of Mines’ calculations of the requirements of domestic crude. oil 


based upon certain premises outlined in its detailed forecast for the month of 


September. 


As requirements may be supplied either from stocks, or from new pro- 


duction, contemplated withdrawals from crude oil inventories must be deducted 
from the Bureau’s estimated requirements to determine the amount of new crude 


to be produced. 


b Okla. Kans. Neb. Miss. Ind. figures are for week ended 7 a.m. Sept. 24th. 
c This is the net basic 30-day allowable as of Sept. 


Ist but experience indicates 


that it will increase as new wells are completed, and if any upward revisions are 


made. Panhandle shutdown days are September 7, 14, 21 and 28th; with a few | 
exceptions the rest of the state was ordered shut down on September 1, 6, 7, 13, | 
|31st, or a rate of return of 4.12 per 


14, 20, 21, 27, 28 and 30th. 


d Recommendation of Conservation Committee of California Oil Producers. 
NOTE:—The figures indicated above do not include any estimate of any oil which 


might have been surreptitiously produced. 


CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF 
FINISHED AND UNFINISHED GASOLINE AND GAS AND FUEL 
OIL, WEEK ENDED SEPT. 27, 1941 











(Figures in Thousands of Barrels of 42 Gallons Each) 























Daily Refin- Crude Runs Gasoline Stocks b Stocks 
ing Capacity to Stills Produc’n Fin- of b Stocks ec Stocks 
at Re- ished & Gas of Re- Avia- 
District Po- P.C. fineries Unfin- Oil sidual tion 
ten- Re- P.C. Inet. ished and Fuel Gaso- 
tial port- Daily Oper- Natural Gaso- Dis- ou line 
Rate ing Aver. ated Blended line tillates 
East Coast — -_._- 673 100.0 616 91 1,616 18,872 ¢ 18,364 10,155 E. Coast 
Appalachian —-_-~- 166 83.8 135 97.1 466 3,261 637 523 599 
ee SS 752 84.4 654 103.0 2,473 14,452 5,736 4,504 Interior 
Okla. Kans. Mo._- 413 80.7 315 94.6 1,224 6,847 2,187 2,015 1,272 
Inland Texas ---- 263 63.2 147 88.6 665 2,200 504 1,339 G. C'st 
Texas Gulf __---- 1,097 91.0 922 92.3 2,913 12,080 6,327 8,376 3,091 
Louisiana Gulf —- 156 94.2 174 # 117.6 421 2,804 1,611 2,125 ‘ 
No. La. & Arkan._ 95 49.9 58 123.4 160 417 388 (417 + Calif. 
Rocky Mountain __ 136 50.1 65 95.6 237 1,005 131 397 2,049 
California -—. _-_-- 787 90.9 541 75.7 1,718 13,665 12,935 63,975 ; 
Reported -—....... saliatip 86.4 3,627 92.5 11,893 75,6 
peperted 03 48,820 93,826 7,011 
Unreported —___ a dna 353 teeny, 5,400 1,130 1,425 385 
a Est. tot. U. 8S. 
Sept. 27, 1941... 4,538 ae SL 13,213 £81,003 49,950 95.251 7,396 
a Est. tot. U. S. 
Sept. 20, 1941__._ 4,538 hn. aoe --- 14,031 80,199 48,907 95,005 7,539 
Uv. S. B. of M. 
a Sept. 27, 1940__ atl «=. 43,592 ~-~ €11,921 82,146 48,393 107,470 5,986 





in pipe lines. 
daily average. 


a Estimated Bureau of Mines’ basis. 


b At refineries, pulk terminals, in transit and 
cIncluded in finished and unfinished gasoline total. 
e This is a week’s production based on U. 8S. 
1940, daily average. 


d Sept., 1940, 
Bureau of Mines Sept., 


f Pinished, 73,394,000 bbl.; unfinished, 7,609,000 bbl. Revised for 
week ended Sept. 20th to 17,960,000 bbl. because of transfer of material proviventy classi- 
fied as unreported. Total estimated unreported revised accordingly. 

















at all to permit depositors to| 


lose confidence in the banks and 
in deposit insurance. The 
strength and reliability of the| 
Corporation must never be sub- 
ject to doubt. | 

Growing evidences that infla- | 
tion already is underway in this | 
country are receiving the urgent | 
attention of our fiscal and mone- 
tary authorities. In outline, the’ 


anti-inflationary steps under 
consideration fall into this pat- 
tern: First, increasing taxation 
to approach a “pay-as-you-go” 
financing of the defense pro- 
gram; second, financing that por- 
tion of the cost of the defense 
program not covered by tax rev- 
enue through private investors 
rather than through the com- 
mercial banks; and third, in- 








The State Of Trade 


Business activity continued to more than hold its own 
the past week despite numerous handicaps, especially in the 
way of labor troubles. Steel ingot production in the United 


States is scheduled this week 


at 96.9 per cent of rated capa- 


city, up 1 /10th of 1 point from the previous week, according 
to American Iron & Steel Institute. Production of electricity 


in the -week ended September® 


27th, advanced less than season- 
ally to total 3,233,278,000 kilowatt 
hours, an increase of three-tenths 
of 1 per cent over the preceding 
week and a gain of 14.8 per cent 
over the comparable week in 1940, 
according to the Edison Electric 
Institute. 


Retail trade received a tremen- 
dous impetus the past few days, 
due to a great wave of buying that 
was nationwide. This of course, 
was largely the result of the new 
tax that goes into effect today. 
Liquor sales rose as much as 100 
per cent above normal yesterday 
and other luxury items mounted 
sharply as buyers the nation over 
crowded stores to stock up on 
cosmetics, furs and similar goods 
before today’s defense tax dead- 
line. It was estimated that pur- 
chases made in the metropolitan 
New York area Monday and yes- 
terday to beat the deadline totaled 
between $10,000,000 and $15,- 
000,000. 


A last minute buying spurt by 
consumers of wines and spirits 
caused sales in this area to reach 
levels which some dealers de- 
scribed as exceeding anything of 
the kind witnessed since the re- 
peal of the Eighteenth Amend- 
ment on Dec. 5, 1933. 


A rather glowing report came 
from the railroads. A tenfold in- 
crease in the net income of Class 
I railroads for the first eight 
months of this year over the same 
period in 1940 was indicated to- 
day in an estimate by the Associa- 
tion of American Railroads. It 
was stated that the net income of 
Class I railroads, after interest and 
rentals, up to Aug. 31st, was $298,- 
524,000 against $29,350,000 in the 
corresponding period last year. 

The Association placed the net 


‘operating income of the Class I 


carriers, before interest and rent- 
als, at $651,089,274 through Aug. 


cent on property investment, com- 
pared with $369,778,456, or 2.36 in 
1940 and $545,262,898 or 3.4 per 
cent in 1930. 

Considerable difference of opin- 
ion now exists within the Gov- 
ernment and private industry 
concerning the extent of the forth- 
coming dislocations in civilian in- 
dustries. 

Government officials have 
warned of extensive unemploy- 
ment, and the National Associa- 


tion of Manufacturers recently 


estimated that some 3,000,000 wage 
earners would lose their jobs un- 
less corrective measures were 
hastened. Now, however, respon- 
sible Federal officials and observ- 
ers in indusry believe that the 
dislocations may not be severed 
after all. 

These observers are impressed 
by the gathering momentum of 
defense production and the in- 
creasing pressure on industry to 
put idle capacity to work. As a 
result, it is now estimated that the 
next twelve months should 
witness a net addition of some 
1,000,000 wage earners in manu- 
facturing industry employment. 
However, all this could be 





creasing reserve requirements, 
tightening credit restrictions and 
otherwise deterring the growth 
of private debt. 

For the sake of salaried work- 
ers, for the sake of the millions 
of savers, and for the sake of 
our banking system, I hope that 
a comprehensive and workable 
plan of combatting inflation will 
promptly be developed and will 
be forcefully put into effect. We 
pledge our full support to such 








changed by labor 
trouble. 

_ Labor disturbance is again loom- 
ing large as a depressing factor. 
Several automobile and parts 
manufacturing plants face intoler- 
able labor conditions because of 
the lack of discipline in United 
Automobile Workers-CIO locals. 
The Briggs Manufacturing Co. of 
Detroit reports fully fourteen 
“wildcat” strikes have occurred 
within the past sixty days that 
have deprived other employees of 
more than 170,000 man-hours of 
work, and have slowed down work 
in other plants which use parts 
made by Briggs. These strikes 
have occurred despite the fact that 
the company has a contract under 
which the union has obtained its 
demands. In fact, certain of these 
outlaw strikes occurred just be- 
cause the management was fol- 
lowing the letter of the contract 
in shifting men from department 
to department as new conditions 
have made revision of production 
schedules necessary. 

Present labor conditions are 
making a growing number of 
executives in industry wonder 
whether they will be able to con- 
tinue to operate profitably unless 
drastic measures are taken to bet- 
ter their industrial relations by 
whatever method proves feasible. 
Older union officials decry these 
outlaw strikes and slow downs, 
and in the Briggs case have taken 
steps to halt them. Their efforts 
have not succeeded, however. 

Defense production will reach 
its peak during the third quarter 
of next year, competent official 
observers predict;..By that time, 
the great drive to convert civilian 
industries to armament production 
will be largely accomplished, ob- 
Servers believe. Furthermore, it 
iis believed fairly certain that the 
'2,000 - odd Government - financed 
plants now under construction 
will have been completed and 
equipped. 

It is generally estimated that 
the Federal Reserve Board index 
of industrial production which has 
now passed the 160 mark, will rise 
another 10 per cent or so within 
the next twelve months. 


Real Estate Men 
To Meet in Detroit 


The National Association of 
Real Estate Boards will hold its 
‘annual convention in Detroit, 
|\Nov. 4-7 inclusive. A _ record- 
|breaking attendance at the meet- 
‘ing is expected and because of 
| this two hotels have been desig- 
nated as headquarters, the Book- 
Cadillac and the Statler. The As- 
sociation will have on its agenda, 
both in discussion of business 
‘methods and in recommendation 
‘for action, these among other 
matters of public importance: 

The keeping of a balanced 
rent situation; the maintenance 
of needed home building under 
coming priorities; the search 
for substitute materials for 
home building to replace those 
going onto the critical list; re- 
modeling of existing residential 
as well as existing industrial 
structures to utilize them for 
defense needs, so avoiding ghost 
towns to come; maintenance of 
sound appraisal of real estate 
values in a changing world; the 
repercussions of war prepared- 
ness and its aftermath on in- 
comes, on ownership, on the 
tax structure, on national in- 
dustrial distribution, on the 
growth of cities; accelerated 
need for city replanning and 


increasing 














rebuilding. 
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Revenue Freight Car Loadings During Week 


Ended Sept. 20 Totaled $07,969 Cars 


Loading of revenue freight for the week ended Sept. 20, totaled 
totaled 907,969 cars, the Association of American Railroads announced 
on Sept. 25. The increase above the corresponding week in 1940 
was 94,640 cars of 11.6%, and above the same week in 1939 was 


98,217 cars or 12.1%. 


Loading of revenue freight for the week of Sept. 20 decreased 
5,983 cars or seven-tenths of one per cent below the preceding week. 
Miscellaneous freight loading totaled 400,474 cars, an. increase 
of 9,608 cars above the preceding week, and an increase of 68,885 


above the corresponding week in 1940. 


Loading of merchandise less than carload lot freight totaled 
1€0,224 cars an increase of 1,437 cars above the preceding week, 
and an increase of 3,023 cars above the corresponding week in 1940. 

Coal loading amounted to 158,989 cars, a decrease of 12,741 cars 
below the preceding week, but an increase of 14,506 cars above the 


corresponding week in 1940. 


Grain and grain products loading totaled 44,839 cars, a decrease 
of 206 cars below the preceding week, but an increase of 3,896 cars 


above the corresponding week in 1940. 


In the Western Districts 


alone, grain and grain products loading for the week of Sept. 20, 
totaled 31,170 cars, an increase of 903 cars above the preceding 
week, and an increase of 3,734 cars above the corresponding week 


in 1940. 


Live stock loading amounted to 15,482 cars, an increase of 1,029 
cars above the preceding week, but a decrease of 3,110 cars below 


the corresponding week in 1940. 


In the Western Districts alone, 


loading of live stock for the week of Sept. 20 totaled 12,305 cars, 
an increase of 1,138 cars above the preceding week, but a decrease 


of 2,507 cars below the corresponding week in 1940. 


Forest products loading totaled 45,364 cars, a decrease of 291 
cars below the preceding week, but an increase of 4,342 cars above 
the corresponding week in 1940. 

Ore loading amounted to. 69,721 cars, a decrease of 4,727 cars 
below the preceding week but an increase of 1,324 cars above the 


corresponding week in 1940. 


Coke loading amounted to 12,876 cars, a decrease of 92 cars 
below the preceding week, but an increase of 1,774 cars above the 


corresponding week in 1940. 


All districts reported increases compared with the corresponding 
week in 1940 and all except the Pocahontas for 1939. 


weeks of July 


eo oe 


Week of September 13........ 


Week of September 20-.._.__------~~- 


Total 


"The following table is a summary of the freight carloadings for | 


Weeks Of JORUREF. 2.6.0 c eve ccccces 
Re ee 
WOES + GE DEOTO i. ok < cle saiccccscccce 
Ce er 
ee ee a ihe babe .s.00.0.08 
ICY BONUS W's «ea 6 bh 0 20.0 008 
eee 
Week of September 6............... 








the separate railroads and systems for the week ended Sept. 20, 1941. 


During this period 104 roads showed increases when compared with | 


the same week last year. 


REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS 


(NUMBER OF CARS)—WEEK ENDED SEPT. 20 


Railroads 


Eastern Distriet— 


ER. MN no atl cr ddidpertaenirenad canes andina 
Bangor &; Aroostook__._...~....---~-. 
Boston & Maine.._.......-..-- ea ae 
Chicago, Indianapolis & Louisville__.. 
eeesees TRG sosinnus cesdcincuscse 
Central Vermont._..--_------------- 
Delaware & Hudson_._.....----~-- 
Delaware, Lackawanna & Western _-_. 
Detroit @ Mackinac................ 
Detroit, Toledo & Ironton foment 


Erie_-. RR Fo ae 
Grand Trunk Western... _--.-----. 
Lehigh & Hudson River___--- cert ee 
Lehigh & New England__.__.-.-~-_-. 
I We cease cenene gee 
Maine Central___._...- ~~ 
NE TES aE ee 
Flea SE EEE See mee 
New York Central Lines____...~--~- 
Ww: V., Mo. .& Martiord...........-- 
New York, Ontario & Western__- 

N. Y., Chicago & St. Louis_..._---- 
N. Y., Susquehanna & Western _-_-_--- 
Pittsburgn & Lake Erie... ..-.--~--- 
Pere Marquetie____.._--~- » so send oe 
Pittsburgh & Shawmut. _..--~.-~.---- 
Pittsburgh, Shawmut & North.._-~-- 
Pittsburgh & West Virginia___..--~-- 
Rutland - 


Allegheny District— 
Akron, Canton & Youngstown___----- 
Baltimore & Ohio _-......-.--~.----- 
Bessemer & Lake Erie_...-~..-~.---~~ 
Buffalo Creek & Gauley_.._-~.---~-- 


Cambria & Indiana___._...--~---~-- 
Central R.R. of New Jersey__._----- 
SEE LA STRESS I 


Ligonier . Valley 
Long Island_.......--..----~-.---- 
Penn-Reading Seashore Lines._---~—~- 
Pennsylvania System_._..------~---- 
pe ee 
Union (Pittsburgh) 
Western Maryland 











Pocahontas District— 


Chesapeake & Ohio_-~~------------- 
Norfolk & Western.....------------ 
Virginian. _...-.....-..--—-=-.--== 


Wétel.. sono Sonnet ono e- on 
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Petroleum And Its Products 


‘ 


Petroleum Coordinator Harold L. Ickes blasted the testi- 
mony of John J. Pelley, president of the Association of 
American Railroads, on the number of tank cars available 
for movement of petroleum into the Eastern refinery areas 
when he appeared before the Maloney Senate Committee 
Wednesday (October 1) to testify on his statement of a few 


ac 





days previous that there were 
only 5,192 tank cars available for 
such movement in contrast to the 
20,000 figure given by Mr. Pelley 
at earlier hearings. He sharply 
criticized the findings of the Com- 
mittee that there was no actual 
shortage of gasoline or refined 
products on the East Coast, which 
he said were based upon the in- 
accurate testimony of Mr. Pelley, 
and which handicapped the work 
of the Petroleum Coordinator’s 
Office “severely” following their 
publication. In support of his 
argument, Mr. Ickes submitted a 
letter from a major oil company 
reporting that it was able to ob- 
tain only 160 tank cars of a re- 
quested 1,000-total. 


Revision of the method of gaso- 


line rationing on the East Coast 
and turning over of control to the 
Division of Priorities of the Office 
of Production Management was 
disclosed this Tuesday in Wash- 
ington when it was announced 
that a new plan had been devel- 
oped to curtail motor fuel con- 
sumption in the 17 East Coast 
states and the District of Columbia 
by 10 per cent. The new plan, 
which had been recommended by 
Oil Coordinator Ickes, is radically 
different from the first ruling and 
eliminates most of the causes of 
the complaint. 

Under the new plan, which be- 
came effective immediately, de- 
liveries by the oil companies 
will be held down to a per- 





















































Note—Previous year’s figures revised. 


* Previous figures, 


centage of their average deliv- 
eries from May thru July 1, last 
instead of a percentage of July 
deliveries alone. It. also. provides 
for allowances from month to 
month for seasonal trends in the 
various states. For example, oil 
companies will deliver to New 
Jersey during October, less gzeso- 
line than the May-July average. 
Deliveries to individual distribu- 
tors will be based upon a percent- 
age of the amount received in the 
same month during the previous 
year. This means that the net re- 
sult will be that each state and 
distributor will receive the same 
percentage of the available sup- 
plies as he did in previous years. 

Only transportation exempt 
from the restrictions on gasoline 
use is that which falls into the 
defense classification such as in- 
terstate trucks, public health ve- 
hicles and agricultural machines 
which will receive all the gasoline 
they require. Taxicabs and deliv- 
ery trucks no longer are exempt 
and are now in the same field as 
passenger cars. The new program 
also provides that independent 
service stations are authorized to 
“demand continued delivery” of 
their quotas from the oil compan- 





x Gulf Mobile & Northern only. 





Total ; 
Railroads Total Revenue Loads Received | '©S who r egular ly supply them. 
Freight Loaded from Connections An yoy : poo ‘ the — 
amount of anticipated transporta- 
istrict— 1941 1940 1939 1941 1940 |“. : 
—— we err i pre A ws 125 | 108 available for the East Coast 
Alabama, Tennessee orthern____. 5 ; : $ 
atl & W. P.—W. R.R. of Ala.______- 1,001 891 905 2,110 1,616 Or a is ~~ al ri mn 
Atlanta, Birmingham & Coast____--- 813 167 646 1,110 772 , barrels less an is re- 
Atlantic Coast Line............--.- Lee eer ares ve yo quired to replenish and maintain 
Gentral of Georgia._.........-_-... 4,586 3 4,28 ,987 220/inventories at safe levels” was 
Charleston & Western Carolina... -- 444 472 434 1,604 1,235 : r P 
I cs 1,807 1,359 1,471 2.895  2.027|/made public by Oil Coordinator 
Columbus & Greenville________-_--_- 412 279 526 424 339 |Ickes in connection with the new 
Surham & Southern.-........--~-~- 201 178 193 469 367 | curtailment pr i ee 
Florida Bast Coast._...-_...-..-.--- 450 459 516 864 836 | liveries Pm ee ae = 
1941 1940 1939 Gainsville Midland____.-......-.--. 41 29 36 95 175 |° mon oO ctoper 
2.740.098 2.357.738 . ete eee NA 1,366 1,437 1,027 2,168 1,728|in the shortage-threatened area 
bbe i, yy poy bi -288,730 | Georgia & Florida__-_--_--__----_-- 427 315 444 657 470 | will be allocated as follows: 
we re 824, ,488,879 2,262,866 | Guif, Mobile & Ohio 4,561 3,255 *1,945 3,388 3 557 5 Ee 
ot sages dane'ag gig | ina Cenral Sym gers hor ants asaro 12.64 ws Sy ox aw 
peaks ret a aaa han Fee aby | Louisville & Nashville---.---------- 26,317 23,693 25,023 8,756 © 6,041 detesae: aa 
oeseece 3510137 2'396 953 2'563 953 Macon, Dablin & Savannah________ 211 133 155 686 510 which the which 
eteeeee . 896, 563,' Mississippi Central_______.__________ 244 163 263 388 271 state will distributors 
badd Soe 3,413,427 2,822,450 2,532,236 3,852 3.190 3,244 3,213 2,719 : get from will get 
4 464 458 3717.93 6 Nashville, Chattanooga & St. L.__.- , the oil i it 
id oh ‘cor san pi Syne 3,387,672 | Norfolk Southern_____-_--__----___- 1,580 1,304 1,155 1,560 1,318| gtote: euenenien: cee 
ence des coal 35.054 662.357 | Piedmont Northern_______-__-----_- 539 401 452 1,693 1,080|ascine __ anne a 
re yo poner 800,431 | Richmond Fred. & Potomac____--__- 485 415 398 5,655  3,650|New Hampshire. 88.70 en 
Sonadne 907,968 813,329 809,752 | Seaboard Air Line....._____------- 10,255 9,223 9,037 6,578  4,589| vermont — ee po 
“—aeeeene si, Secememmonhaee, | ieee MO 26,355 23,458 22,984 19,753 15,866 | araceachuastin : : 
------- 30,343,974 © 25,767,606 23,456,248 | Tennessee Central_____-_-_------__- 571 451 470 736 06 | Saeene ten pap ad Bay = 
Winston-Salem Southbound_-_---._~- 175 166 190 1,021 989 Connecticut ae oa he 
.. es. ena 91.42 95.00 
a TO ee rr eae 127,577 111,359 113,564 92,924  12,654|/New Jersey_____~ 86:37 98-80 
a Pennsylvania -_.. 91.19 95.00 
| Delaware ____.__ 84.48 93.50 
| Northwestern District— |Maryland _______ 85.59 95.00 
| Chicago & North Western_...--.--. 23,274 22.399 21,141 14,967 12,339| Dist. of Columbia 88.64 95.00 
| Chicago Great Western_-.....--_-- 3,061 2,787 2,881 3,753 3,514 | Virginia -_...___ 84.42 93.50 
Total | Chicago, Milw., St. P. & Pac._------ 24,178 22,144 22,231 9,560 9,257 ee Te .- o1.3 £3.00 
Total Revenue Loads Received | Chicago, St. P., Minn. & Omaha_--__- 4.333 4,450 4,722 4,583 4,398 a. . -00 
Freight Loaded from Connections | Duluth, Missabe & Iron Range_---- 22,701 22,015 14,136 270 298 jaa — 95.50 
| Duluth, South Shore & Atlantic__- 1,128 1,211 1,474 604 520 | ee eee : 93.50 
1941 1940 1939 1941 1940 | Elgin, Joliet & Eastern__-_--------- 10,864 8,432 7,735 9,633 7,131 | *, ee arr wrk. e 
632 542 623 1,564 1,371 | 7t. Dodge, Des Moines & South____-. a 76 ze oe = 4 ; ae? 928 P coln a Se . 97.50 
892 718 1,033 307 215 | Great Northern_._--~-----~--~--+--- ’ . ’ yids ’ | Kepresentative o the American 
9,119 7,714 8 328 13,356 10.635 Green Bay & Western_...-..-~-~.-- 620 599 715 784 679 | oi] companies involved in the ex- 
1,754 1,531 1,842 2,600 2,481 | Lake Superior & Ishpeming_-----_-- 3,348 2,302 3,242 100 72 | ee , . > 
26 12 18 71 52 | Minneapolis & St. Louis_____---_--- 2,149 2,478 2,051 2,414 2,213 | Propriation dispute with Mexico 
1,491 1,345 1,332 2,920 2219 Minn., St. Paul & S. S. M.__------- Bape a a ete —_ as a result of losing approximately 
7,386 5,812 6,255 11,284 8,062 | Northern Pacific _.._--.----------- ; ’ : , 071 | ¢] : : 
10,330 9.478 11,588 9,637 7,734 | Spokane International________-_____- 208 306 284 350 296 Paget ste - oil properties to 
295 387 456 144 147 Spokane, Portland & Seattle_..._._- 2,722 2,127 1,726 1,438 2,042 | tne NMexican overnment in 1938 
2,453 2,066 2,202 1,284 1,238 : —— when the Cardenas Administration 
eee | Sek EER SA SRN | BRR eeenre—erte ae 146,721 _ 137,023 125,267 60,197 _ 93,544 |seized approximately $500,000,000 
. ,256 . ’ ’ c ve ! 
5,896 5,102 4,774 9.078 7,946 of British, Dutch and American 
165 234 161 2,712 2,159! Gentral Western District— oil properties under an expropria- 
aa gins saa Ba a cate Ata, SOR, & Santa Fe System_----- — 21,008 a8. 203 aoee en 'tion decree were given a specific 
y ° ’ <0 , AIRGE.. cei mnie neeenamaees , ’ ’ ’ ’ | ; 
3,267 2,627 2,929 2,667 1,917 | Bingham & Garficld_.._______--___. 656 463 474 85 37 proposal for settlement of the fight 
6,374 5,292 5,105 346 234 | Chicago, Burlington & Quincy__-__-- 18,431 17,690 17,811 11,403 10,242|/by the Department of State in 
2,209 ao <i oe a in = Chicago & Mlinois aeidiand am vee a nae Boy 4 a BR -. |Washington this Monday. The 
52,672 47, 6,578 ’ , Chicago, Rock Island & Pacific____-- ’ ’ 6 ; » : ; 
13,117 10,636 10,984 16,312 13,438 | Chicago & Eastern Illinols____--_--- 21934 3.010 2,934 3,369 isan | Soroenaee it aD reported, was 
1,259 1,305 1.4 9 2,274 1,908 Colorado & .Southern__--......-~~-- 997 757 863 1,691 1.455 |SO worded as to allow the oil com- 
7,274 + 6,940 <—e eyed Denver & Rio Grande Western____-- by 7s ase 4,698 3.006 panies to accept it as a working 
537 9 495 4 425 | Denver & Salt. Lake. _...---~---- ; ,049 4 25 4 | basis for a final settlemen ; = 
8,614 8,084 6,811 8,950 8.071 Fort Worth & Denver City......_.- 1,049 1,124 1,228 1,196 1,010 <6 Salle cammateinar “ae t, Lato 
6,529 6,43) 6,197 6,771 5,527 | Minois Terminal__._.________--__-- 1,961 1,937 2,037 1,923 1,648 | y & themseives 
676 946 600 28 65 | missouri-Ilinois._.___________-_-___. 1,175 913 1,391 534 573 jat the present. 
{Feb cngericigtee >“ igSes  ae] penal se ar MSS ig «HS, Since the Department of State 
, , , ’ oO e n BEE... Sewewescwqeewe < . . 
579 624 149 1,261 943 | Peoria & Pekin Union________--_-__ 9 7 15 0 9 | has Lae grsny: the oil companies 
6.265 5,946 6,132 10,800 9,839) southern Pacific (Pacific).------~- 32,130 27,058 27,340 7,403  5,431|involved not to discuss the plans, 
5,765 4,895 5,480 4,940 3,723 | Toledo, Peoria & Western_-..--~--- 421 408 460 1,654 1,375 |\there is considerable mystery 
184,110 165,837 170,172 213,323 176,092 —_ ee re rae ee ee oe mune i about them. Secretary of State 
c | Western Pacific__._._..____._--___- ~ 3,119 1,801 1,915 3,596 2,501 Hull and Undersecretary of State 
DIRS. Or A 133,639 118,506 122,598 76,256 62,196 | Welles received the oil men at the 
728 550 476 1,130 1,013 | c Department of State Monday and 
et Re A = AR ees PS cs Magy OC Tl are reported to have urged the oil 
’ ’ ’ ’ ’ | u . . 
306 282 301 5 5  purlington-Rock Island__---_-----__ 179 180 212 186 24g|men to report their companies 
1,966 1,558 1,613 18 10 | Guit Coast Lines____ 3.412 2,764 2,274 1,783 1,533|decision without delay since the 
8,020 12" 7,697 canes 12,7 | tnternational-Great westiete SeSsEte — aa78 2,908 1ao8 a oil agreement is an important fac- 
f °S Kansas, Oklahoma & Gulf__._-__--- : . - : 
304 249 24 40 33 | Sanese Ch: Soeteern... 1. 2,777 2,326 1,908 2931 2'129| OF ai a — pp for a 
118 109 133 31 ‘Louisiana & Arkansas_.._-..--.._- 2,727 1,929 2,349 2,553 1,631 |COmpiete setliement oO: disputes 
965 883 650 2,883 2.78% | Litchfield & Madison._-_-=.----..-- 365 348 392 1,253 1,081| between the United States Gov- 
poe. 7a14 | 7htoe "5827S. 48,315 | Midland ~ Valley.—-----------------— 890 618 757 256 222 | ernment, its citizens and the Mexi- 
89,098- 75,274 (74,404 58,275 332 | Missouri & Arkansas___------------ 199 239 214 392 335! can Government 
17,776 15,900 15,546 23,874 = 18,825 | yy\-souri-Kansas-Texas. Lines_--—--_- 4,972 4993 5,419 3,942 3,017 hil fini P 
20,494 19,228 14,852 6,356 6,009 | missouri Pacific __________-_-----__- 18,929 16,217 18,033 13,017 10,070| _While no definite details of the 
4,442 3,612 4,339 9,518 489 Quanah Acme & Pacific____-.------ 119 103 105 157 120| plan were available, it was under- 
196.571 170,383 162,723 147,230 121,286 | St Louis-Gan Prancisco_----------- 10,663 = 8,536 «9,532 6,141 = 55,155. | stood that the proposal contains 
, , , , St. Louis Southwestern__._....-.... 3,521 2,757 3,392 3,412 2,205 inf i - whee 
—— | Texas & New Orleans__---------~_- 8,407 7,897 5 4.206  3,224|4N intormal agreement whereby 
Teens & Jest... 4,173 4,219 4,769 5,218 3,960 | the Mexican Government will de- 
Wichita Falls & Southern_-----~--- - 154 153 214 45 45 osit $9.000.000 in escrow endin 
29,197: 28-408 Ae RT, Tay | Wentneetnd Mi: Wi. B.. W.__-———_—- 17 15 13 57 2s| 5 FS Se etnk "ee thes cae 
21,456 . 23, ree oa oo . ~ inal appraisal o e propertiés, 
4,690 4,728 ,30 , , “a EE nivagulerditincsnintip side nmin omen 64,078 55,683 59,871 48,717 38,194 | with additional payments to be 
55,273 54,538 55,557 21,805 ‘19,768 made either in dollars or in oil. 
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>-Petroleum And Its 
Products 


(Continued from Page 405) 
The reference to final appraisal, 
in view of the fact that the Mexi- 
can courts already have set the 
properties’ value at $11,500,000,000, 
indicates that reconsideration of 
this valuation has the approval of 
the Mexican Government. 

Unofficial comments by oil com- 
pany officials indicated that they 
were surprised and slightly disap- 
pointed in the terms of the agree- 
ment as submitted to them by the 
Department of State since they 
had anticipated either the com- 
plete return of their properties or 
“full amd adequate” payment in 
aecordance with Secretary of State 
Hull’s message to the Mexican 
Government shortly after the 
properties had been seized. The 
only change in this week’s offer 
from other proposals already re- 
fused by the oil companies, is the 


/ - 


$9,000,000 “token” payment. Some May 


Gevernment officials, however, 
felt that the oil companies would 
have to accept the State Depart- 
ment plan since their private ne- 
gotiations had, with the exception 
of Sinclair which settled for $8, 
500,000, failed. The companies, in 
the past, have refused to let the 
Mexican Government retain con- 
trel of the properties in earlier 
proposals. 

Another factor that is causing 
considerable uncertainty is what 
position will the American oil 
companies be in if they aceept the 
current offer since that still leaves 
$350,000,000 of British and Dutch 
properties in the hands of the 
Mexican Government. If the 
American companies accept the 
current offer, and there is any 
change in the basic conditions 
later, then they have lost com- 
petitive ground to their fore’gn 


competitors in taking a price far ae 


below the $150,000,000 value of 
the American properties seized by 
the Mexican Government. 

The testimony of railroad of- 
ficials before the Malorey sub- 
committee was flatly refuted by 
Oil Coordinated Ickes last Friday, 
and repeatei on October 1, when 
he stated in Wash‘ngton that he 
had been authoritatively advised 
that there were 5,192 tank cars 
_available for the transportation 
of oil to the East in contrast to 
the figure of “20,000 idle tank 
cars” given before the Senate 
group by J. J. Pelley, head of the 
Association of American Railroads, 
and other railroad officials. Mr. 
Ickes said that his statement was 
basei upon data revealed in a 
revort submitted to his office by 
W. Alton Jones, 
Transportation Committee, 
trict 1, in which it was pointed out 
that of 147,838 cars covered in the 
survey only 5,192 were idle and 
availeble for the movement of 
petroleum to Eastern refineries. 

“Since June 25, the Office of the 
‘Petroleum Coordinator has urged 
‘the oil industry to use tark cars 
for the handling of petroleum tc 
‘the East Coast,” Mr. Ickes said 
“A public claim has been made 
fer the Association of Americar 
Railroads by John J. Pelley, that 
‘there were 20,000 idle and avail- 
able tank cars which could be 
used for this purpose. No evidence 
ever was produced by Mr. Pelley 
or by anyone else as to where 


these cars, if actually in existence |SWOC warning against outlaw strikes had little but sentimental on 
were located.” He added that re- significance. One outlaw strike last week, that at the Tennessee Coal, : 
peated requests had been made by !ron & Railroad Co. plants at Birmingham, Ala., resulted in the loss’ 


his office for information as to 
where these cars were located and 


how quickly could they be made TCI structural mill had been supplying structural steel for munitions. 


Electric Qutput for Week Ended Sept. 27, (941 
Shows Gain of 14.8% Over Like Week Last Year 


_ The Edison Electric Institute, in its cxrrent weekly report, es- 
_timated that the production of electricity by the electric light and 
power industry of the United States for the week ended Sept. 27, 1941, 


was 3,233,278,000 kwh. The current week’s output is 14.8% above) 
the output of the corresponding week of 1940, when production to- | 


taled 2,816,358,000 kwh. The output for the week ended Sept. 20, 
1941, was estimated to be 3,232,192,000 kwh., an increase of 16.7%. 


over the like week a year ago. 
PERCENTAGE INCREASE FROM PREVIOUS YEAR 
Week Ended Week Ended Week Ended Week Ended 











Major Geographic 
Regions Sept. 27,°41 Sept. 20,°41 Sept.13,’41 Sept. 6,’41 
|e Beate... +... ade 18.9 18.4 19.6 21.6 
OSS ene 10.8 14.2 16.1 16.1 
| Central Industrial -..........__ 17.4 18.2 19.6 21.9 
West Central __._._.___ nee Es = 13.1 13.6 13.8 17.5 
} No 16.8 22.6 27.1 27.4 
| Reeky Mountain —..__....___._ 17.1 10.3 7.4 7.7 
I, a 9.6 x10.7 x10.8 x10.8 
| Total United States ...__.___- 14.8 16.7 18.3 19.4 
x Percentage should be higher; data under revision. 
DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) 
Percent 
| Change 
Week Ended 1941 1940 1941 1939 1938 1937 
| from 
| 1940 
Bt ett Reihiaicehds 2,914,882 2,503,899 +16.4 2,224,723 1,992,161 2,225,194 | 
= 2,975,024 2,515,515 +18.3 2,238,826 2,019,065 2,242,421 | 
I SE a seacilasicehelibs nae 2,982,715 2,550,071 +17.0 2,234,592 2,023,830 2.249,305 
PRE WR. cacidnwwcnce 3,011,754 2,588,821 +16.3 2,277,749 2,030,754 2,251,995 
IR encanta 2,924,460 2,477,639 +18.0 2,186,394 1,936,597 2,176,399 
| a. it eS a RERS 3,042,128 2,598,812 +17.1 2,328,756 2,056,509 2,266,759 
RID, acs caen vseess eee soe 3,066,047 2,664,853 +15.1 2,340,571 2,051,006 2,260,771 
OF ceca d de 3,055,841 2,653,758 +15.2 2,262,436 2,082,232 2,287,420 
eS ae 3.120.780 2,659,825 +17.3 2,395,857 2,074,014 2,285,362 
ES er ee eee 2,866,865 2,425,229 +18.2 2,145,033 1,937,486 2,139,281 
i Rn 3,141,158 2,651,626 +18.5 2,402,893 2,154,099 2,358,438 
(i ESS aa 3,162,586 2,681,071 +18.0 2,377,902 2,152,779 2,321,531 
SS ER ST ape 3,183,925 2,760,935 +15.3 2,426,631 2,159,667 2,312,104 
RG PT at a, 3,226,141 2,762,240 +168 2,399,805 2,193,750 2,341,103 
SS Pt ta een git, an ag 3,195,009 2,743,284 +16.5 2,413,600 2,198,266 2,369,9-0 
Bia BO duieiten~ on. 3,200,818 2,745,697 +16.6 2,453,556 2,206,560 2,365,859 
Dost MD scukitaeiiee aimee 3,193,404 2,714,193 +17.7 2,434,101 2,202,454 2,351,233 
oy BRS A eee 3,223,609 2,736,224 +178 2,442,021 2,216,648 2,380,301 
Geese. 6 uk” SO Te 2,591,957 + 19:4 2,375,852 2,109,985 2,211,398 
2 eC See fk 2,773,177 +18.3 2,532,014 2,279,233 2,338,370 
| Sept 20 3,232,192 2,769,346 + 16:7 2,538,118 2,211,059 2,231,277 
Sept 27 3,233,278 2,816,358 +148 2,558,538 2,207,942 2,331,415 
DATA FOR RECENT MONTHS (Thousands of Kilowatt-Hours) 
Percent 
Change 
1941 1940 1941 1939 1938 1937 
from 
} 1940 
January . 13.149,116 11,683,430 +12.5 10,183,400 9,290,754 9,787,901 
February ... 11,831,119 10,589,428 +11.7 9,256,313 8,396,231 8,911,125 
March . 12,882,642 16,974,335 +17.4 10,121,459 9,110,808 9,886,443 
| April 12,449,229 10,705,682 + 16.3 9,525,317 8,607,031 9,573,698 
May . 13,218,633 11,118,543 +18.9 9,868,962 8,750,840 9,665,137 
. 13,231,219 11,026,943) + 20.0 10,068,845 8,832,736 9,773,908 
| July. - “ BR 5 SS 11,616,238 apes 10,185,255 9,17Q,375 10,036,410 
| August | yee Fe -. 11,924,381 Sra 10,785,902 9,801,770 10,308,884 
| September a 71,484,529 se 10,653,197 9,486,866 9,908,314 
| October is 1 eae 312,474,727 oe 11,289,617 9,844,519 10,085,205 
| November ~ _—_ . 12,213,543 “e 11,087,856 $9,893,195 9,506,495 
|; @ecember. «-: -...-.... 12,842,218 ee 2 FT 10,372,602 Y, +4 0,464 
| Total for yr. 138,653,997 124,502,309 111,557,727 117,141,591 








| 


= * 
Stee! Production Again Up—Orders Irregular 

Some industrial observers recall that many months ago steel in- 
dustry leaders were warned that the indiscriminate passing out of 
priority ratings such as A-l-a and A-1-b would result in such 
an ‘unbalance that eventually priorities would more or less nullify 
themselves, says the “Iron Age”, of Oct. 2, whieh further continues 
as follows: 

Last week some Ohio machine tool manufacturers met with 
OPM representatives to wrestle with the same problem, that is, the 
assignment of too-many A-l-a ratings on different priority orders. 
At this meeting, the National Machine Tool Builders’ Association 
answered the growing clamor for longer work weeks. in defense 


i f th ‘ 
chairman o Dis. plants by revorting that 85% of the country’s machine tool plants | Bee ~ ar 
are operating their key departments 100 to 168 hours each week to) P® 1°-- 


speed production of tools for’ national defense. The average work 
week in the machine toot industry, its leaders say, is 49.4 hours a 
week, the highest in any leading industry. 

Most anxious among those watching developments in priorities 
are the small metal-working plants, many of whom are seeking to 
become defense goods: subcontractors. 

In a sternly-worded statement to its regional, sub-regional and 
local business agents. the Steel Workers’ Organizing Committee has 
| warned its members about outlaw strikes. 
tion,” the SWOC said grimly, “that in a few instances individual 
members of our organization have taken it upon themselves to make 
certain demands upon management for individual wage adjustments, 
When management: refusec: to grant these requests, these individuals 
_refused to work and succeeded in establishing picket lines.” Steel 
companies have a right to dismiss “such employees,” the SWOC said. 
But, in the light of the: bigger problem of how to avoid a major steel 
strike in eoming months in the dispute over the closed shop, the 


of 25,000 tons of steel, much of its plates for vital shipbuilding at 
‘Gulf Coast yards and plates for freight car construction... closed 


available but “no satisfactory in- Plants and airplane hangars. Cause of the two-day strike was. giver 


formation has been produced in 


answer to the requests.” 

_ Mr. Pelley said in a statement 
release’ following Mr. Ickes’ state- 
ment that “I see no point in e 
‘controversy about just how many 
surplus tank cars are available 
‘The figures I gave tke Senate 
Committee were furnished by the 
‘people who own the tank cars.” 


He added “we are now mev'ng tc Slight losses in production were reported in Southern Ohio; in New: and 


(Continued on Page 412) 


as “an accumulation of grievances.” 

Meanwhile. U. S. industry is wondering how the. government 
differentiates between. loss in. preduction due to strikes. and loss: in 
production due: to ather factors, such as scrap shortages, major main- 
tenance repairs and confusion resulting from-the priorities system. 

Despite the growing danger from scrap shortages, steel plant 
operations in the U. S: this week rose to 9812%, up ome anda: half 
_peints from last week’s revised rate of- 97%. Higher sehedules were 
reported this week at Pittsburgh, up a point, Youngstown,.up three 
points, Cleveland. five points. and Detroit and St. Louis, one point. 


‘England and on the West Coast. Some openhearth furnaces at Detroit 


“It has come to our atten-| 


, were expected to be closed down for lack of scrap before this week 
, ends. Scrap scarcity was given by Républic Steel Corp. as the com- 
pany’s primary reason for adepting a recently announced expansion 
in pig iron capacity. Some scrap dealers are finding it.difficult to 
obtain supplies from remote areas as allowed by the latest revision 
|in the iron and steel scrap order because some of this material was 
“lifted” a few months ago when ceiling prices were exceeded. It is 
believed that the relief given steel plants in the recent relaxation in 
ceiling prices will fall short of expectations. 

For another seven days the flow of incoming orders to steel 
manufacturers has followed an irregular pattern, rising for some 
companies and declining for others. Althougi business has fallen off 
_for some of the largest producers, backlogs, which are estimated to 
run for five to seven months have been little affected. Non-defense 
_manufacturers are finding their orders placed months ago continually 
being pushed back because of defense requirements, hence delivery, 
for them, becomes one postponement after another. 

One new burden saddled upon the steel industry is the almost 
'mandatory fulfillment of steel orders placed by lease-lend countries 
|other than Great Britain. Much of this business formerly was being 
filled by British and other European steel producers but has now 
fallen to the U. S. as the result of the war. , 

Fabricated structural steel awards dropped to 17,700 tons from 
32,900 tons last week, the only substantial letting being 11,000 tons 
for the Boeing Aircraft plant at Renton, Wash. New structural steel 
projects of 21,725 tons are slightly higher than a week ago. Rein- 
'foreing steel awards of 38,125 tons were swelled by 22,500 tons for a 
War Lepartment building at Washington. 





THE “IRON AGE” COMPOSITE PRICES 
Finished Steel | High Low 
Sept. 30, 1941, 2.30467c. a Lb. | 1939 $22.61 Sep 19 $20.61 Sep 12 
|One week ago -_-_-- 2.30467c. | 1958 ~ 23.25 Jun 21 19.61 Jly 6 
| One month oat <n . 2.30467c. | 1937 23.25 Mar 9 20.25 Feb 16 
/Onme year ago _- mid _.2.30467c. | 1956 19.74 Nov 24 18.73 Aug 17 
: ighted index based on steel bars, beams, | 19-5 ------- 18.84 Nov 5 17.83 May 14 
oar plates, wire, rails, black pipe, hot and | 1934 _ 17.90 May 1 16.90 Jan 27 
| cold-rolled sheets and strip. ese products | 1933 _ .. 16.90 Dec 5 13.56 Jan 3 
| represent 78% of the United States output. | y939 _ _ 14.81 Jan 5 13.56 Dee 6 
High Low 1931 — 15.90 Jan 6 14.79 Dec 15 
1941 _.2.30467c. Sep 2 2.30467c. Sep 2) 1930 paemnen 18.21 Jan 7 15.90 Dec 18 
1940 2.30467c. Jan 2 2.24107c. Apr ~¢ 1929 _...... 18.71 May 14 18.21 Dee 17 
1939 .2.35367c. Jan 3 2.26689c. May 16 
1938 _.2.58414c. Jan 4 2.27207c. Oct 18 | Steel Scrap 
1937 _.2.58414c. Mar 9 2.32263c. Jan 4 | Sept. 30, 1941, $19.17 a Gross Ton 
1936 -_2.32263¢e. Dee 28 2.06200c. Mar 10 One week ago ______ Zon 419.17 
1935 2.07642c. Oct 1 2.06492c. Jan 8) 
2 One month ago —- ES aL . 19.17 
7/1934 _.2.15367c. Apr 24 1.95757c. Jan 2 Peer oh 20.54 
1933 1.95578c. Ort 3 ieenene: a “ Me pia ‘4 7 ; a . 
.89196c. » § 83 c. Mar | Based on No. 1eavy melting steel. scrap quo- 
= = eee ~ 13 1.86586c. Pec 29 | tations to consumers at Pittsburgh, Philadel- 
1930 __2.25488c. Jan 7 1.97319¢. Dec 9| Pha, and Chicago. 
1929 __2:31773c. May 28 2.26498c. Oct 29 High Low 
Pig Iron | 1941 _____..$22.00 Jan 7 $19.17 Apr 10 
1940 . 21.83 Dee 30 16.04 Apr @ 
Sept. 30, 1941, $23.61 a Gross Ton 19.9 - 22.50 Wet 3 14.08 May 16 
One week ago__________- --$23.41 | 1938 15.00. Nov 22 11.00 Jun ? 
|/One month ago - . 23.61 | 1937. _ 21.92 Mar 30 12.92 New 10 
| Ome year ago...._______- ---- 22.61 | 1936. _ 17.75 Dee 21 12.67 Jun @ 
Zased on averages for basic iron at Valley furn- | 1935 — . 13.42 Dee 10 10.33 Apr 29 
aces and foundry iron at Chiceee Philad!- | 1934 | . 13.00 Mari3 9.50 Sep 25 
} .phia,- Buffalo, Valley and Southern iron | 1933 _ _ 12.25 Aug 8 6.75 Jan 3 
| at Cincinnati. 1932...... 8.50 Jan 12 6.43 Jy §& 
High Low 1/1931 - - 11.33 Jan 6 8.50 Dec 29 
1002 2s $25.61 Mar 20 $2345 Jan 2 / aww _ sod bew 1d ll...) wee ¥ 
SP . wecrgenee 23.45 Dec 23 22.61 Jan Z/ 1929 17.58 Jan 29 14.08 Dec 3 


! 
The American Iron and Steel Institute on Sept. 29 announced 
| that telegraphic reports which it had received indicated that operat- 
| ing rate of steel companies having 91% of the steel capacity of the 
| industry will be 96.9% of capacity for the week beginning Sept. 29, 
|compared with 96.8% one week ago, 96.3% one month ago and 
(92.6% one year ago. This represents an increase of 0.1 point, or 
0.1%, from the preceding week. Weekly indicated rates of steel 


| operations since Oct. 7, 1940, follow: 


1940— 194— Mar 24 99.8% , Jun 30_- x91.8% 
Get _7-.___-_.98,2% | Jan G._<_..9T.8% | Mar 31- etn ; ~ it “ ee 
4% | Jan 13. 98.5% >| Apr _7 99.3% | Sly __...-¥95.2% 

| Poe rages | dan. 20._-: 96.8%: | Apr. 14-—------98.3% | Sly 21_-_x96.0% 
| Get -28.______.95.7% | Dec 30 98.9% | Apr 21--------96.0% | Jly 28.--..__x91.6% 
= EearER 96.0°% |. dan %.....__2516:.| 4° B--------e a. Se 
Nor 4--..96.0% | J eee 1% | May °5- 96.8% | Aug 11---__x95.6% 
Nov-11___.-.._96.1% Beh 3 .---._-.96.9% | May 12 __. 99.2% | Aug 18_..___x96.2% 
Nov A ar ee 96.6°% ; Feb 10 ___....94,I% | May 19 99.9% Aug 25_. 3 x96.5% 
lL Now 25 ~-96.6% | Feb 15--------946% | yay 26. 98.6% | Sep 2_-_-__-x96.3% 
| Pee 2 96.9°% | Feb 24. 96.3% | Jun 2 99.2% Sep 8 - 96.9% 
; 96.0% | Mar 3_- =--94.5%-|tgun 9_- _.. 98.6% Sep 15 96.1% 
_....96.8% | Mar 10 -98.8% | Jun 16_______.99.0% | Sep 22 _. 96.8 % 

Dee '23__ 80.8% ° Mar 17_______.99.4% | Jun 23_______.99.9% ! Sep 29 96.9 % 


x The revisions in the rates published for previous weeks reflect the recently announced 
increased ‘capacity of the industry, rated as of June 30. 1941. 


“Steel” of Cleveland, in its summary of the iron and steel mar- 
kets on September 29, stated: 

- Steel priorities are working more smoothly as consumers gain 
familiarity with use of prescribed forms and steelmakers reform 
schedules in conformity. . As a result-dehiveries for defense work 
are improving, though civilian consumers have not yet received 
benefit. 

- In another month mills will have a more orderly picture of 
the situation in armament requirements and then can determine 
how much tonnage’ can be ‘devoted to nondefense purposes. At pres- 
ent top ratings are so numerous that lower A preferences suffer 
considerable: delay. Oct. 14 is the deadline for filing form PD-73, 
applying to orders placed previous to Sept. 1, which will aid mills 
in putting books in order for comprehensive schedubing. ‘Tonnage 
which this form is not filed will be canceled. ; 
. Orders. for civilian use continue to dwindle, the reeession being 
noted over the past fortnight. Consumers without priority find 
prospects for delivery so remote they are discouraged from placing 
further -erders.: Meanwhile various efforts te spread subcontracting 
have been successful in placing a large number‘ of smaHer con- 
ee @ position to obtain preference and thus get inline for 
Supply. 

A number of factors give promise of a better situation: for non- 
‘defense users in the near future.’ Curtailment: of “automobile ‘pro- 
duction will lift part of the burden: on flat-rolled. steel, army canton- 


| 


ment and industrial defense building’ are: well along ‘and various _ - 


other pressing phases of the defense program are nearing or passing 
their peak. With these facts in view it seems likely present steel ‘- 
capacity will reach a point of supplying war ‘needs, with a margin 

for civilian requirements remaining. ae ae 

Pig iron allocations for October -are about to be: announced 
| a better distribution is expected after the-experience of Sep- 
tember. Various representations have been made to Washington 


} 
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which have improved understanding of consumer needs. -Output 
of pig iron ‘is béing increased by addition of blast furnaces and 
other stacks are being prepared to go into production during com- 
ing months. Recovery of 8,000 tons of pig iron from a vessel 
beached in the Delaware River lends a small increase of visible 
supply. 

Scrap shortage continues a major factor and much apprehen- 
sion is felt over prospects for fall and winter. Finishing touches 
are being put on a priority order at Washington, designed to place 
supplies where they will do most good for defense. A ruling. by 
OPM on remote scrap was issued last Friday (Sept. 26). Producers 
and dealers in serap will be called on to report scrap inventories 
as a basis for priority ratings. Steelmakers: in the Pittsburgh dis- 
trict estimate that. present reserves and receipts at the current rate 


will carry them to Oct. 15, with probable curtailment or partial shut-_ 


dewn after that date. Most disquieting feature is that stocks are 
being depleted at a season when accumulation for winter usually 
is im process. 

Last week automobile builders ran 78,535 units off the assembly 
lines, compared with 60,560 the preceding week and 95,990 in the 
corresponding week last year. . | 

Ceiling prices have been placed on by-product coke, at the level 
prevailing for some time. No action has been taken on beehive 
coke, excess capacity in that grade making it unnecessary. Freezing 
prices is part of the effort to control cost of steel production by hold- 
ing down raw material prices. 

Exports of steel and iron products in July were 478016 gross 
tons, an increase of 19.9% over 398,667 tons exported in June. For 


seven months these exports were practically the same as for the | 
comparable period in 1940. Scrap exports in July were 59,905 tons, 


a heavy loss from 327,129 tons shipped in July, 1940. The largest. 
item in July exports was semifinished steel in various forms. 
Production rate remained steady at 96% 


Cincinnati lost 5 points to 83%, 
Louis 7 points to 91%. Most of these losses will be recouped this 
week. Rates were unchanged at Birmingham at 95, Eastern Penn- | 
sylvania 95, Buffalo 9042, New England 90, Pittsburgh 938 and 
Youngstown 98. 

Composites are unchanged, under OPM price ceilings, finished 
steel at $56.60, steel and iron at $38.15 and steelworks scrap at 
$19.16. 

Steel ingot production for the week ended Sept. 29 is placed at 
98° of capacity in the compilation by Dow, Jones & Co., Inc. This 
compares with 9742% in the previous week and 97% two weeks ago. 

United States Steel is estimated at 99%, against 93% in the 
week before and 9614% two weeks ago. Leading independents are 
credited with 97445%, compared with 97% in the preced.ng week and 
9712% two weeks ago. 

The following table gives comparisons of the percentage of pro- 
duction with the nearest corresponding week of previous years, to- 
gether with the approximates, changes, in points, from. the week 
immediately preceding: 





Industry U.S. Steel Independent’ 
1941 98 VW, 99 + 1 9742+ % 
1940 92'2—-1 o4 2 92 + *% 
1939 85 + 4'o 82 532 87 + 3% 
1938 472 42 52% 
1937 71 6 66 10 75 -24e 
1936 The +1 70%e 7T942+3 
1935 52'2 +1 41'2 1'2 62 Vo 
1934 2434 214%2— % 264%+ % 
1933 40 +2'2 37 42 +4 
1932 172 18 Ve 17 — % 
1931 2942 +1 32 1 28 tle 
1930 56 42—-3%2 62%2 3% 53 342 
1929 84 1 89 Ve 80 1 
1923 87 +1% 89 + 3 86 +1 
1927 66 +1 6842 63% +1% 


Weekly Ccal and Toke Production Statistics 


The current weekly report of the Bituminous Coal Division, 
U. S. Department of the Interior disclosed that the total production 
of soft coal in the week ended Sept. 20 is estimated at 9,930,000 net 
tons, a decrease of 1,100.000 tons, or 10.0%, from the output in the 
preceding week. The suspension throughout the week of Sept. 20 
at “captive mines’ accounted largely for the loss in tonnage. ~ro- 
duction in the corresponding week of 1940 amounted to 9,321,000 
tons. 

The U. S. Bureau of Mines reported that the production of 
Pennsylvania anthracite for the week ended Sept. 20 was estimated 
at 1,141,000 tons, a decrease of 94,000 tons from the preceding week. 
Output in the corresponding week of 1940 amounted to 1,115,000 
tons. 

ESTIMATED UNITED STATES PRODUCTION OF SOFT COAL, IN THOUSANDS 
OF NET TONS WITH COMPARABLE DATA ON PRODUCTION OF CRUDE 
PETROLEUM 

Week Ended 


Sept. 20 Sept. 13 Sept. 21 Calendar Year to Date—c | 
Bituminous coal—-a 1941 1941 1940 1941 1940 1929 
Total including mine fuel 9,930 11,030 9,321 349,512 320,897 377,286 
Daily average_-_ 1,655 1,838 1,553 1,583 1,436 1,679 | 
Crude petroleum-—bd 
Coal equivalent of weekly 
output ----..- 6,526 6,461 5,800 227,236 225,221 167,438 


(a) Includes for purposes of historical comparison and statistical convenience the 
production of lignite. (b) Total barrels produced during the week converted to equiva- 
lent coal assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of coal, 
Note that most of the supply of petroleum products is not directly competitive’ with | 
coal (Minerals Yearbook 1939, page 702). (c) Sum of 38 weeks ended September 20, 
1941, and corresponding 38 weeks in 1940 and 1929. 


ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 
AND BEEHIVE COKE (IN NET TONS) 


Week Ended Calendar Year to Date 
Sept. 20 Sept. 13 Sept. 21 
1941 1941 1940 1941 1940 a 1929 a 

Penn Anthracite— } 
Total, incl. colliery 

fuel Db 1,141,000 1,235,000 1,115,000 39.471,000 36,665:.000 50,009.000 
Comm’! prod’n ec 1,084,000 1,173,000 1,059,000 37,503,000 34,832,000 46,408,000 

Beehive Coke— 
U. 8S. total 132,700 126,700 77,600 4,378,200 1,667.600 4,987,300. 
Daily average 22,117 21,117 12,933 19,459 7,412 22,166 

(a) Adjusted to comparable periods in the three years. (b) Ineludes washery and 
dredge coal, and coal shipped by truck from authorized operations. (c) Exciudes 


colliery fuel. 


last week, various | 
changes in operation being well balanced.- Chicago advaneed 1 point | 
to 101%, Wheeling 5 points to 91% and Cleveland I point to 95%. | 
Detroit 8 points to 87% and St.) 











ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 
(In- Thousands of Net. Tons) 


(The current weekly estimates are- based on railroad carloadings and river shipments 
and are subject to revision on receipt of monthly tonnage reports from district and 
State sources or of final annual returns from the operators.) 








Week Ended Sept. 
Sept. 13, Septt, Sept. 14, Sent. 16, Sept. 14, average 
State: 1941 1941 1940 1939 1929 1923e 
Alaska lhitiedby Dei 5 cake 4 4 3 4 (f) (f) 
AJabama —.......---. ene 300 154 281 248 338 405 
Arkansas and Oklahoma_____ 102 88 73 68 123 96 
a aa ree he witibailad 167 135 131 117 225 214 
Georgia and North Carolina__ L 1 1 * (f) (f) 
NR dia: & enditith tines nalts tis ited 990 910 898 848 1,143 1,587 
Indiana acetate cereal ae tlin die 459 431 355 330 343 550 
Ee Bion BES 43 23 52 55 90 117 
Kansas and’ Missouri_._—-___- 145 140 127 120 140 168 
Kentucky—Eastern  —__ ~~~ £83 857 757 907 965 713 
EE Pg el ER Se 210 180 167 160 287 248 
EEG SEES CESS mares 45 33 26 32 52 40 
Re Ot 7 8 13 11 16 27 
ES ae ee 80 62 54 48 74 68 
Baw Dxiee .., .....-.-..... 27 20 17 20 43 56 
North and South Dakota___. 43 27 34 36 7 47 f 27 
GN SS fl Se recente 685 583 415 437 522 861 
Pennsylvania bituminous ___-< 2,710 2,452 2,475 2,208 2,916 3,585 
lp DL OP REE aR GEL. 145 131 hll 117 111 119 
, ert EAE > EPP REE ene oeae 8 i) 12 20 23 26 | 
Ea Ser eae 101 90 85 95 110 103 | 
Ra ng a 411 365 283 324 265 245 | 
RR aT a 43 31 39 31 47 58 | 
West. Virginia—Southern a___ 2,304 2,003 1,966 2,081 2,230 1,474) 
EO ie 853 750 642 610 774 857 | 
IES (san 3. Soaks, Shite aaste even abil 163 130 122 133 166 165 
Other Western States c______ be 1 . bg i 6 j 4 
Total bituminous coal_____ 11,030 9,633 9,139 9,050 11,062 11,824) 
Pennsylvania anthracite d____ 1,235 1,217 1,057 1,215 1,434 714) 
‘Tetal,. all: -ceal_ 2 12,265 10,850 10,196 10,275 12,496 12,528 


a Includes operations on the N. & W.; C. 


on the B. & O. in Kanawha, Mason, and Clay counties. 


Panhandle District and Grant, Mineral, 
California, Idaho, Nevada, and Oregon. 


lished records of the Bureau of Mines. 
# Alaska, Georgia, North Carolina, and South 
* Less than 1,000 tons. 





On The Foreign Front 
EER, ee re ee 


and Tucker counties. 
ad Data for Pennsylvania anthracite from pub- 


& O.; Virginian; K. & M.; B. C. & G.; and 
b Rest of State, including the 
cIncludes Arizona, 


é Average weekly rate for entire month. | 
Dakota included with ‘‘other Western States.’ | 





European Steck Markets 


War considerations affected European securities markets 
rather sharply, in recent sessions, with the trends varying 
widely in the different countries. The spreading realization 
that the war well may continue indefinitely occasioned re- 
percussions especially on the Continental markets. Some de- 


partments of the London Stock Exchange also were affected. 
Dealings in London were fairly* 


active and the tone was cheer- 


ful, in the latter haif of last 
week. After momentary hesita- 
tion stock prices again were 


marked upward during the initial 


\sessions of the current week. 


Gilt-edged stocks improved on 
assurance that low money rates 
will be maintained. Shipping 
stocks soared in the London mar- 
ket, after proposals were ad- 


vanced for dealing with arrears 


on Cunard-White Star preferred 
shares. Oil shares also reflected 
some good buying. 

On the .Continental markets a 
good deal of nervousness pre~- 
vailed. Italian stock exchanges 
reflected heavy selling as suc- 
cessive new restrictions were im- 
posed by the Rome regime on 
consumption of foodstuffs, tex- 
tiles and other wares. The Ber- 
lin Boerse was heavy on official 
moves against advances which, it 
might appear, are based upon a 
flight frem the curreney. Stocks 
at Amsterdam fell heavily late 
inst week, owing to the measures 
taken at Berlin, but the upswing 
in the Duteh market was re- 
sumed in recent sessions. 


American Neutrality 
Formal efforts new are well 
under way for whitting down or 
perhaps abandoning altogether 
the neutrality laws which, since 
1935, have been a fundamental! 


‘tenet in. the policy of the United 


States. That the law is regarded 
sort of. policy pursued by. Presi- 
dent Roosevelt has: now. been 
made clear by the President him- 


self and by a number of his Cab-_ 


inet members and other spokes- 
men. Revision or repeal of the 
measure.is said to impend, and it 
is signifieant that the decision is 


regarded . almost everywhere as 


one for Mr. Roesevelt to make. 
Despite the increasing tendency 
ef. the - Chief .Executive to dis- 


regard Congress; there.is every. 
assurance of a hot fight in Con-, 


gress on the question of the neu- 
trality law. Administration sup- 


_porters introduced in the Seriate,ihe 


on Sept. 25, a _ resolution for 
outright repeal, to the end that 
arming of American merchant 
ships can be effected and the ves- 


sels sent into war zones. Bear- 
ing on this question, in ail 
probability, is a further press- 
conference assurance by Mr. 


Roosevelt, Tuesday, that the Ad- 
ministration is determined to 
protect all American war _ sup- 
plies on all seas. Convoying of 
ships now is rumored to be in 
progress by the U. S. Navy both 
on the Atlantic and the Pacific. 
Although genuine neutral- | 

ity long since has _ been 
abandoned by the Adminis- 
tration, the technical neu- 
trality ef the current laws 
remains highly important 
and possibly would prevent 
that second A. E. F. which 
most Americans are believed 
te view with disfavor. It is 
a2 commonplace that Hitler 
does not desire to take on the 
United States as a full 
belligerent. The question of 
fermal entry inte the war 
thus may hinge upen Con- 
gressional aetion with respeet 
to the neutrality law. 

While further measures of the 
Roosevelt policy were under 
study and formulation, every ef- 
fort was made to emphasize the 
growing assistance in war mate- 
rials being placed at the disposal 
of Hitler’s enemies. Fourteen 


'hew ships of the American mer- 
as an awkward obstacle to the, P 


ehant marine were launched 
last Saturday, at various yards 
throughout the country, and Mr. 
Roosevelt made the occasion one 
for another warlike declaration. 
The launchings, he said, consti- 
tuted a “telling blow” at Hitler 
and other aggressors of his ilk.” 
In view of the ever more martial 
attitude of the President, the sug- 
gestion is heard with inereasing 
frequency that Congress be asked 
to determine the question of war 
or peace for the United States. 


Russian Needs 
Momentous indicative 
conference began 


is 


in 


and 
that 





Moscow, last Sunday, among 
representatives of the Russian, 
British and United States Gov- 
ernments. The American dele- 
gation headed by W. Averill 
Harriman and the British group 
under Lord Beaverbrook reached 
the Russian capital that day and 
immediately plunged into pro- 
tracted discussions with the 
Seviet Russian authorities on the 
war needs of the latter. Pre- 
mier Josevh Stalin greeted the 
delegations and Foreign Commis- 


sar V. M. Molotoff urged in a 


remarkably brief address. that six 

sub-committees be formed. ““Time 

is precious,” said M. Molotoff. 

“Let us get to work.” 

Meseow dispatches make it 

_ clear that the Russians need 
war materials and supplies 
of all kinds, and occasional 
hints have been supplied that 
the situation is becoming 
desperate. Such intimations 
are difficult to cheek, how- 
ever, for Washington spokes- 
men nyrade it elear, last Satur- 
day, that the Russians are less 
than frank about their actual 
military position. They per- 
mit British and American 
observers to visit only scat- 
tered and isolated portions of 
the frent, and until the Rus- 
sians make their position 
really clear ali their requests 

, will be viewed with a degree 
of uncertainty. 


There is no doubt, however, 


that the Russians do need much 


assistance, and President Roose- 
velt plainly is taking it for 
granted that Congress will au- 
cthorize lend-lease aid to Mos- 
cow under the new appropriation 
requested on Sept. 18. Plans are 
said to be under study at 
Washington for diverting to 
Russia a large part of Amer- 
ican munitions production in 
coming months. Britain is act- 
ing along similar lines and de- 
voted the entire tank output of 
last week to Russian aid. Prime 
Minister Churchill informed the 
House of Commons, Tuesday, that 
many important supplies already 
are reaching Russia, and he added 
that only an “enormous” conver- 
sion of American factories to the 
manufaeture of war materials can 
keep Russia on the {firing I.ne in- 
definitely. 

Mr. Churchill likewise stated 
that transportation facilities, 
rather than ability or willingness 
to give, may in the end be the 
limiting factor in aid to Russia. 
This is a problem that doubtless 


will receive increasing attention 


in coming months and it will 
prove a difficult one to answer. 
All the desperate haste of Ameri- 
can shipbuilding is inadequate for 


| British needs alone, and Russia is 


a good deal more difficult to sup- 
ply, since transportation routes 
apparentiy will be limited to the 
Persian Gulf and Vladivostok 
routes, with the latter highly un- 
certain. Voyages to both areas are 
long and shipping is scarce. 
Nazi-Communist War 


Warfare on the tremendous 
battle line from Leningrad to the 
Black Sea once again is veiled 
in obscurity, after a German vic- 
tory in the battle east of Kiev. 
The Nazi High Command claimed 
the victorious termination of 
that battle of encirelement last 
Saturday, and if the assertions as 
to captures of Russian soldiers 
and equipment prove half-way 
accurate the way is open for the 
Germans to the Eastern Ukraine 
and the battle itself must be re- 
garded as one of the greatest in 
all recorded history. But no for- 
eign observers are at the scene 


‘and all claims must be treated 


with reserve. 

That new developments 
new are in progress in south- 
ern Russia is fairly evident, 
beth sides having again 
adopted a pelicy of extreme 
reticence. The Germans re- 
mark nrerely that results 
of the still nameless bat- 
tle east of E773 are 
being expleited. This can 

(Coniinued on Page 408) 
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Non-Ferrous Metals—Export Copper Higher 


“Metal and Mineral Markets” in its issue of Oct. 2 re- 
ported that the feature in the way of price changes during 
the last week was an advance of one-half cent a pound in 
export or bonded copper. The knowledge that the Govern- 
ment will pay more for Chilean copper prompted the move. 


The domestic situation in copper, lead, and zinc underwent 
Russian demands: - anti 


me change. 
fer metals are expected to fur- 
ther dislocate the markets. The 
reduction in the price of al- 
wminum to 15c. a pound went 
imto effect Oct. 1. Manganese 
amd chrome ores were a little 
easier, owing to improved ocean 
freight conditions. Ferrochrom- 
imam advanced 2c. on third-quar- 
ter business. 


Copper 


Pending final action on the 
mew contract to acquire addi- 
tienal large tonnages of Latin 
American copper, producers in 
Chile have consented to ship to 
Metals Reserve a total of about 
65,000 tons during October and 
Nevember. The price is said to 
be 11%c., United States ports. 
This development strengthened 
the market for bonded copper 
amd sellers raised their views to 
ilMc.. f.a.is. New York, on Sent. 
26. The export quotation has 
held at llic., f.as. basis, since 
April 29. 

Allocation certificates for Oc- 
tober copper went into the mail 
yesterday. Domestic sales for 
the week involved 10.345 tens 
Sales for the month of September 
totaled 93,719 tons. The domestic 
quotation continued at 12c., Val- 


Full priority status was im- 
pesed on copper and grass scrap 
im order M-9-b issued by Donald 
M. Nelson, Director of Priorities 
Sept. 50. Control over scrap is 
expected to speed up the move- 
ment of such material to refiners 
amd brass mills. 


Lead 
The trade believes that the 
Gevernment is negotiating for 


additional tonnages of Canadian 
lead. Fairly large tonnages are 
em hand in Canada and avail- 
able for immediate shipment. 
The domestic situation was un- 
changed, with consumers still 
asking for more lead than pro- 
@ucers cared to sell. About 
35.000 tons of imported pig lead 
will be released during October, 
which tonnage should aid greatly 
im satisfying the demand. Sup- 
ply and “actual” consumption of 
lead appear to most observers to 
be in balance. 

Quotations continued at 5.85-., 
Mew York, and at 5.70c., St. 
Leuis. 

Sales of common lead for the 
week by domestic producers 
amounted to 2,154 tons. 


Zinc 
Sales of the common grades 
fox the week ended Sept. 27 to- 
taled 6.885 tons, avainst 7.621 
tems in the week previous. Ship- 





ments last week came to 6,418 
tons. The backlog showed little 
change at 61,745 tons. Prime 
Western zinc continued at 7%c., 
St. Louis. 

OPM announced on Sept. 26 
that producers of zinc will set 
aside an amount for the October 
pool equal to 27% of their Au- 
gust production. This will amount 
to about 20,400 tons. At the 
same time it was stated that pro- 
ducers of zinc oxide and zinc 
dust will not be required to set 
aside part of their production for 
October use. 

Imports of slab zine during 
July amounted to 3,779 tons, oi 


which 1,500 tons came from 
Canada and 2,279 tons from 
Mexico. 

Tin 


The price situation in tin was 
unchanged, Straits -holding at 
52c. a pound for all positions. 
The Singapore market steadied, 
moving close to parity. Deliveries 
of tin in the United States dur- 
ing September amounted to 12,- 
715 tons, which compares with 
13,625 tons in August. 

Straits tin for future arrival 


was as follows: 
Oct. Nov. Dec. 
Sept. 25 ___________52.000 52.000 52.00 
Sept. 26 ___________ 52.000 52.000 52.000 
Sept. 27 ______-____52.000 52.000 52.000 
Sept. 29 ___________52.000 52.000 52.000 
Sept. 30 _____._____52.0090 &°.9°M =F. A07 
Oct. 1 -.--------52.000 2.000 52.000 
Chinese tin, 99%, spot, Was 
nominally as follows: Sept. 25th 
51.125c.; 26th, $1.125c.; 27th, 
51.125c; 29th, 51.125c.; 30th, 
51.125c.; Oct. Ist, 51.125c. 
Aluminum 


The 2c. per pound reduction in 
aluminium, establishing the price 
of ingot at 15c. a pound, went 
into effect Oct. 1. The Alu- 
minum Co. of America observes 
that in 1886, when production 
started at the plant of the parent 
company, the Pittsburgh Reduc- 
tion Co., the met2l was selling 
at $8 a pound, with output at the 
rate of 9,000 pounds a _ year. 
When the present war emergency 
is over, more than a billion 
pounds will be available annu- 
ally. 

Quicksilver 


Spot and nearby quicksilver 
continued in light supply and 
prices were more or less nom- 
inal. In general, quotations 
ranged from $193 to $195 per 
flask. The Pacific Coast market 
for October shipment metal re- 
mained at $190 per flask. Prices 
covering the more distant posi- 
tions were subject to negotiation. 
with few consumers willing to 
take on large quantities under 
prevailing price conditions. 








DAILY PRICES OF METALS 





(‘E. & M. J." QUOTATIONS) 





—Electrolytic Copper— Straits Tin, —Lead— Zinc 
Sept.-Oct Dom., Refy. Exp. Refy. New York NewYork St.Louis St. Louis 
25 11.775 10.950 52.000 5.85 5.70 7.25 
26 11.775 11.450 52.000 5.85 5.70 7.25 
27 11.775 11.450 52.000 5.85 5.70 7.25 
29 11.775 11.450 52.000 5.85 5.70 7.25 
30 11.775 11.450 52.000 5.85 5.70 7.25 
1 11.775 11.450 52.000 5.85 5.70 7.25 
Average -_.. 11.775 11.376 52.000 5.85 5.70 7.25 


Average prices for calendar week ended Sept. 27 are: 
f.o.b. refinery 11.117c.; 


refinery, 11.775c.; export copper, 
Werk lead, 5.850c.; St. Louis lead, 5.700c.; 


Domestic copper f.o.b. 
Straits tin, 52.000c.; New 
St. Louis zinc, 7.250c.; and silver, 34.750c. 


The above quotations are ‘“‘M. & M. M’s” appraisal of the major United States 


markets, based on sales reported by producers and agencies. 


They are reduced to the 


basis of cash, New York or St. Louis, as noted. All prices are in cents per pound. 


Copper, lead and zinc quotations are 


based on sales for both prompt and future 


deliveries; tin quotations are for prompt delivery only. 


In the trade, domestic copper prices 
delivered at consumers’ plants. 


are quoted on a delivered basis; that is, 


As delivery charges vary with the destination, the 


figures shown ebove are net prices at refineries on the Atantic seaboard. Delivered 
peices in New England average 0.225c. per pound above the refinery basis. 

Export quotations for copper are reduced to net at refineries on the Atlantic 
seaboard. On foreign business, owing to the European War, most sellers are restricting 


efferines to f.a.s. transections, 
ehange in method of doing business. 


dollar basis. 
A total of 0.05c. is deducted from f.a.s. basis 


Quotations for the present reflect this 


(lighterage, etc.) to arrive at the f.o.b. refinery quotation. 
Due to the European war the usual table of daily London prices 


is not available. 


ever, are as follows: Sept. 25, spot, 
Sept. 26, spot, £256, three months, 


months, £25934: Sept. 30, spot, 


QOet. 1, spot, £256, three months, 


Prices on standard tin, the only prices given, how- 


£256, three months; £ 259%; 
£25934; Sept. 29, spot, £256, three 
£256, three months, £260%; and 
£ 260%. 





Foreign Front 


(Continued from Page 407) 
only mean that the Nazis 
are pushing forward toward 
Kharkov, which is the great 
industrial center of the 
Donets Basin. It may also 
be that contingents are push- 
ing northward for another 
encirclement of the Russian 
forces between Smolensk and 
Moscow. Until the fresh 
moves in this vast war de- 
velop, it may well be impos- 
sible for the outside world 
to evaluate the battle east of 
Kiev. 

After several days of rising 
claims of Russian soldiers cap- 
tured, the German High Com- 
mand tersely stated on Sept. 27 
that the battle east of Kiev had 
ended with 665,000 prisoners in 
German hands. The war mate- 
rial captures included 884 tanks 
and 3.718 guns, in addition to 
“tremendous quantities” of other 


supplies, according to the state-| 


ment. The Russians contended 
themselves with saying that of 15 
encircled divisions almost ten 
had escaped intact and were 
capable of giving a good account 
of themselves. Thereafter both 


the Germans and Russians lapsed | 
into their usual habit of assert- | 
ing that matters are going “ac-| 


eording to plan.” 

There were 
Berlin, furnished by the official 
news agency, that still more 
Russians had been captured east- 
ward of the encircled region, as 
the Reich forces moved onward. 
But military experts incline to 


the belief that another sizable | 


battle well may develop before 
Kharkov. At the southern end 
of the long line the Germans ad- 
mittediy were driving toward the 
Crimean Peninsula, and para- 
chute troops were dropped in 
that area. But the Russians 
claimd to be holding out in the 
Crimea and also at Odessa, which 
remains under siege. 

In the center the Russians re- 
ported blow after blow against 
the Germans in the Smolensk 
salient. and foreign observers 
were able to confirm the devel- 
opment there. The sector is a 
sea of mud, however, after many 
days of steady rain. This means 
that both sides are finding their 
supply problems difficult. Ger- 
man airplane attacks against 
Moscow were noted _  intermit- 
tently, and the Kremlin itself 
was reported hit by the Germans. 
All such attacks again were made 
at night, which indicates that the 
Germans are far from having 
wiped out the Russian air force. 

Leningrad remained under at- 
tack by the Germans and their 
Finnish allies, but holds out val- 
iantly. A good part of the vast 
accumulation of Russian war ma- 
terials apparently was stored in 
Leningrad arsenals, for mines by 
the thousands were laid to im- 
pede the German advance. The 
precise position of the Leningrad 
defense remains uncertain. Brit- 
ish authorities made a formal ef- 
fort to have the Finns end their 
war against Russia, but no suc- 
cess so far has been achieved. In 
the sea warfare both sides 
claimed sinkings of large oppos- 
ing naval units, but the informa- 
tion appears to be less than re- 


liable. 
British Lifeline 


Increasing military activity now 
is apparent along much of the 
long lifeline from the United 
Kingdom to the Far East, and 
vast campaigns are virtually 
assured if the Russian defense in 
Europe collapses and the Com- 
munists retreat behind the Urals 
The Mediterranean is the scene 
of intensive preparations for a 
winter struggle. The Near and 
Middle East are being prepared 
for fresh diplomatic and military 
developments. 

British forces engaged this 
week in an obvious attempt to 
make the war too hot for Premier 
Mussolini and the discontented 

(Continued on Page 409) 





intimations from | 


Wholesale Prices Down Slightly 


The reaction in agricultural markets brought the Bureau of 
Labor Statistics’ index of wholesale prices of nearly 900 series down 
slightly by 0.1% during the week ended Sept. 20, Acting Commis- 
sioner Hinrichs reported on Sept. 25. “At 91.5% of the 1926 aver- 
age, the general level of commodity prices in wholesale markets 
is 1.7% higher than last month and 17.8% above a year ago,” Mr. 
Hinrichs said. 

The Labor Bureau’s announcement further said: 

Average wholesale prices for farm products dropped 0.4% and 
food prices 0.7% during the week. Both groups are substantially 
higher than in 1940—farm products by 39%, and food prices by 

2442%. Prices for all grains, except barley, fell sharply and quota- 
tions were also lower for cotton, eggs, onions, and potatoes. Weak- 
ening prices for steers and lambs brought the average for livestock 
and poultry down 0.3%. Meats declined 2.1%. Quotations were 
also lower for fresh beef at New York, and fresh pork and lamb. 
Higher prices were reported for calves, live and dressed poultry, 
cured pork, and for hay, tobacco, and wool. There were further 
advances for butter, cheese, most canned and dried fruits, sweet 
potatoes, coffee, oleo oil, edible tallow, and refined soy bean oil. 

Textile products and chemicals and allied products continued 

_ to rise, both advancing by 0.6% during the week. Quotations 
| were higher for cotton goods such as denim, ticking, tire fabrics 
| and cotton yarn, and for rayon yarns, and raw jute. Sharp in- 
creases occurred in prices for certain industrial chemicals, includ- 
| ing denatured alcohol, salt cake, zinc chloride, phosphates, syn- 
| thetic camphor, and for fats and oils. 

Hides rose more than 3% and prices for leather, shoes and lug- 
| lage also advanced. Coal and petroleum products continued to 





| 


rise. 
The lumber index rose 0.9% because of higher quotations for 
| most types of Douglas fir and for yellow pine drop siding, and 
| timbers. Maple and oak flooring declined and lower prices were 
also reported for yellow pine boards, finish and flooring. Turpen- 
tine declined 4.4% during the week, while linseed oil advanced. 
The following tables show (1) index numbers for the principal 
groups of commodities for the past 3 weexs, for Aug. 23, 1941 and 
for Sept. 21, 1940 and the percentage changes from a week ago, a 
| month ago, and a year ago (2) percentage changes in subgroup 
| indexes from Sept. 13 to Sept. 20, 1941. 








| (1926 == 100) 
Percentage changes to 
Sept. 20, 1941 from 

Commodity groups 9-20 9-13 9-6 8-23 9-21 9-13 8-23 9-21 
| 1941 1941 1941 1941 1940 1941 1941 1940 
| All commodities - 915 916 91.0 90.0 %W.3 —O.1 +1.7 +17.8 
Farm products —_. . 91.2 91.6 83.1 86.7 65.7 —-0.4 +5.2 +38.8 
RGR tis iid os 88.5 89.1 88.6 87.0 71.1 —0.7 +1.7 +245 
| Hides and leather products 111.7 111.4 111.2 1108 99.0 + 0.3 +08 +1238 
|} Textile products —_- oe 88.7 88.3 87.3 72.0 + 0.6 +2.2 + 23.9 
| Fuel and lighting materials... 80.0 80.0 73.9 79.8 71.9 0 +03 +113 
| Metals. and metal products... 98.7 98.7 98.7 96.6 95.3 0 +0.1 + 3.6 
Building materials — .._105.2 105.9 105.0 105.2 95.2 + 0.3 +10 +116 
Chemicals and allied products 87.8 87.3 86.0 85.9 75.8 + 0.6 +2.2 + 14.3 
Housefurnishiny goods_....... 98.0 97.9 97.1 96.8 90.0 +0.1 +12 + 8.9 
Miscellaneous commodities —_ 89.0 84.9 64.5 83.6 76.3 + 0.1 +1.7 +11.4 
Raw materials _- . 89.8 $0.0 63.5 86.9 70.1 —0.2 +33 +281 
Semimanufactured articles —. 90.1 83.9 90.0 89.4 77.5 +0.2 +08 +163 
Manufactured products ___.. 92.8 93.0 92.6 91.8 81.7 —0.2 +11 +1346 
All commodities other than 

farm products ___~ . 91.6 91.7 91.4 90.7 80.4 —0.1 +10 +13. 
All commodities other than 

farm products and foods__. 91.8 916 91.4 90.9 82.5 + 0.2 #10 +113 

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM 
SEFT. 15 to SEPT. 20, 1941 
Increases 
i Se Tc esneeihiesainatinceiiin 2.2 Clothing SEL. elle I Oe i a 
Rt Soe 5 Se leet SF 2.0 Brick and tile... -~- eons ae 
Fruits and vegetables._._._......_...... 1.4 Chemicals — _ ciate aicimie eae 
anpenrecite ........---- a pt ye Et eg i  Sa Sete dente 
EES on crininteintalalicicges ....-.-- 0.9 Woolen and worsted goods__.__._._.. 0.2 
Fertilizer materials - ono = 0.7 Petroleum. products .............. o OS 
Cotton goods _____-_. _..... 0.7 Drugs and pharmaceuticals_- RE 
Other miscellaneous ................. 0.6 Other textile products__.............. 0.1 
Hides and skins_______~ Samael ee Een SGOR 6 ates Oe 
REE EE eee el Ee PR + | 
Other leather products____.______ SA. ENE SS EE a LS 
Decreases 

RT SS ree Se EEE I CCT 
EY Sa SS A Maa . 2.1 Livesteck and poultry___.....___..._ 0.3 
SE IO Wha eartlnck hs hime nse aneniceshinghalition FF Aes fC 


Bond Prices Steady 


Prices have been firm and even upward in trend for mosi classes - 
of bonds this week. Treasury bonds have improved fractionally. 

High-grade railroad bonds have been slightly improved in price - 
with a firm undertone toward the close of the week under review. 
Atchison, Topeka & Santa Fe gen. 4s, 1995, at 109 gained %. 
Medium-grade rail bonds have ranged from mixed to slightly better 
and more speculative rail issues have scored wide gains. Among 
issues in the latter group Southern Railway 6%s, 1956, have ad-~ 
vanced 1% to 84%. Defaulted rails in light trading have picked 
up fractions. 

Utility bonds of investment quality have been firm. Specula- 
tive bonds have been more erratic, issues such as Interstate Power 
€s, 1952, New England Gas & Electric 5s, 1947, and Associated Tele- 
phone & Telegraph 5'%s, 1955, having lost ground. Canadian utility 
issues have been active and strong reflecting a continuation of the’ 
steady demand which has been noticeable in recent weeks. Sale of 
$90,000,000 American Telephone & Telegravh debentures to a group. 
of insurance companies has removed the issue from the list of forth- 
coming flotations. 

The drift has been generally downward in the industrial section 
of the list with losses primarily confined to fractions. Exceptions, 
on the down side, include Certain-teed Products 5%s, 1948, off 1% 
;points to 85%, International Mercantile Marine 6s, 1941, off 3% 
|points at 84%, and Childs Company 5s, 1943, down 1% points at 45 
|despite moderate strength toward the end of the week. On the up 
| side such speculative issues as Marion Steam Shovel stamped 6s, 
| 1947, Francisco Sugar 6s, 1956, and Manati Sugar 4s, 1957, have risen - 
(1% to 3% points. 

Foreign bonds have experienced a temporary unsettlement and 
‘some of the recently stronger issues such as Commonwealth and 
| Scandinavian issues relinquished several points but stead’ed later. 
|Canadian loans have continued well in demand while, in the South 
American list, Cuba 4%s established a new high and Sao Paulo 
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Coffee 7s advanced 4% points. 


Italy 7s have improved 2 points 


and Japanese have continued irregularly lower. 
Moody’s computed bond prices and bond yield averages are 


given in the following tables: 


MOODY'S BOND PRICES 
(Based on Average Yields) 


Aaa 
Chesapeake & Ohio 4's, 1992 
Cincinnati Union Term. 3%s, 1969 
Hocking Valley 4%s, 1999 
Norfolk & Western 4s, 1996 
Union Pacific 34s, 1980 


Aaa 
Boston Edison 2%s, 1970 
Brooklyn Edison 3%s, 1966 
Cincinnati Gas & Electric 3%s, 1966 
Cons. Gas Balt. 2%s, 1976 
Illinois Bell Tel. 2%s, 1981 
New York Edison 32%s, 1965. 
Pacific Tel. & Tel. “B’’ 3%s, 1966 
Potomac Elec. Pr. 3%s, 1966 
Public Serv. El. & Gas 3¥%s, 1968 
Southwestern Bell Tel. 3s, 1968 


Aaa 
Socony-Vacuum 3s, 1964 
Standard Oil Calif. 2%s, 1966 
Standard Oil N. J. 2%s, 1953 
Texas Corp. 3s, 1965 


1941 U.S. Avge. 

Daily Govt. Corpo- Corporate by Ratings * Corporate by Groups * 
Averages Bonds rate * Aaa Aa A Baa R. BS Pi Bi Indus 
Bees Se oe 119.08 107.80 118.20 115.24 108.88 91.48 96.85 112.00 115.63 

29 _ .~. 119.03 107.62 118.00 115.04 108.88 91.34 96.69 112.00 115.43 
27 . 119.07 107.62 118.00 115.04 108.88 91.19 96.54 111.81 115.43 
25 ~.. 119.06 107.44 118.00 115.04 108.70 91.05 96.54 111.81 115.24 
. eae 118.95 107.44 118.20 114.85 108.70 91.05 96.54 111.81 115.24 
24 ~. 118.95 107.44 118.00 114.85 108.70 91.19 96.69 111.81 115.43 
23 _..... 118.95 107.44 118.20 114.85 108.70 91.19 96.69 111.81 115.43 
22 _..... 118.96 107.62 118.20 114.85 108.70 91:34 96.54 111.81 115.43 
20 _..... 118.88 107.44 118.00 114.85 108.70 91.34 96.69 111.81 115.43 
Bae dsebeatennd 118.84 107.62 118.00 114.85 108.70 91.48 96.69 111.81 115.43 
18 _._.... 118.84 107.62 118.00 114.85 108.70 91.48 96.85 111.81 115.43 
17 _..... 118.82 107.62 118.20 114.66 108.70 91.48 96.69 111.62 115.43 
16 _.. 118.87 107.62 118.00 114.66 108.70 91.62 96.85 111.81 115.24 
6 Leek tee. Es 118.9G 107.44 117.80 114.66 108.70 91.62. 97.00 111.81 115.04 
+ ger ae 119.02 107.62 118.00 114.46 108.70 91.77 97.00 111.81 115.24 
| ars 119.02 107.62 118.00 114.66 108.70 91.62 97.00 111.81 115.24 
11 -._---. 119.02 107.62 118.00 114.85 108.70 91.77- 97.16 111.81 115.24 
IP iin’ 119.09 107.80 118.20 115.04 1038.88 9t.91 97.16 111.81 115.43 
Dip eda 119.11 107.80 118.20 114.85 108.88 91.91 $7.16 112.00 115.43 
| eee 119.13. 107.80 118.29 114.85 108.70 92.06 97.16 112.00 115.24 
Oy dateraestie 119.18 107.80 118.20 114.85 108.70 92. 97.16 112.00 115.24 
S mace 119.13 107.80 118.20 114.85 108.88 95.06 97.31 112.00 115.24 
eae 119.16 107.89 118.20 114.85 108.88 92.06 97.16 112.00 115.43 
3 _..... 119.13 107.80 118.20 114.66 108.88 92.06 97.16 112.00 115.43 
2 -_..-.. 119.13 107.80 118.20 114.66 108.88 92.06 97.16 112.00 115.43 
De i Stock Exchange Closed 
RR | ee 119.14 107.80 118.40 114.85 108.88 91.77 97.16 111.81 115.43 
TEU sais nian 118.78 107.62 118.00 114.66 108.70 91.77 97.16 112.00 115.04 
15 _..... 118.90 107.80 118.00 115.04 103.70 91.91 97.31 112.00 115.04 
? D aunaiss. 119.20 107.98 118.20 115.24 108.70 92.20 97.47 112.09 115.24 
oe aoe 119.56 107.80 118.20 115.24 108.52 92.06 97.47 112.00 115.24 
I TE eal ceaisedslins 119.55 107.80 118.00 115.24 108.52 $2.06 97.47 112.00 115.04 
Eee ~ 119.47 107.62 118.20 115.04 108.34 91.91 97.46 112.00 115.04 
RE cmaniits 119.46 107.62 118.20 115.04 108.16 91.91 97.16 111.81 115.04 
a ae 119.55 107.44 118.00 114.66 107.98 91.77 97.00 111.62 114.8& 
June 27 _..... 119.45 107.44 118.00 114.66 107.80 91.77 97.16 114.44 114.6€ 
20 _.._.. 119.02 107.09 117.80 114.46 107.62 91.48 97.00 111.44 114.2% 
| Gareaewe 118.97 106.92 117.60 114.08 107.44 91.48 $7.09 111.25 113.8¢ 
aii dene 118.81 106.74 117.20 113.70 107.27 91.19 - 96.69 110.88 113.31 
May 29 _.-.-.-.- 118.71 106.39 116.61 113.31 107.03 91.05 $6.69 110.70 112.7& 
_. Speaker ve 118.35 106.39 116.80 113.50 106.92 91.19 96.69 110.70 112.92 
FES 118.52 106.39 116.61 113.31 106.92 91.34 96.85 110.52 112.7& 
DF icésnialiant 118.45 106.56 116.80 113.12 106.92 91.62 $7.00 110.52 112.92 
Dh. sasedintien 118.66 1C6.39 117.00 112.93 106.74 91.34 £6.85 110.52 112.7& 
es ee tea ane 118.62 106.21 116.61 112.75 106.56 91.19 96.69 110.34 112.1¢ 
isl sits cae 118.28 10586 116.41 112.56 106.39 $0.91 96.54 110.15 112.0¢ 
OE Bi ctads edl 117.36 105.69 116.41 112.19 106.21 £0.77 96.54 109.79 111.81 
4 ..... 117.55 106.04 116.80 112.37 106.21 91.43 97.00 109.97 112.1¢ 
a SE 117.80 105.86 116.41 112.19 106.04 91.05 $6.54 109.79 111.8] 
21 _..... 117.85 106.21 117.00 112.93 106.56 £0.77 $6.54 110.15 112.7& 
te 117.77 106.21 117.40 113.31 106.56 £0.48 $6.54 109.97 113.31 
7 ...... 116.90 106.04 117.40 113.31 106.39 $0.20 $6.23 109.97 113.12 
Feb. 28 _._._.. 116.93 105.86 117.20 112.93 106.21 82.73 95.92 109.79 112.7& 
See 116.06 105.52 117.00 112.75 106.4 89.52 95.62 109.60 112.7§& 
| RS 156.24 105.86 117.60 113.12 10621 89.64 95.82 109.60 113.12 
7 -..n-— 1136.88 26621 225780 215.31 05.39 £0.20 95.54 109.79 113.31 
Jan. 31 _.-... 117.14 106.39 118.00 113.70 196.39 $0.48 96.85 109.79 113.70 
24 _..... 117.64 106.56 117.60 113.89 106.56 90.77 97.16 109.97 113.5C 
EE camae 118.06 106.56 118.20 113.89 106.55 £0.48 96.69 110.15 113.8¢ 
GE imenthiitose 118.03 106.56 118.20 114.27 106.56 $0.34 96.69 110.15 114.0€ 
} eee ae 118.65 106.39 118.40 11446 105.39 89.7 95.82 110.15 114.4¢ 
High 1941.... 119.62 107.98 118.60 115.24 103.83 $2.35 97.62 112.00 115.63 
Low 1941... 115.89 105.52 116.22 112.00 103.04 84.23 95.62 107.42 111.52 
High 1940_... 119.63 106.74 119.00 115.04 106.74 89.92 96.07 110.88 114.8& 
Low 1940_._-- 113.02 99.04 112.19 109.69 99.52 79.37 86.38 105.52 106.5€ 
1 Yr. Ago 
Sept 30, 1940 116.78 104.48 117.20 112.93 103.97 87.32 93.23 109.79 111.62 
2 Yrs. Ago 
Sept 30, 1939 103.70 97.00 109.34 103.97 95.32 82.90 88.13 100.65 102.0 


MOODY'S BOND YIELD AVERAGES 
(Based on Individual Closing Prices) 
1941 Avge. ° 
Daily Corpo- Corporate by Ratings Corporate by Groups 
Average rate Aaa Aa A Baa R.R P.U. Indus 
NE: MU edlneeinnds betelescenediion 3.29 2.74 2.89 3.23 4.31 3.95 3.06 2.87 
SY tp wsatinsssisicicesln idea 3.30 2.75 2.90 3.23 4.3 3.96 3.06 2.88 
Ae Game cebesectli 3.30 2.75 2.90 3.23 4.3 3.97 3.07 2.88 
nied el ESI 3.31 2.75 2.90 3.24 4.34 3.97 3.07 2.89 
BO ESE Seat ae 3.31 2.74 2.91 3.24 4.34 3.97 3.07 2.89 
ee eer rr 3.31 2.75 2.91 3.24 4.33 3.96 3.07 2.38 
EINE tes 3.31 2.74 2.91 3.24 4.33 3.96 3.07 2.88 | 
NT cetce _cemintiena 3.30 2.74 2.91 3.24 4.32 3.97 3.07 2.88 
Op... Ue Peels 3.31 2.75 2.91 3.24 432° 3.96 3.07 2.88 
. Sener are 3.30 2.75 2.91 3.24 4.31 3.96 3.07 2.88 
ace pdliaten’ sente 3.30 2.75 2.91 3.24 4.31 3.95 3.07 2.88 
gee ES dies ob SRC 3.30 2.74 2.92 3.24 4.31 3.96 3.08 2.88 
BO wblce = 3.30 2.75 2.92 3.24 4.30 3.95 3.07 2.83 
ee 3.31 2.76 2.92 3.24 Hr 3.94 3.07 2.90 
en vcken elegans cnie ail 3.30 2.75 2.93 3.24 4.2 3.94 3.07 2.89 
i rahaeic.-bengeureiineas 3.30 2.75 2.92 3.24 4.30 3.94 3.07 2.89 
Ea a 3.30 2.75 2.91 3.24 4.29 3.93 3.07 2.89 
eee ae 3.29 2.74 2.90 3.23 4.28 3.93 3.07 2.88 
ee ee 3.29 2.74 2.91 3.23 4.28 3.93 3.06 2.88 
ERE fir 3.29 2.74 2.91 3.24 4.2% 3.93 3.06 2.89 
D bernie adtedaed 3.29 2.74 2.91 3.24 4.27 3.93 3.06 2.89 
a rN 3.29 2.74 2.91 3.23 4.27 3.92 3.06 2.89 
_ Se ae ET 3.29 2.74 2.91 3.23 4.27 3.93 3.06 2.88 
ae : teuimece sepia tied 3.29 2.74 2.92 3.23 4.27 3.93 3.06 2.88 
pee ear eek) ee 3.29 2.74 2.92 3.23 4.27 3.93 3.06 2.88 
ee A ee e Stock Exchange Closed 
PE EP ein hts win blitscin 3.29 2.73 2.91 3.23 4.29 3.93 3.06 2.88 
ESS 3.20 2.75 2.92 3.24 4.29 3.93 3.06 2.90 
gE SECT 3.29 2.75 2.90 3.24 4.28 3.92 3.06 2.90 
_ ye Es ASE 3.28 2.74 2.89 3.24 4.26 3.91 3.06 2.89 
| Peek Se 3.29 2.74 2.89 3.25 4.27 3.91 3.06 2.89 
ST en cintersnct guenpsih cil 3.29 2.75 2.89 3.25 4.27 3.91 3.06 2.90 
SEE: 3.30 2.74 2.90 3.26 4.28 3.93 3.06 2.90 
BE lls caren declcgn del 3.30 2.74 2.90 3.27 4.28 3.93 3.07 2.60 
ae ee 3.31 2.75 2.92 3.28 4.29 3.94 3.08 2.91 
ei ieee ences pe 3.31 2.75 2.92 3.29 4.29 3.93 3.09 2.9 
BI pilin teense caine dpeieai 3.33 2.76 2.93 3.30 4.31 3.94 3.09 2. 
ES 3.34 2.77 2.95 2.31 4.31 3.94 3.10 2.9 
he ies anit wissen Stowe 3.35 2.79 2.97 3.32 4.33 3.96 3.12 2.9 
ESS ERE 3.37 2.82 2.99 3.33 4.34 3.96 3.13 3.0 
ES 3.37 2.81 2.98 3.34 4.33 3.96 3.13 3.01 
tain tndivrenss cca ly 3.37 2.82 2.99 3.34 4.32 3.95 3.14 3.02 
Tae sciveenesal 3.36 2.81 3.00 3.34 4.30 3.94 3.14 3.01 
i ia ii ceesgpenial 3.37 2.80 3.01 3.35 4.32 3.95 3.14 3.0 
gg GR a Se eee 3.38 2.82 3.02 3.36 4.33 3.96 3.15 3.05 
OE EES ea 3.40 2.83 3.03 3.37 4.35 3.97 3.16 3.0 
ge ST a 3.41 2.83 3.05 3.38 4.36 3.97 3.18 3.0 
(ORS Aes eae ee 3.39 2.81 3.04 3.38 4.31 3.94 3.17 3.0. 
TIE us scien as eswienvac eghiins 3.40 2.83 3.05 3.39 4.34 3.97 3.18 3.07 
Ry a 8 3.38 2.80 3.01 3.36 4.36 3.97 3.46 3.0 
RR . - OeS 3.38 2.78 2.99 3.36 4.38 3.97 3.17 2.99 | 
TE enehatitia etl mini 3.39 2.78 2.89 3.37 4.40 3.99 3.17 3.00 
as Sas oun = eh coanen tn 3.40 2.79 3.01 3.38 4.43 4.01 3.18 3.02 | 
BS acces ditch inieioce sinew 3.42 2.80 3.02 3.39 4.45 4.03 3.19 3.02 | 
EEN Seow 3.40 2.77 3.00 3.38 4.44 4.01 3.19 3.0 
APL 3.38 2.76 2.99 3.37 4.40 3.97 3.18 2.9 
PE han eben 3.37 2.75 2.97 3.37 4.37 3.95 3.18 2.9 
gE ee Oe 3.36 2.77 2.96 3.36 4.36 3.93 3.17 2.9 
a - 3.36 2.74 2.96 3.36 4.38 3.96 3.16 2.9 
ath pte ae mabe 3.36 2.74 2.94 3.36 4.39 3.96 3.16 2.9 
ae . 3.37 2.73 2.93 3.37 4.43 4.01 3.16 2.9 
High 1941 - 3.42 2.84 3.05 3.39 4.47 4.03 3.20 3.0 
fow 1941 3.283 2.72 2.89 3.23 4.2 3.90 3.06 2 
pea 3.81 3.06 3.19 3.78 5.24 4.68 3.42 3.3 
EE Sic wen ncnce 3.35 2.70 2.90 3.35 4.42 4.00 3.12 2.9 
1 Year Ago— 
ee | ee 3.48 2.79 3.01 3.51 4.61 4.19 3.18 3.08 
2 Years Ago— 
Sept. 30, 1900....1i.2a 3.94 3.26 3.51 4.05 4.95 4.55 3.74 3.57 
* These prices are computed from average yields on the basis of one ‘‘typical’’ bond (334% 
coupon, maturing in 25 years) and do not a) oy to show either the average level or the 
average movement of actual price quotations. They merely serve to illustrate in a more com- 
prehensive way the relative levels and the relative movement of yield averages, the lat- 





ver being the true picture of the bond market. 


RAILROADS 


Aa 
Atch., Top. & Santa Fe gen. 4s, 1995 
Chesapeake & Ohio “D’’ 3%es, 1996 
Indianapolis Union 3%s, 1986 
Monongahela Ry. 3%s, 1966 
Oregon-Washington R. R. & Nav. 4s, 1961 
Pennsylvania 4%s, 1960 
Pgh., Cin., Chi. & St. Louis 4%s, 1964 
Union Pacific “3's, 1971 ' 
Virginian Ry. 3%4s, 1966 


A 
Atch., Top. & Santa Fe, R. M. 4s, 1965 
Car., Clinch. & Ohio 4s, 1965 
Chicago Union Station 3%s, 1963 
Great Northern 4%s, 1961 
Louisville & Nashville 4s, 1960 
New York Connecting R. R. 3%¥s, 1965 
Northern Central Ry. 4%s, 1974 
Pennsylvania 4%s, 1984 
Piedmont & Northern 3%s, 1966 
Pgh., Cin., Chi. & St. Louis 5s, 1975 


PUBLIC UTILITIES 


Aa 

American Tel. & Tel. 3%s, 1961 
Atlantic City Electric 3s, 1964 
Columbus & So. Ohio El. 3%s, 1970 
Consumers Power 344s, 1966 
Detroit Edison 3s. 1970 
Louisville Gas- & Elec. 3s, 
Ohio Power 3%5%, 1968 
Pacific Gas & Electric 3s, 1970 
Southern California Edison 3s, 1965 
Virginia Electric & Power 3's, 1968 


1966 


A 
Appalachian El. Pr. 3%s, 1970 
Central Maine Power 3's, 1966 
Gulf States Utilities 34s, 1969 
Lake Superior Dist. Pr. 34s, 1966 
Montana Power 3%s, 1966 
Ohio Edison 334s, 1972 
Pennsylvania Power & Light 342s, 1969 
Public Service of Col. 3%s, 1964 
Southwestern Gas & Electric 3%s, 1970 
Wisconsin Public Service 3%s, 1971 


INDUSTRIALS 


Aa 
Inland Steel 3s, 1961 
National Steel 3s, 1965 
Swift & Co. 2%s, 1961 


A 
Bethlehem Steel 3s, 1960 
Firestone Tire & Rubber 3s, 1961 
Koppers Co. 3%s, 1961 
McCrory Stores 3%s, 1955 
National Dairy Prod. 3%s, 1960 
National Oil Products 3¥%s, 1955 
National Supply 3%s, 1954 
Shell Union Oil 2%s, 1961 
Union Oil of Calif. 3s, 1959 
West Virginia Pulp & Paper 3s, 1954 


Meody’s Corporate Bond Yield Averages 


Baa 
Chicago, Burl. & Quincy 4%s, 1977 
Chic. & West Ind. 4%s, 1962 
Clev., Cin., Chi, & St. Louis 4s, 1993 
Great Northern 4'%s, 1976 
Louisiana & Arkansas 5s, 1969 
Northern Pacific 4s, 1997 
Pennsylvanix 4%s, 1970 
Reading “‘A’’ 4%s, 1997 
Southern Railway 5s, 1994 
Texas & Pacific Ist 5s, 2000 


Baa 
Arkansas Power & Light 5s, 1956 
Central Power & Light 3%s, 1969 
Empire District Electric 5s, 1952 
Florida Power 4s, 1966 
Iowa Public Service 3%s, 1969 
Kentucky Utilities 4s, 1970 
Minnesota Power & Light 44s, 1978 
No. Indiana Pub. Serv. 3%s, 1969 
Penn Central Light & Power 4's, 1977 
Public Service Co. of Ind. 4s, 1969 


Baa 
Armour & Co. of Del. 4s, 1955 
Celanese Corp. 3s, 1955 
Cudahy Packing 3%s, 1955 
Curtis Publishing 3s, 1955 
Jones & Laughlin 3%s, 1961 
McKesson & Robbins 3%s, 1956 
Remington Rand 32s, 1956 
Revere Copper & Brass 3%s, 1960 
Wheeling Steel 3's, 1966 
Youngstown Sheet & Tube 3%s, 1960 








Foreign Front 


(Continued from Page 408) 
Italian people.. The sharpest air 
raids yet suffered by Italy were 
reported early this week. Large 
squadrons of the British air 
force soared over a score of Ital- 
ian ports and industrial cities and 
dropped heavy bombs. These 
raids followed admitted meas- 
ures in Rome of the belt-tight- 
ening variety. Italians were 
warned by the Fascists of a cold 
winter, and bread rationing began 
last Saturday. Clothes rationing 
was started in Italy on Monday, 
and it is obvious that further 
shortages will soon be felt. Since 
the Italian people are known to 





be uncomfortable, it may be that 
the drive to put Italy out of the 
war has a chance of success. 


Another great aerial-naval en- 
gagement occurred in the Medi- 
terranean last Saturday, and was 
reported progressively and rather 
differently by the Itelian and 
British Commands. An impor- 


tant convoy passed through the) 








three planes downed, and the 
crews of two were rescued. 


The Italian version, which can 
be regarded as largely fanciful, 
was that three British cruisers 
and three merchant ships were 
sunk in this encounter, while nine 
other vessels were reported dam- 
aged. Both admitted the loss of 
eight Italian airplanes. These 


Mediterranean and arrived safely | italian comments at least suggest 


at its destination, save for one) the 
merchant ship which was dam-| 
aged and subsequently scuttled, 


London indicated. The British 


size of the convoy that 
passed through the Middle Sea, 
which carried supplies either for 
the Western Desert forces or for 


Admiralty also admitted that the| the Middle East legions being 


battle cruiser Nelson had been'! 
hit by an aerial torpedo and her| bald Wavell. 
in consequence. | 
Aerial losses of the British were! 


speed reduced 


essembled by General Sir Archi- 
In the war area 
on the Egyptian-Libyan border 
little activity was noted recently, 





but the quiet is plainly deceptive 
since both sides are preparing 
for a test of strength. To the 


south, in Ethiopia, one of the 
small remaining Italian forces 
surrendered this week to the 
British. 


Especially significant is the 
diplomatic tug-of-war that 
remains in progress in the 
area where the tip of the 
Balkan peninsula is sepa- 
rated only by the Dardan- 
elies from the Near East. 
Bulgaria and neutral Turkey 
occupy this land bridge, 
which the Germans unques- 
tionably wish to utilize. 





Iniense diplomatic pressure 
is reported at Sofia and 


: 'government policy. 





| 
| 


| 
| 
| 


| 





Ankara, where the Germans 
are endeavoring to swing 
the countries into the Axis, 
while British representatives 
are working at least for neu- 
trality. 


All signs point to the rapid 
development of rail and other 
communications from the head of 
|the Persian Gulf to the Russian 
|Caucasus, for that may turn out 
'to be the only assured route for 
|sea-borne supplies for Russia 
|\from Britain and the United 
States. London hinted this week 
;at a joint Anglo-Russian defense 
|of the Caucasus oil region, if 
| that should prove necessary. The 
adequacy of the supply line 
through Iran is, on the other 
hand, a matter that will require 
|some examination, since both sea 
,and land facilities are none too 
plentiful. 


| Churchill Reports 


| One of his increasingly rare 
|explanations of the progress of 
|the war was made Tuesday by 
Prime Minister Winston Church- 





2/ill, without disclosure of inten- 
¢| tions for the future. 
9 spokesman was more optimistic 
2'than on previous occasions, but 


The British 


‘he warned the House of Com- 
'mons and the British people gen- 


2 erally against any easy assump- 
g\ tion that the danger point has 
7 been passed. Only in the air was 
5| British superiority over the Nazis 
»|claimed by the Prime Minister. 


| Mr. Churchill remarked in his 
discourse that Hitler has said 


2 nothing for seven months about 
© ithe G l d he re- 
g|the German plans, an es 

7 affirmed his intention of avoid- 
‘8/ing too frequent expositions of 


What Hitler 


3|/said last January and February 
8/ proved helpful to the British de- 
$¢|fense, said Mr. Churchill, who 


1| indicated in this fashion that he 


|has no intention of reciprocating. 
Tt remains uncertain, he noted, 
whether German forces intend to 
proceed much father into Russia, 
or will appear in Africa or even 
| attempt the long-threatened in- 
vasion of England. 


The only German _ military 
shortage is in the air, Prime Min- 
ister Churchill remarked. That 
is a serious shortage, he ad- 
mitted, but pointed out that in 
other respects the Germans hold 
the initiative. The clamor in 
England for a British invasion of 
the Continent to relieve the pres- 
sure upon Russia was answered 
by the Prime Minister, who 
assured the House that this ex- 
pedient had been carefully con- 
sidered on a number of occasions. 
Britain cannot look forward to 
an army comparable in numbers 
to the armies of the Continent, 
he said. Mr. Churchill added 
that the British force is a finely 
tempered one, capable of hurling 
into the sea any Nazi invasion 
army. ; 

With respect to the Battle 
of the Atlantic, Mr. Churchill 
had some reassuring things 
to say. He dectared that 

British, Allied and neutral 

merchant shop sinkings in the 

quarter of July, August and 

September were only one- 

third of such losses for the 

preceding quarter of April, 

May and June. Since the 

British official figures for 

the three earlier months 

totaled 1,416,000 tons, losses 
now disclosed by the Prime 

Minister for the summer pe- 

riod amounted to approxi- 

mately 472,000 tons. Food 
stocks on hand in the United 

Kingdom are higher than at 

the outbreak of the war, and 

a better Christmas dinner 

than last year is assured, Mr. 

Churchill added. 


Soon after Mr. Churchill gave 





the House this tempered report, 


German aerial bombings of Brit- 
ish East-Coast cities were re- 
sumed on a large scale, obviously 
because the Germans were net- 
tled at the references to their 
(Continued on Page 410) 
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Trading Gn New York Exchanges 


The Securities and Exchange Commission made public on Sept. 26 
figures showing the daily volume of total round-lot stock sales on 
the New York Stock Exchange and the New York Curb Exchange 
and the volume of round-lot stock transactions for the account of 
all members of these exchanges in the week ended Sept. 13, 1941, 
continuing a series of current figures being published by the Com- 
mission. Short sales are shown separately from other sales in these 
figures, the Commission explained. 

Trading on the Stock Exchange for the account of members (ex- 
cept odd-lot dealers) during the week ended Sept. 13 (in round-lot 
transactions) totaled 649,015 shares, which amount was 17.64% of 
total transactions on the Exchange of 3,664,950 shares. This com- 
per2s with member trading during the previous week ended Sept. 6 
of 439,870 shares or 16.72% of total trading of 2,504,760 shares. 
On the New York Curb Exchange, member trading during the week 
ended Sept. 13 amounted to 144,190 shares, or 16.65% of the total 
volume on that Exchange of 773,310 shares; during the preceding 
week trading for the account of Curb members of 105,995 shares. was 
16.07% of total trading of 587,720 shares. 

The Commission made available the fvllowing data for the week 
ended Sept. 13: 

The data published are based upon weekly reports filed with the New York Stock 


Exchange and the New York Curb Exchange by their respective members. These 
reports are classified as follows: 
N. Y. Stock N. Y. Curb 
Exchange Exchange 
Total Number of Reports Received__ 1,054 777 
1. Reports showing transactions as 
ee ee hae ROME Ee oN 191 100 
2. Reports showing other trans- 
actions initiated on the floor__- 202 43 
3. Reports showing other trans- 
actions initinted off the floor__ 2'9 85 
4. Reports showing no transactions 558 561 


Note—On the New York Curb Exchange, odd-lot transactions are handled solely by 
specialists in the stocks in which they are registered and the round-lot transactions oi 
specialists resulting from such odd-lot transactions are not segregated from the spe- 
cialists’ other round-lot trades. On the New York Stock Exchange, on the other 
hand, all but a fraction of the odd-lot transactions are effected by dealers engaged 
solely in the odd-lot business. As a result, the round-lot transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exchanges. 

The number of reports in the various classifications may total more than the num- 
ber of reports received because a single report may carry entries in more than one 
classification. 





Total Round-Lot Stock Sales on the New York Steck Exchange and Round-Lot 

















2 Steck Transactions for Account ef Members* (Shares) 
Week Ended Sept. 13, i941 
Total 
For Week Per Cent of A 
A. Total Round-Lot Sales 
Se NO ss i ee 101,170 
Other ages & ..-......-~- 3,563,780 
mee 3,664,550 
B. Round-Lot Transactions for the Ac- 
count of Members, Except for the 
Odd-Lot Accounts of Odd-Lot Dealers 
and Specialists 
1. Transactions of specialists in stocks 
in which they are registered 
Total purchases ERE ee 301,320 
Short sales Aes a 50,150 
Stee caver} eC... 247,430 8.17 
Total sales _..- ly AG a 297,560 
2. Other transactions initiated on the 
floor 
ene EOS... ne 227,870 
TN amie 17,600 
SI RD A ii dere enneichinse 208,450 6.19 
ae Cay Sa eS ae ee 226,050 
R% Other transactions initiated off the 
i.loor 
Total purchases. ..........-.. 114,780 
ea oar Seer li,tov 
Cmer seins & ........-~_-~ 113,725 3.28 
ES DORE Aen 125,405 
4. Total 
Total.- purchases —............... 643,970 
See ONNOS os ets 79,410 f 
ee eee 8°... 569,605 17.64 
649,015 


Total sales __-. 











Potal Round-Leot Stock Sales: en the New York Curb Exchange and Steck 
Transactions for Account of Members* (Shares) 
Week Ended Sept. 13, 1941 














Total 
For Week Per Cent of A 
A. Total Round-Lot Sales 
i ERs Me eenaee et ae 10,595 
Other sales b Dene ee 762.715 
Total sales —__- dale iy 0 CER 773,310 
B. Round-Lot Tr nsactions for the Ac- 
count of Members 
1. Transactions of specialists in stocks 
in which they are registered 
Total purchases cae tr! 71,340 
Short sales - ow: een ere u,Uvd a 
Ol eee BD. nc eedignnmmena= 81,240 10.25 
Total saies __ Rr NES 33 re 87,305 
2. Other transactions initiated on the 
floor 
Total purchases ........_-. 20,900 
Short sales 4 2,500 
Gther anlee @ ..i26...-..-.. 19,770 2.79 
od, in. csi ahtiedaemer s 22,270 
3. Other transactions initiated off the 
floor 
Total purchases ~.......~-~---- ~— 
Short sales i ao im ,06 ; 
i Cee Oe Gia tase 33,555 3.60 
Z | 34,615 
. Votal 
Total purchases —_......-~---- —— 
Short sales . SS ae y ; 
Other: sales b&b —............--- 134,565 16.65 
Wetel  petee 8k. + eo 144,190 
C{. Odd-Lot Transactions for the Account 
of 2pecialists 
Customers’ short sales __---~- ws 
Customers’ other sales ¢ —--- 49,273 
Total purchases —~------------ 49,273 
31,374 











* Tne term “members” includes all regular and associate Exchange members, their 


nd their partners, including special partners. y 
ere in oa _searnerin transactions as per cent of twice total round-lot volume. 





In 


Fertilizer Association Commodily Price Index 
| Declines Further from September 13 Peak 


The weekly wholesale commodity price index compiled by The 
National Fertilizer Association was slightly lower again last week. 
This index im the week ended September 27, 1941, dropped to 116.5 
from 116.7 in the preceding week. Two weeks ago the index was 
116.8, the highest point recorded since the spring of 1930, and a 
year ago it was 96.7, based on the 1935-1939 average as 100. An 
announcement issued by the Association Sept. 29 went on to say: 

A sharp drop in farm product prices more than offset industrial 
commodity price rises, causing a fractional dip in the all-commodity 
index last week. The only items to advance in the farm products 
group were wheat at Kansas City and raw wool, all other grain. 
prices and cotton and most livestock prices declined, the net result 
being the largest decline registered by the farm product index 
this year. The textile average turned downward as raw. cottom more 
than offset price increases in raw wool and woolen yarn. Lower 
quotations for cottonseed meal and cattle feed were responsible 
for a decline in the miscellaneous commodity index. The feod 
price average was somewhat higher, with 12 items included in the 
group advancing and only 5 declining. The building material index | 
also was higher, with an upturn in southern pine sufficient to more 
than offset a decline in linseed oil. The fertilizer material price | 
index rose fractionally. 

During the week 21 price series included in the index declined 
and 17 advanced; in the preceding week there were 21 declines 
and 37 advances; in the second preceding week there were 6 de- 
clines. and 40 advances. 


WEEKLY WHOLESALE COMMODITY PRICE INDEX 


Compiled by The National Fertilizer Associat:on 
1935-1939-—100* 

% Latest Preceeding Month Year 
Fach Group Week Week Ago Ago 
Bears to the GROUP Sep. 27 Sep.20 Aug. 23 Sep. 28 
Total Index 1941 1941 1941 1940 

25.3 RE TES 113.9 113.2 111.2 90.1 

Fats and O%ls_- 129.2 129.3 119.0 €4.6 

Cottonseed O11 155.0 157.9 139.0 61.7 

23.0 Farm Products___ 117.9 120.5 116.6 85.5 
Cotton Pee 157.1 165.2 152.6 88.6 

Grains 108.1 110.0 103.3 81.6 

Livestock 112.5 114.3 112.9 84.8 

17.3 Fuels raft 110.8 110.8 111.3 101.6 

10.8 Miscellaneous Commodities 125.7 126.3 122.7 108.8 

8.2 Text'les ie = 138.4 139.5 136.4 102.4 

7.1 Metals Tah aaa 103.8 103.8 103.8 102.8 

6.1 Building Mater als 127.6 123.5 120.5 109.3 

1.3 Chemicals and Drugs 107.6 107.6 108.3 103.7 

De Fert.l.zer Mater.als 114.3 114.2 112.7 101.7 
a Fertilizers 107.1 107.1 107.1 103.0 
a Farm Machinery 99.7 99.7 99.3 99.3 
100.0 All Groups Combined 116.5 116.7 114.7 98.7 


Ease period changed January 4 from 1926-1928 average to 1935-1939 average as 100 
Indexes on 1926-1925 base were: Sept. 27, 1941, 90.8; Sept. 20. 1941, 90.9; Sept. 28, 
1940, 75.3. 


Weekly Siatistics of Paperboard Industry 


We give herewith-latest figures received by us from the National 
| Paperboard Asociation, Chicago, Ill. in relation to activity in the 
| paperboard industry. 

The members of this Association represent 83% of the total in- 
_dustry, and its program includes a statement each week from each 
| member of the orders and production, and also a figure which indi-| 
| cates the activity of the mill based on the time operated. These 
| figures are advanced to equal 100%, so that they represent the total 
| industry. 
| STATISTICAL REPORTS—-ORDERS, PRODUCTION, MILL ACTIVITY 








} Unfiiied 
Orders Production Orders Percent of Activity 
Period Received Tons Remaining 
} Tons Tons Current Cumulative 
1940—Month of— 
Ss ECE SEE aay 528,155 579.739 167,240 72 71 
| February: ....- = - itl 420,639 . * 453,518 137,631 70 71 
[EE wows cep ee + 429,334 449,221 129,466 69 70 
, 32a me 520,907 456,942 193,411 70 70 
May . nile te alli 682,490 624,184 247,644 76 72 
paar a 508,005 509,781 236,693 79 73 
| sae ate antl 544,221 587,339 196,037 72 % 
| August nsceans pects 452,613 487,127 162,653 74 7 
| September __ : bits ll 468,870 470,228 163,769 72 73 
October ____- . antpiel 670,473 648,611 184 002 79 7 
| November -__. inna 488,990 509,945 161,985 77 73 
| December —_- wales 464,537 479,099 151,729 71 73 
| 1941—Month of— 
| January —._--. setpendlaniiasinrin 673,446 629,863 202,417 75 note 
| February ~ 608,521 548,579 261,650 81 : 
| March r= 652,128 571,050 337,022 62 
| April i ; . 857,732 726,469 447,525 83 
|May . ; 656.437 602,323 488,993 84 
| June ions 634,684 608,995 569,231 88 
| July . 509,231 807.440 737,420 ‘ 
August eo icaceanic’ 659,722 649,031 576,529 94 
Week Ended 
19tt— 
May 3. : bi aida 165,583 147,188 447,525 83 80 
May 10 a ibis isto 170,436 148,381 466,064 84 80 
May 17 uns sonata 161,295 149,884 472,782 84 80 
May 24 _ rae. Sere 168,875 152,410 489,915 85 81 
May 34 ..... : sans 155,831 151,648 488,993 84 81 
June 7 a 156,188 144,481 500,252 84 81 
June 14 ____- 5 xy ae 158,821 156,439 504,786 88 81 
June 21 _ o<attiliien wttehaiaaal 168,561 153,364 518,755 88 82 
June 28 . ‘ cadena 151,114 154,711 509,231 90 82 
July 5 PSN SF SUES 149,197 129,019 529,633 74 82 
July 12 - err. 147,365 131,531 542,738 77 82 
July 19 gun siiseiaaiatal 168,431 156,989 550,902 92 81 
July 26 iS sai 182,603 160,609 572,532 92 82 
f Na, re waa 159,844 159,272 572,635 93 83 
BS 28 3 os nine deeininccienateie 174,815 159,894 587,498 91 83 
Aug. 16 jncerenadiiinetelaiiiahe 169,472 162,889 592,840 92 83 
ae: FF ..-. on 158,403 162,964 584,484 94 83 
/ § gece ate 157,032 163,284 576,529 97 84 
ee Oe Sx. cia 147,086 133,031 591,414 80 84 
Sept. 13 niuiliinmmealaade beards 164,057 166,781 589,770 98 84 
Sept. 20 ecto 176,263 166,797 583,716 99 84 


Note—Unfilled orders of the prior week plus orders received, less production, do not 
necessarily equal the unfilled orders at the close. Compensation for deiinquent reports, orders 
made for or filled from stock, amd other. items made neeessary adjustmenis of unfilled orders. 





calculating these percentages; the total of members’ transactions is compared with | 
twice the total round-lot volume on the Exchange for the reason that the total cf 
members’ transactions includes both purchases and sales, while the Exchange volume | 
includes only sales. 

b Round-lot short sales which are exempted from restriction by the Commission rules 
are included with ‘‘other sales.” 





eSales marked ‘“‘short exempt’ are included with ‘‘other sales.” 


Foreign Front 
(Continued from Page 409) 
lack of airpower. The Anglo- 
German wer as a whole, how- 
ever, continued to consist largely 
of British aerial attacks upon 
numerous ports and cities within . 
the Reich, and upon various 
strategic points of the invasion 
coast. Berlin asserted late last 
week that a British convoy of 12 
vessels had been attacked and 11 
of the ships sunk. London dis- 
missed such claims lightly as 
“German fantasy,” but survivors 
soon began to arrive at Lisbon, 
indicating that the sinkings oc- 
curred off Africa, In the 
Churchill report the British sink- 
ings of Axis merchant ships in 
somewhat less than three months 


/were placed at one and one-half 


times the losses of April, May 


and June. 
European Stirrings 

Far and wide in conquered 
Europe and in the few remaiming 
neutral countries trouble now is 
stirring for the Germans and 
their Italian associates, the move- 
ments in some areas attaining 
levels that promise to be of con- 
siderable importance as a war 
factor. The approach of winter ~ 
and its privations undoubtedly is 
aiding the unrest to spread. More 
important still is the German ne-~ 
cessity for flinging vast armies 
into the struggle with Russia and 
the consequent dwindling of the 
armies of occupation. The Com- 
munists are said to be fostering 
such developments through their - 
underground organizations, and 
both Britain and the United 
States likewise have taken skill- 
ful steps to foster the spirit of 
revolt. 

Within the last few days the 
Moravia - Bohemia Protectorate 
portion of former Czechoslovakia 
has been added to the list of 
countries that are rising against 
iheir conquerors arid despoilers. 
In Southeastern Europe the Serb- 


‘ians have rebelled so effectively 


that large Italian contingents 
were added to those already on 


-the scene, and some reports sug- 


gest extensive German aid to the 
Italians in putting down the dis- 
turbances. At the other end of 
the vast arc of Europe which the 
Nazis are holding with increasing 
difficulty the Norwegians are 
developing “passive resistance” 
into an art. France eontinues to 
seeth and the Low Countries also 
are contributing to the troubles 
of the invaders. 

Nine governments-in-exile met 
in London last week and, to- 
gether with Russian representa- 
tives, pledged full allegiance to 
the eight-point Atlantic deelara- 
tion issued in. August by Presi- 
dent Roosevelt and Prime Min- 
ister. Winston Churchill. This ac- 
tion by the London spekesmen 
for the various regimes  ap- 
parently heightened the _ anti- 
Nazi movement. The none re- 
gimes which now make London 
their headquarters are those of 
Belgium, Free France, Czecho- 
slovakia, Greece, Luxemburg, the 
Netherlands, Norway, Poland and 
Yugoslavia. Agreement also was 
reached for establishing a pool of 
foodstuffs and raw materials, to 
be utilized at the end of the war 
for the immediate rehabilitation 
of Europe. 

Much of the news regard- 
ing the growing spirit of 
revolt eomes from _ Berlin, 
which is an aspect of the 
matter that has net yet been 
adequately explained. The 
rigid control of communica- 
tions by. the Nazis might not 
suffice te keep all reports 
of the develepments - from 
reaching the outside world, 
but no real attempt te sup- 
press the news of the revolts 
appears to be in progress, in 
any case. The Germans pes- 
sibly view the revolts as a 
matter of course. 

Agitation against the conquer- 
ing forces in occupied France is 
said to be lively and continuous, 

(Continued on Page 413) 
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World Prices Steady 


General Motors Corp. and Cornell University, which prior to the | 
European war had collaborated in the publication of a world com-_| 
modity price index, have resumed issuance of international price) 
statistics, but on a different basis than before the war. 


composite index of world prices, 


these organizations now are pub- 


lishing the information only as individual country indexes. 


The index is built upon 40 basic commodities and the list is the 
same for each country in so far as possible. 


Each commodity is 


weighted uniformly for each country, according to its relative im- 


portance in world production. 


The actual price data are collected 


weekly by General Motors overseas operations from sources de- 
scribed as “the most responsible agencies available in each country, 


usually a government department.” 


clude “a comprehensive list of 


The commodities involved in- 
several groups, including grains, 


livestock and livestock products, miscellaneous foods (coffee, cocoa, 


tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous 
lumber, 


materials (rubber, hides, 


newsprint, linseed oil, &c.).” 


Weights assigned in the index to the different commodity groups are 


as follows: Grains, 20; livestock 


and livestock products, 19; vege- 


table fats and other foods, 9; textiles, 12; fuel, 11; metals, 11; miscel- 


laneous, 18. 


The indexes, which are based on prices expressed in the currency 


Instead of a| additional 


of each country, were reported Sept. 29 as follows: 








(August, 1939==100) 
Argen- Aus- Can- Eng- Mer- New Swe- Swita- United 
tina tralia ada land Java ico Zeal’d den erland States 

1940— 
ales 120 118 120 143 116 113 112 131 132 112 
5 eee Cee oto | hee 118 120 144 116 113 114 131 136 109 
July —- 5 dalieaisiaianibin hap" ae 118 120 145 115 112 114 132 140 109 
pT” BES eae 118 119 120 150 115 111 120 132 144 109 
September --_- as paae, Se 120 121 145 116 110 122 135 153 111 
RO io ue ce ee 123 122 145 117 110 120 139 158 114 
November ___-- wo. .es 125 124 146 118 111 118 142 164 118 
Weommbes ... .......-., 2439 126 126 149 120 111 119 144 168 118 

1941— 
I el cote eg.) 127 126 150 7120 111 119 144 r172 120 
eee Se is 126 127 150 121 113 119 147 171 120 
Bearen. 4.1... i 122 129 150 123 114 119 154 176 122 
April 121 121 131 150 125 115 119 156 180 125 
May . 126 120 134 r152 129 117 120 156 189 129 
June -_. . cia Se 121 137 155 131 119 121 155 193 132 
July r135 7121 ri4l 7156 #136 #r125 = =«=rl22 ri155 194 7136 
August 138 121 143 157 138 127 123 156 seat 138 
. 941— 
Weeks end.: 

Aug. 2 ise Se 120 142 157 138 1127 123 156 194 137 

Aug. 9 r135 120 142 rl157 137. r126 123 156 *194 r138 

Aug. 16 137 120 142 ri57 138 127 123 156 2 137 

Aug. 23 138 ri2l 143 157 139 128 123 156 < 139 
- Aug. 30 138 121 143 *154 138 127 123 156 paps 140 

Sept. 6 138 122 144 *155 138 1238 123 156 141 

Sept. 13 138 122 146 *156 137 130 123 156 144 

Sept. 20 139 122 146 *156 137 131 123 156 144 

* Preliminary. _r Revised 





Lumber Mevement for 


Week Ended Sept. 28 


Lumber production during the 
week ended Sept. 20, 1941, was 
4% less than the previous week: 
shipments were 4% greater; new 
business. 9% greater, according to 
reports to the National Lumber 
Manufacturers Association from 
regional associations covering the 
operations of representative hard- 
wood and softwood mills. Ship- 
ments were 4% above production; 
new orders 3% below production. 
Compared with the corresponding 
week of 1940, production was 7% 
greater. shipments 2% less, and 
new business 10% less. The in- 
dustry stood at 121% of the aver- 
age of production in the corre- 
sponding week of 1935-39 and 
130% of average 1935-39 ship- 
ments in the same week. 

Year-to-date Comparisons 

Reported production for the 38 
weeks of 1941 to date was 13% 
above corresponding weeks of 
1940; shipments were 15% above 
the shipments and new orders 
were 11% above the orders of the 
1940. period. For the 38 weeks 
of 1941 to date, new business was 
7% abeve production, and ship- 
ments were 6% above production. 
Supply and Demand Comparisons 

The ratio of unfilled orders to 
gross stocks was 38% on Sept. 20, 
‘1941, compared with 31% a year 
ago. Unfilled orders were 3% 
greater than a year ago;. gross 
stocks were 15% _ less. 

. .,.Seftweeds. and: Hardwoods 

Record for the current week 
ended-Sept. 20,1941; -for the cor- 
- responding-week: a: year ago,-and 
for the previous. week, follows in 
. thousand-board feet: 

spate "aay - Hardwoeds 


1940. .1941.Prey. 
Week — Week WK. (Rev.) 
Mills -=" : “463 ~ 463 . t, 
Shipments -__- 294,244 300,277 . 282,960 .. 
Orders____. 273,154 304,081 250,760 
: : Seftwoods Hardwoods 
‘ 1941 Week ‘s' [941 Week 
anion. aad 355--100%. 10 305._.100% 
uction_ ‘ _— c — “al 
fs evanp ar 282. 824—104 11.420—111 
Orders- 264,189— 97 8,965— 87 











Canadian Harvesting 
Delayed by Weather 


Unsettled weather has prevailed 
throughout the Prairie Provinces 
of Canada and -harvesting has 
made poor. progress, with the 
greatest delays in Manitoba, ac- 
cording to the Sept. 18 Canadian 
crop report of the Bank of Mont- 
real,- which states: 

Wheat eutting is nearing com- 
pletion and threshing is esti- 
mated to be 55% finished. Har- 
vesting of coarse grains is 
slightly behind wheat opera- 
tions. Wheat deliveries by 
farmers since Aug. 1 are only 
about one-half of those of the 
corresponding period a year ago. 
Early thieshed wheat has graded 
satisfactorily,. but wet weather 
over large areas has substantial- 
ly lowered grades of later 
threshed wheat and wheat still 
in the stock. The protein con- 
tent. is high. The Dominion Bu- 
reau of Statistics estimates 
wheat production in the Prairie 
Provinces at 286,000,000 bushels, 
compared with 525,000,000 
bushels in 1940. 

In the Province of Quebec 
harvesting of an average crop of 
good quality grains is practically 
completed and threshing is well 
under way. In Ontario good 
crops of corn, sugar beets and 
tobacco are reported. Ploughing 
and seeding of fall wheat are 
proceeding under favorable con-. 
ditions. In the Maritime Prov- 
ineces. grain crops are slow in 
ripening, but heads are well 
filled and satisfactory returns 
are expected. In British Colum- 


‘bia less than average yields: are - 


forecast for grains. 
————E 


Secretary: of the Treasury Mor-.|- 
genthau on Sept. 29 appointed; |. 
for the twelve.months beginning 
Oct. 1, District Coordinators and: 
Assistant: District Coordinators for. 
15 districts in continental United |. 
States and for the San Juan and 


President Requests Further $5,985,000,000 


For Lend-Lease Program to Maintain Flow 


President Roosevelt asked Congress on Sept. 18 for an 
$5,985,000 for the lease-lend program in order that | 
| there be “no interruption in the flow of aid to those coun-. 
tries whose defense is vital to our own.” 


In a letter to’ 


Speaker of the House Rayburn, the President recommended) 


“speedy enactment” of the request. 
of the $7,000,000,000 appropriated® 
for the program sIxX mwMntuS ago, | 
“aid in the amount of $6,280,000,- | 
000 is now moving through the) 


successive stages of allocation, 
obligation, production and de- 
livery.” 

Accompanying the President’s 
letter was a proposed appropria- 
tion measure, prepared by Har- 
old D. Smith, Director of the 
Budget, showing a breakdown of 
the $5,985,000,000 estimate. The 
largest single item was $1,875,- 
000,000 for “agricultural, indus- 
trial and other commodities and 
articles,” while the second larg- 
est was $1,190,000,000 for ord- 
nanee and ordnance stores, in- 
cluding armor and ammunition, 
with $850,000,000 for vessels and 
$685,000,000 for aircraft next in 


order. These funds would re- 
main available until June 30, 
1943. 


The President’s second report 
to Congress under the lend-lease 
act, indicating the “increasing 
amount of material aid we are 
rendering to the democracies,” is 
given eisewhere in these columns 
today. 

The following is the text of 
President Roosevelt’s lease-lend 
letter to Speaker Rayburn and 
the text of the Budget Director 
Smith’s letter on the same sub- 
ject: 

The Speaker of the 

House of Representatives. 

Sir: 

I have. transmitted to the 

Congress the second report of 

operations under the lease-lend 








Honolulu districts. 


act. This report indicates the 


increasing amount of material 


aid we are rendering to the 
democracies. 

Of the $7,000,000,000 appro- 
priated six months ago, aid in 
the amount of $6,280,000,000 is 
now moving through the suc- 
cessive stages of allocation, ob- 
ligation, p-oduction and deliv- 
ery. Additional funds are now 
needed in order that there be 
no interruption in the flow of 
aid to those countries whose de- 
fense is vital to our own. 

I am, therefore, transmitting 
a supplemental estimate of ap- 
propriation in the amount of 
$5,985,000,000, details of which 
are set forth in the accompany- 
ing letter from the Director of 
the Bureau of the Budget. I 
recommend its speedy enact- 
ment. 

Respectfully, 
(Signed) 
FRANKLIN D. ROOSEVELT. 


Budget Director Harold E. 
Smith’s letter dated Sept. 13, fol- 
lows: 

Sir: 

I have the honor to submit 
for your consideration a supple- 
mental estimate of appropria- 
tion to carry out the provisions 
of the act entitled “An act to 
promote the defense of the 
United States,” appreved March 
11, 1941, in the amount of 
$5;985,000;000, as follows: 


To . enable the President, 
through such departments or 
agencies of the Govern at as 
he may designate, further to 
carry out the provisions of an 
act. to promote the defense of 
the -United States, approved 
March. 11, .1941, and for each 
and every purpose incident to 
er necessary therefor, there are 
-hereby-appropriated, out of any 
meney..in the Treasury not 
otherwise appropriated, in addi- 
tion to the sums appropriated 
by the “defense aid supple- 
-mental appropriation act, 1941,” 





He also explained that| 














the following sums for the! 
following respective purposes, | 
namely: 

(a) For the procurement by | 
manufacture or otherwise, of 
defense articles, information 
and services, for the Govern-| 
ment of any country whose de-| 
fense the President deems vital | 
to the defense of the United 
States, and the _ disposition 
thereof, including all necessary 
expenses im connection there-| 
with, as follows: 

(1) Ordnance and ordnance 
stores, supplies, spare parts, 
and materials, including armor | 
and ammunition and compo- | 
nents thereof _____ $1,190,000,000 | 


(2) Aireraft and aeronautical | 





materials, including engines, | 
spare parts and accessories, | 
$685,000,000 | 


(3) Tanks, armored cars, au- | 
tomobiles, trucks and _ other 
automotive vehicles, spare parts, | 


and accessories_____ $385,000,000 


(4) Vessels, ships, boats and 
other water-craft, including the. 
hire or other temporary use 
thereof, and equipage, supplies | 
materials, spare parts and ac- 
eessories —_........- $850,000,000 


(5) Miscellaneous military and 
naval equipment, supplies and 
WHRETTNS cco $155 ,000,000 | 


(6) Facilities and equipment | 
for the manufacture, produc- 
tion or operation of defense 
artieles and for otherwise carry- 
ing out the purposes of the act 
ef March 11, 1941, including the 
aequisition of land, and the 
maintenance and operation of 
such facilities and equipment, 

$375,000,000 | 


(7) Agricultural, industrial 
and other commodities and ar- 





SS RRO $1,875,000,000 
(b) For testing, inspecting, 
proving, repairing, outfitting, 
reconditioning, or otherwise 


placing in good working order 
any defense articles for the gov- 
ernment of any country whose 
defense the President deems 
vital to the defense of the 
United States, including serv- 
ices and expenses in connection 
therewith -_______- $175,000,000 


(c) For necessary services and 
expenses for carrying out the 
purposes of the act of March 11, 
1941, not specifid or included 
in the foregoing____$285,000,000 


(d) For administrative ex- 
NE hn atten $10,000,000 
(e) In all, $5,985,000,000, to 


remain available until June 30, 
1943. 


(f) Each of the foregoing ap- 
propriations shall be additional 
to, and consolidated with the | 
appropriation for the same pur- 
pose contained in Sections 1(A) 
1(B), 1(D) and 1(E), respec-- 
tively, of the “defense aid sup- 
plemental appropriation act, 
1941”; provided, that, with the 
exception of the appropriation 
for administrative expenses, not 
to exceed 20% of any such con- 
solidated appropriations may be 
transferred by the President to 
any other of such consolidated 
appropriations, but no such con- 
solidated appropriation shall be 
eae more than 30% there- 

y. 

Section 2. The President may 
from time toe time, when he 
deems it in the interest of na- 
tional defense, authorize the 
head of any department or 
agency of the Government, to 
enter into contracts for the 
procurement of defense articles, 
information or services for the 
Government of any country 











committee on Sept. 
hearings on the legislation. Testi- 
fying before the group Secretary 
of Agriculture Wiekard said that 
$1,000,000,000 in foodstuffs must 
be sent to Great Britain within 
the next five months. 
the very lowest esimate of funds 
needed for the commodities the 
department has promised to sup- 
ply Britain,” Mr. Wickard said, 
adding 
made and commitments entered 
into to Feb. 28. 1942.” 


whose defense the President 
deems vital to the defense of 
the United States, to the extent 
that such government agrees to 
pay the United States for such 
defense articles, information cr 
services prior to the receipt 
thereof and to make such pay-- 
ments from time to time as the 
President may require to pro- 
tect the interests of the United 
States; and, upon payment of 
the full cost, the President mey 
dispose of such articles, in- 
formation or services to such 
government. 


Section 3. Any defense ar- 
ticle procured pursuant to this 
act shall be retained by or 
transferred to and for the use 
of such department or agency 
of the United States as the 
President may determine, in 
lieu of being disposed of to a 
foreign government, whenever 
in the judgment of the Presi- 
dent the defense of the United 


States will be best served 
thereby. 
Section 4. No part of any 


appropriation contained in this 
act shall be used to pay the 
salary or wages of any person 
who advocates, or who is a 
member of an organization that 
advocates the overthrow of the 
Government of the United 
States by force or violence; pro- 
vided, that for the purposes - 
hereof an affidavit shall be con- 
sidered prima facie evidence 
that the person making the affi- 
davit does not advocate, and is 
not a member of an organiza- 
tion that advocates the over- 
throw of the Government of the 
United States by force or vio- 
lence: provided further, that 
any person who advocates, or 
who is a member of an organi- 
zation that advocates, the over- 
throw of the Government of the 
United States by force or vio- 
lence and accepts employment 
the salary or wages for which 
are paid from any approepria- 
tion in this act shall be 
guilty of a felony and, upon 
conviction, shall be fined not 
more than $1,000 or imprisoned 
for not more than one year, or 
both: provided further, that the 
above penalty clause shall be 
im addition to, and not in sub- 
stitution for, any other provi- 
sions of existing law. 

Section 5. This act may be 
cited as “Title Il of the defense 
aid supplemental appropriation 
act, 1941.” 

(Recommended that the esti- 
mate be transmitted to Con- 
gress. ) 

Very respectfully, 
(Signed) 
HAROLD D. SMITH, 
Director of the Bureau of 


the Budget. 
Following a conference on 
Sept. 22 between President 


Roosevelt and Democratic Con- 
gressional leaders, it was agreed 
that the _  lend-lease request 


| would be given the speediest pos- 


sible consideration. It was also 


decided that a deficiency bill 


carrying about $100,000,000 in 


defense items would be incorpor- 
ated in the measure. 


A House Appropriations sub- 
23 opened 


“This is 


“it ineludes purchases 


Earlier the same day, Edward 


R. Stettinus, Jr.. Lend-Lease Ad- 
ministrator, urged the committee 
to reject any prohibitions which 
would bar aid to Russia, even 
though the Administration plans 
to aid Russia through measures 
other than the lend-lease pro- 
gram. 
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Association cf Stock Exchange Firms Plans 
To Reorganize Into Naitenal Trade Body 


The Association of Stock Exchange Firms announced 
on Sept. 22 a plan for reorganization of the Association into 
an active national trade body with the view to enlarging 
the usefulness of the organization to the public to the Ex- 
change community and to the securities industry generally. 
The program, which had been approved by the Association’s 


Board of Governors on Sept. 17,® 


has been transmitted, together 
with a letter from Emil Schram, 
President of the New York Stock 
Exchange, to all members of the 
Exchange and to all partners of 
Stock Exchange firms. The pro- 
posed reorganization will be 
voted upon by the members of 
the Association at a special meet- 
ing to be held on Oct. 7. 

The Association’s plan for ex- 
pansion of its activities and ser- 
vices will be pointed in two di- 
rections: (1) a program devoted 
to the internal interests of the 
industry and (2) a campaign of 
public information. Hse 

Insofar as internal activities 
are concerned, the board objec- 
tives include promotion of co- 
operation among members for 
improved production, to provide 
expert legal advice on mutual 
problems by retailing as counsel 
to the association legal advisers 
specializing in security matters, 
to assemble and disseminate in- 
formation of value to members, 
to improve merchandising tech- 
nic of members desiring such as- 
sistance, to publish a copvright- 
ed bulletin service as a means of 
keeping members informed as to 
interesting developments and to 
seek a reduction in the number 
of, and a simplification of, forms 
and reports required by regula- 
tory bodies. 

The external activities, to be 
undertaken jointly by the Ex- 
change and the Association, are 
briefly summarized as _ follows: 

(1) To increase the public’s 
interest in listed securities. 

(2) To’ demonstrate the ad- 
vantages of doing business with 
member firms of the New York 
Stock Exchange. 

(3) To enlarge the public’s 
understanding of the New York 
Stock Exchange as an essential 
business institution. 

(4) To make known the Stock 


Exchange’s vital role in ac- 
celerating the flow of capital 
into constructive, job-creating 


investment. 

The following definite activi- 
ties are contemplated by the As- 
sociation: 

(1) Wider use of advertising 
and other sound informational 
media. 

(2) Cooperation among mem- 
ber firms in the maintenance of 
advertising standards and in en- 
couraging the legitimate and 
productive use of advertising. 

(3) Continuous and intensive 
educational work by members 
of the New York Stock Ex- 

: change community, including 

- partners and. employees, in all 
sections of the country. Such 
. educational work will be con- 
ducted by means of public ad- 
dresses before interested busi- 

- hess, civic, women’s and educa- 
tional organizations, and over 
the radio. 

(4) The production of a mo- 
tion picture of high educational! 
and entertainment value. This 

. picture would be produced for 
. theatrical-as well as non-theat- 
_ Yical distribution. Copies would 
- be made available to local 
' groups of the Association in 
various parts of the country to 
- be used _- in connection with 
* their public speaking activities 
as well as their general educa- 
tional work. 

(5) Active sponsorship of 
“THE EXCHANGE” magazine, 

‘ with the publication to be con- 
tinued by the Stock Exchange. 

(6) The production of a vari- 
etv of literature for distribu- 





business organizations, schools, 
libraries, etc. 

(7) Cooperation with public 
officials and agencies, national, 
state and local, in endeavoring 
to eliminate the sale of ques- 
tionable securities and in ex- 
posing fraud and deceit in the 
sale of securities. 

(8) Expertly directed cam- 
paigns for tax relief, city, state 
and Federal, with special em- 
phasis upon the stock transfer 
tax and the national capital 
gains tax. 

(9) Appearance before legis- 
lative committees, government 
agencies and other bodies with 
respect to matters that affect 
our industry and the investing 
public. 

(10) The fostering of harm- 
onious relations between the 
New York Stock Exchange and 
regional exchanges and other 
securities organizations. 


The new program was under- 
taken by the Association at the 
suggestion of Mr. Schram, who 
in a speech delivered on June 25 
said that the Association, prop- 
erly organized and financed for 
such purpose, “could become the 
strong right arm of the Ex- 
change.” 

In his letter to Stock Exchange 
members, Mr. Schram said that 
support of such a program “will 
augur well for the future of our 
business” and urged members 
and member firms to join the 
new Association. His letter said, 
in part: 

The proposed reorganization 
and the program of enlarged 
activity are soundly conceived. 
The Association is to have a 
genuine national character with 
definite, attainable objectives. 
The plans which have been out- 
lined are well calculated to ex- 
tend the public usefulness of 
our industry and, at the. same 
time, to create a wider demand 
for the services of the Ex- 
change, its members and mem- 
ber firms. 

The Association has wisely 
provided for a gradual develop- 
ment of its program. In other 
words, the community’s support 
of the contemplated work is to 
be conditioned upon accomp- 
lishment and performance. 

The program mapped out for 
the first year of the reorgan- 
ized Association is an ambitious 
one. The activities planned for 
this period are summarized in 
the accompanying memorandum 
of the Association’s Board of 
Governors and the _ tentative 
plans for the further expansion 
of the Association’s work are 


also commented upon. This 
prospectus deserves careful 
reading. 

It is estimated that to carry 


out the reorganization and first 
year’s activity will require a 
budget of $100,000. To raise this 
amount it is proposed that the 
annual dues be revised to the 
following schedule: Individual 
members not belonging to firms, 
$10; specialist firms not doing 
business with the public, $10 for 
each general or special partner; 
out of town member firms, $125 
plus $10 for each partner; New 
York non-clearing firms, $75 plus 
$10 for each general or special 
partner; New York clearing 
firms, $200, plus $10 for each 
general or special partner and 
for each branch office maintain- 
ed by a member firm $10. In 
order to provide. the Association 
with an income of $100,000 dur- 





ing the first year. it would be 


tion to member firms, banks,inecessary to enroll as members 





RFG To Buy $100,000,000 Worth of Russian 


Minerals; Proceeds For 


War Purchases in U. S. 


Federal Loan Administrator Jesse Jones revealed on 
Sept. 17 that, at the request of President Roosevelt, the De- 


fense Supplies Corporation, 


a subsidiary of the Recon- 


struction Finance Corporation, has contracted to buy $100,- 
00,000 worth of manganese, chromite, asbestos and platinum 


from Russia. 


be made to the Amtorg Trading: 


Corporation, an American cor- 
poration controlled by Russian 
interests, to be used by Russia in 
paying for war materials pur- 
chased in this country. The first 
$10,000,000 of this fund, Mr. 
Jones said, has been made avail- 
able to Amtorg as of Sept. 17 and 
the remainder will be advanced 
when needed. These advances 
are made against the purchase 
price of the “critical and stra- 
tegic materials’ which are to be 
delivered as rapidly as possible. 
Mr. Jones emphasized that the 
$50,000,000 advance is not a loan 
and declared that the other 
$50,000,000 will be disbursed as 
the materials are delivered in the 
United States. 

In his letter to Mr. Jones re- 
questing the arrangement, the 
President pointed out that Rus- 
sia needs dollar exchange for war 
supply purchases in the Unitec 
States and that this country needs 
materials produced in Russia “to 
expedite our own national de- 
fense program.” 

The President’s letter, dated 
Sept. 12, was made public by Mr. 
Jones, as follows: 

Dear Mr. Administrator— 

The Russian Government 
needs dollar exchange with 
which to buy war supplies in 
the United States; we need 
many critical and strategic ma- 
terials produced in Russia, some 
of which we normally import 
from that country. 

To assist the Russian Govern- 
ment in paying for war supplies 
which it wants to buy in the 
United States, and which it can 
get in limited quantities, and to 
expedite our own national de- 
fense program, I would like you 
to arrange through the Recon- 
struction Finance Corporation, 
or one of its subsidiaries, for 
the purchase from Amtorg 
Trading Corporation, a United 
States corporation owned by 





approximately all the present 
members and member firms of 
the Stock Exchange. The Ex- 
change has over 1,300 members 
and more than 2,000 allied mem- 
bers with more than 7,000 regis- 
tered representatives and 900 
branch office managers in 359 
cities located in 44 States. 

In order to accomplish the 
transition from the old manage- 
ment of the Association to its 
new form, it is proposed that at 
the special meeting to be held 
on Oct. 7 members will vote upon 
the reorganization. plan and con- 
stitutional changes. adopted by 
the present Board of Governors. 
It is further proposed that the 
present Board tender their re- 
signations on Oct. 7 to become 
effective on Nov. 17 and that a 
new Nominating Committee be 
appointed. 


The report sent to members 
suggests that to expedite the re- 
organization and to insure the 
necessary diversity of represen- 
tation the new Nominating Com- 
mittee be composed of John L. 
Clark of Abbott, Proetor & Paine, 
New York; Russell E. Gardiner, 
Jr., Reinholdt & Gardener, St. 
Louis; Elton Parks, Dominick & 
Dominick, New York; Richard 
Pigeon, Estabrook & Co., Bos- 
ton; and Robert L. Stott, Wag- 
ner, Stott & Co., New York, and 
Chairman of the Board of the 
New York Stock Exchange. 

The new Nominating Commit- 
tee under the plan will present 
its slate for Governors and the 
succeeding Nominating Commit- 
tee on Nov. 7 and on Nov. 17 
the election of new Governors 
and Nominating Committee will 
take place. 


An advance payment of up to $50,000,000 will 


cy 





Russian interests, of manganese, 
chromite, asbestos, platinum 
and other articles and materials 
which we usually import from 
Russia, up to the value of $100,- 
000,000, for delivery as rapidly 
as possible, with proper allow- 
ance for dislocation of trans- 
portation and of their produc- 
tive facilities, and that advances 
up to $50,000,000 be made 
against the purchase price vf 
these critical and strategic ma- 
terials, to be used by Russia in 
paying for purchases in this 
country. 
Sincerely yours, 
FRANKLIN D. ROOSEVELT. 


The total of funds already ad- 
vanced to Russia by the United 
States to finance its purchases in 
the United States was- increased 
to $20,000,000 on Sept. 18 when 
it was disclosed by Secretary of 
the Treasury Morgenthau that 
the Treasury on Aug. 15 had 
zranted an advance of $10,000,000 
against future deliveries of gold 
from the Soviet Union. Mr. 
Morgenthau said that the $10,- 
000,000 advance,.-made by agree- 
ment with Constantine A. Ou- 
mansky, the Soviet Ambassador 
with the approval of the State 
Department, was to be paid back 
by delivery of an equivalent 
amount of gold within 90 days. 
Associated Press advices of Sept. 
18 reported the following: 

The Secretary said no further 
requests for Russian aid had 
come to the Treasury and he 
could not predict what action 
would be taken on any future 
request because, “you know, 
the Treasury is on a day to day 
policy.” 

Asked whether Russian credit 
was good, Mr. Morgenthau said, 
“They have met every bill in 
this country since I have been 
Secretary.” He added: 

“They said they wanted the 
money to pay American manu- 
facturers and I gave them the 
money because we always want 
to see that the American manu- 
facturer gets his money.” 

The money, he said, was dis- 
bursed through the Amtorg 
Trading Corporation, a Russian- 
owned corporation in this coun- 
try. 

The Secretary said he did not 
know whether any of the Rus- 
sian gold had arrived yet, and 
Commerce Department statistic: 
showed no gold received fron: 
Fussia since the week ended 
August 13. Receipts that week 
were $3,407,285. That shipment, 
incidentally, was the first one 
from Russia in over a year. 

-—-e>—_hAAA a 


Petroleum And Hts 
Preducts 


(Continued from Page 406) 
the Atlantic Seaboard 75,000 bar- 
rels of oil per day, although the 
general rate reductions have been 
in effect only 10 days. Railroads 
and oil companies are completing 
arrangements for a further sub- 
stantial movement to the Eastern 
Seaboard. So far as-I know, the 
oil companies which are now mov- 
ing and propose to move the oil 
are having no difficulty in getting 
tank cars.” 

In the report made to Mr. Ickes, 
Mr. Jones pointed out that “there 
is a wide discrepancy between this 
factual inventory of cars and the 
statements which have appeared 
in the press recently, which have 
left the impression that there are 
20,000 idle tank cars now standing 
ready to be placed in service for 
the transportation of oil to District 
,1, which has felt most acutely the 








effects of the diversion of tanker 
transportation to the shuttle serv- 
ice.” It was also disclosed in the 
Jones report that since it did not 
include the location of the surplus 
cars, further expansion of the sur- 
vey was under way to determine 
this information. 

Pennsylvania grade crude oil 
producers were told in Washing- 
ton on September 26 by Leon Hen- 
derson, head of the OPA, that they 
would be allowed to increase 
prices if they present sufficiently 
conclusive evidence that such a 
step is warranted. The producers, 
who were protesting a price-cut 
and price-ceiling order by the 
OPM, argued at the hearing the 
proposed price advances would 
not be inflationary but would 
permit high production without 
higher final costs to consumers. 
The Office of Price Administra- 
ion, then the OPACS, disapproved 
August 23 a new price schedule 
for Pennsylvania grade crude oil 
which lifted prices 23 to 25 cents 
a barrel. 

Daily average crude oil produc- 
tion fell off 14,200 barrels from its 
record high of the previous week 
in the September 27 period, but 
despite the decline, the total of 
4,C.0,000 barrels was more than 
i00,000 above the Bureau of 
Mines’ estimate of September 
market demand. The American 
Petroleum Institute report showed 
that lower production in Cali- 
fornia, Oklahoma and Texas off- 
set higher totals for other states. 
Inventories of domestic. and 
foreign crude were up 336,000 
barrels during the week ended 
September 20, rising to 246,500,000 
barrels, the Bureau of Mines re- 
ported. American oil stocks were 
up 323,000 barrels, and foreign 
holdings up 13,000 barrels. 

There were no crude oil price 
changes during the week. 

Refined Products 

Expansion of aviation gasoline 
refining facilities in. the United 
States to cope with the increased 
demand resulting from the heavy 
shipments to Great -Britain and 
Russia as well as defense needs for 
the American Army and Navy is 
planned by the Government, with 
the schedule calling for an in- 
crease of more than 200 per cent 
in refining capacity in the high 
octane aviation motor fuel field, 
it was disclosed by Oil Coordi- 
nator Ickes in Washington last 
Saturday. 

Tentative plans call for the con- 
struction of 50 new refining plants, 
capable of producing upon com- 
pletion a daily average supply of 
120,000 barrels of aviation gaso- 
line, at an estimated cost of $150,- 
000,000. Arrangements for the 
financing of the construction of 
the new plants is under the direc- 
tion of Federal Loan Adminis- 
trator Jesse Jones and a flexible 
program has been agreed upon 
under which the government may 
build and lease plants to private 
interests, make loans to private 
industry to build new facilities or 
to carry out any arrangement to 
accomplish the task. 

With the release of the news 
concerning the plans to expand 
the nation’s aviation motor fuel 
refining capacities, Mr. Ickes also 
made public the results of a sur- 
vey of Atlantic Coast service sta- 
tion operators which disclosed 
that an overwhelming majority of 
the operators favored continuation 
of the nightly closing station pro- 
gram. The survey was conducted 
by the Oil Industry Marketing 
Committee for the East Coast and 
disclosed a majority of better than 
8 to 1 in favor of continuing the 
night closings for service stations. 

A seasonal gain in stocks of fin- 
ished, . unfinished and aviation 
motor fuel developed during the 
September 27 period which saw 
total holdings .of gasoline rise 
804,000 barrels to 81,003,000 bar- 
rels, the mid-week report of the 
American Petroleum Institute dis- 
closed. The gain in stocks of mo- 
tor fuel was more noteworthy 
since it occurred in the face of a 
drop of 818,000 barrels in produc- 

(Continued on Page 413) 
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Items About Banks, Trust Companies 





The Dime Savings. Bank 


of Brooklyn, fifth largest sav- 


ings bank in the country, has applied to the New York State 
Superintendent of Banks for permission to establish a de- 
partment for over-the-counter sale of savings bank life in- 
surance, it is announced by Philip A. Benson, President of 
the bank. Mr. Benson’s announcement also stated that work 


is now in progress on a five-story® 


and basement addition to the 
bank’s main office building on 
Fulton Street at DeKalb Avenue, 
Brooklyn. The new section of the 
bank’s headquarters will front on 
Flatbush Avenue Extension and 
will be ready for occupancy next 
Spring. This provision of addi- 
tional space has been made neces- 
sary to accommodate departments 
that are steadily expanding with 
the growth of the institution and 
its many services to which will 
now be added that of savings 
bank life insurance. 





New York State Superintendent 
of Banks William R. White issued 
on Sept. 26 a call for reports from 
State banks, trust companies, in- 
dustrial banks and private bank- 
ers, as of the close of business on 
Sept. 24, 1941. 





J. P. Morgan & Co. Incorpor- 
ated, New York, in its statement 
of condition as of Sept. 30, 1941, 
reports total resources of $777,- 
171,834 and total deposits of $722,- 
385,613, compared with $756,366,- 
382 and $701,288,839 on June 30, 
1941. According to the latest 
statement, cash on hand and on 
deposit in banks totaled $245,- 
095,257, against $238,982,056 three 
months ago; United States Gov- 
ernment securities (direct and 
fully guaranteed), at the latest 
date are shown as $380,409,936, 
compared with $382,333,416; State 
and municipal bonds and notes are 
now $46,232,467, against $45,705,- 
341, and loans‘and bills purchased 
at $62,095,987, ‘compared with $47,- 
980,108 on June 30. The capital 
and surplus are unchanged from 
the previous quarter at $20,000,- 
000 each, while the latest state- 
ment shows undivided profits of 
$1,028,655, compared with $1,011,- 
972 on June 30. 





The First National Bank of the 
City of New York, in its state- 
ment of condition at the close of 
business Sept. 30, 1941, shows to- 
tal resources of $1,002,044,178, and 
total deposits of $878,029,755, 
compared with $965,329,627, and 
$840,228,722, respectively, on June 
30 last. Cash and due from Fed- 
eral Reserve Bank and other 
banks, including exchanges, are 
given as $289,595,302 in the latest 
statement, against $292,394,398 on 
the earlier date; holdings of 
United States obligations, $491,- 
379,742, compared with $475,973,- 
005; and loans and discounts of 
$52,345,262, against $42,966,813. 
Capital and surplus remain un- 
changed at $10,000,000 and $100,- 
000,000, respectively. Undivided 
profits in the current statement 
are shown at $9,277,965, after 
making provision for the Oct. 1 
dividend of $2,500,000, as com- 
pared with $9,849,381 on June 30, 
after providing for the July 1 
dividend of $2,500,000. 





According to the Sept. 30, 1941 
statement of condition of the Pub- 
lic National Bank & Trust Co. of 
New York, total resources on that 
date amounted to $201,618,905 
while deposits are reported at 
$179,201,589, compared with $192,- 
296,791 and $170,701,011, respec- 
tively, on June 30. Cash and due 
from banks in the current state- 
ment are given as $56,835,703, 
against $51,527,395; loans and dis- 
counts amount to $87,725,486, com- 
pared with $81,258,253, and United 
States Government obligations 


to $42,828,803, against $44,762,994. 
Capital and surplus were un- 
changed from three months ago 





30 compared with $3,758,294 at 
the end of June. The dividend of 
$150,000 payable Oct. 1, shown in 
the current statement, is one of 
two quarterly dividends declared 
in May of this year. The bank 
reported earnings for the third 
quarter ended Sept. 30 of 9lc per 
share, and for the first nine 
months of 1941 of $2.57. 


The Philadelphia National 
Bank, Philadelphia, Pa., in its 
Sept. 30 statement of condition, 
shows total deposits of $712,584,- 
587 and total resources of $767,- 
603,231, compared with $641,682,- 
042 and $696,838,254, respectiveiy 
on June 30. In the current state- 
ment, cash and due from banks 
amounts to $416,002,494 (against 
$349,835,247); holdings of United 
States Government securities are 
now $185,852,865 (as compared 
with $180,358,134), and loans ana 
discounts are $97,771,888 (against 
$100,515,200). No change has been 
made in capital stock which 
stands at $14,000,000 but surplus 
and net profits have increased to 
$31,500,171 from $31,089,053 at the 
end of June. 


The Manufacturers National 
Bank of Detroit, in its statement 
of condition as of the close of 
business on Sept. 24, 1941, reports 
total assets of $207,742,512 and to- 
tal deposits of $197,691,263, com- 
pared with $212,609,107 and $202,- 
776,685, respectively, on June 30, 
1941. The chief items compris- 
ings the resources in the current 
statement are: cash, balances with 
other banks, including reserve 
balance, and cash items in process 
of collection, $96,736,935 (against 
$105,234,725); United States Gov- 
ernment obligations, $63,481,102 
(against $58,932,011); and loans 
and discounts, $36,437,428 (against 
$34,694,003). The bank’s capital 
and surplus remain unchanged at 
$3,000,000 and $4,500,000, respec- 
tively, while undivided profits as 
of Sept. 24 are reported at $1,498,- 
608, against $1,398,408 on June 30, 
1941, 








Exempt Fat & Oil Futures 


The Office of Price Adminis- 
tration on Sept. 11, in clarifying 
its order for elimination of 
speculative practices in the fats 
and oils markets, exempted fut- 
ures trading on the commodity 
exchanges from its. restrictive 
provisions. Price Administrator 
Leon Henderson said his original 
order had not been intended to 
interfere with operations of the 
futures market, but he added 
that “if the activity in the fut- 
ures market should reach a point 
where it creates an artificial in- 
fluence on prices, action may 
then become necessary to limit 
such trading.” 

He also amended his price 
order to exempt futures con- 
tracts and purchase or sales by 
Federal departments or agencies 
from the 45-day limitation on 
deliveries under forward sales. 

: The original order (referred to 
in our issue of Aug. 30, page 
1212) was issued by the OPA on 
Aug. 28 and on the following day 
(Aug. 29) futures trading in 
cottonseed oil and lard was sus- 
pended by some commodity ex- 
changes. Following the OPA 
previous clarification (on Aug. 
29), when it said that there is 
nothing in the schedule designed 
to prevent trading in futures 
contracts in fats and oils, futures 
trading on the Chicago Board of 
Trade was resumed on Aug. 30 





at $7,000,000 each but undivided 
profits were $4,125,269 on Sept. 





and on the New York, Produce 


Foreign Front 
(Continued from Page 410) 


with the Germans still resorting 
to the shooting of hostages as a 
means of putting down this oppo- 
sition. A French court was set 
up in Paris to try offenders, and 
three French Communists were 
condemned and shot, last Satur- 
day, by that tribunal. The Petain 
regime at Vichy, meanwhile, is 
continuing the effort to reach 
some sort of all-round agreement 
with the Nazis. There are ele- 
ments in Belgium and Holland 
which are continuing implacably 
the struggle against the German 
forces. 

Upon Norway the conquerors 
are laying a heavy hand, for re- 
ports direct from Oslo stated lasi 
Friday that orders had been is- 
sued for the surrender to the 
Nazis of all woolen blankets, 
payment to be made by the Reich 
on its own appraisal. This, pos- 
sibly, is in part a reprisal for 
the sabotage and the “slow- 


work” movement of the Nor- 
wegians. From Stockholm came 
reports, Sunday, that Germany 


is halting all exports to Nor- 
way, and in view of the situ- 
ation in which that Scandinavian 
country finds itself, this means a 
stoppage of all economic life. 

Former Czechoslovakia was re- 
ported from Berlin, early this 
week, to be a scene of militant 
demonstrations against the Reich. 
In six important sections of that 
German “Protectorate” a state of 
emergency was declared. Among 
the prominent Czechs arrested 
was Gen. Alois Elias, former 
Premier. Reinhard Heydrich, one 
of the leaders of the German se- 
cret police, replaced Baron Kon- 
stantin von Neurath as the Ger- 
man administrator of the Pro- 
tectorate. 

Equally significant were indi- 
cations of a widespread revolt 
among the Serbians in_ their 
native hills, which now are sup- 
posed to be policed almost en- 
tirely by the Fascist troops of 
Premier Benito Mussolini. Rome 
admitted a week ago that more 
than 500,000 Serbs still oppose 
the Axis regime in Croatia, while 
in the more difficult terrain to 
the south a number of centers of 
revolt were noted. The Italians 
reoccupied the Dalmatian coast in 
order to put down the disorders, 
and some dispatches stated that 
large squadrons of German dive- 
bombers were sent over the Serb- 
ian strongholds, which were 
bombed. 


Japan Celebrates 


Japanese authorities furnished 
renewed indications last Saturday 
of their intention to adhere to 
the pact with Germany and Italy 
signed just one year earlier by 
the Tokio regime. For the Far 
Eastern situation this is more 
profoundly significant than the 
reported exchanges between Pres- 
ident Roosevelt and Premier 
Prince Fumimaro Konoye, which 
still are unpublished. Washing- 
ton no longer seems to entertain 
much hope of a genuine improve- 
ment in diplomatic relations. 
The Axis alliance may be 
unpopular in Japan, but the 
Government there neverthe- 
less sponsored the only offi- 
cial celebration permitted of 
the signature of the Rome- 
Berlin arrangement. Vice 
Admiral Teijiro Toyoda, Jap- 
anese Foreign Minister, de- 
scribed the Axis alliance in 
a public address as the crea- 
tion of a “new order” in 
the world. This declaration 
doubtless had the full sup- 
port of the Japanese militar- 
ists, which suggests that a 
profound political overturn 
would be necessary for any 
rene change in Japanese pol- 
cy. 
In the course of the celebra- 
tion, every effort was made by 
Japanese spokesmen to avoid of- 
fense to the United States. The 
speakers declared that Great 





Exchange on Sept. 2. 


Britain is the enemy of Japan, 


American Wage Earners Worked 7:4-Hours. 
Less per Week in July 1941 Than in July 1929 


The American wage earner, on the average, was working 


7.4 hours less per week in July, 1941, than in July, 1929, ac- 


cording to comparable figures for 25 manufacturing indus- 
tries compiled by The Conference Board. The Board reports 
that the average working time per week per wage earner in 
the 25 industries, which include several which are vital de+ 


“> 





fense industries, was 41.0 hours 
per week in July as compared 
with 48.4 hours per week in July, 
1929. It is pointed out that in 
none of the 25 industries, more- 
over, was the working time per 
wage earner as long as in 1929. 
Further details of the Board’s 
study were given as follows on 
Sept. 27: 

In the iron and steel indus- 
try, wage earners worked an 
average of 37.9 hours in July, 
1941, as compared with 54.8 in 
July, 1929, a decrease of 16.9 
hours per week. In the meat 
packing industry there was a 
decrease of 13.5 hours. In the 
automobile industry there was 
a decrease of 11.7 hours, al- 
though part of the decline is 
attributable to the fact that the 
seasonal low point in automo- 
bile production came earlier 
this year than in 1929. The 
silk industry worked 9.7 hours 
less per week in July, 1941, 
than in July, 1929, and the 
paint and varnish industry 8.6 
hours less. Despite urgent de- 
mand for cotton goods, the 
northern cotton mills’ average 
working time in July, 1941, was 
40.2 hours per week, as com- 
pared with 48.5 hours in July, 
1929, a decrease of 8.3 hours. 

Decreases shown by the 
Board’s figures for some of the 
other industries were as fol- 


lows: Paper and pulp, 8.1 
hours; printing (news and 
magazine), 7.7 hours; paper 


product, 7.4 hours; boots and 
shoes, 7.2 hours; chemicals, 7.2 
hours; hosiery and knit goods, 
7.2 hours; wool, 7.2 hours; 
agricultural implements, 6.6 
hours; lumber and millwork, 
6.5 hours; leather tanning and 
finishing, 6.3 hours; rubber, 
6.2 hours; printing (book and 
job) 4.8 hours; and furniture, 
4.2 hours. 

The two industries on which 
national defense requirements 
have fallen most heavily, elec- 
trical equipment and foundries 
and machine shops, came closet 
to working 1929 hours than any 
of the others. In the electrical 
equipment industry the aver- 
age hours per week per wage 
earner were 44.0 in July, 1941 
as compared with 47.2 in July, 
1929, a decrease of 3.2 hours. In 
foundries and machine shops 





which may signify an intention, 


at Tokio to expand southward if| 
and when the opportunity pre-| 
sents itself. But most informed | 
circles still hold that Japan is 
playing a waiting game, with the) 
full intention of attacking the) 
Russians in Siberia, in the event 
of a sweeping German victory 
over the Communists in Europe. 
The China incident continues, 
meanwhile, with fierce battles 
reported in and near Changsha, 
the capital of Hunan Province. 
The Japanese claim progress at 
Changsha, but the Chinese de- 
fenders merely say that the situ- 
ation is serious. Costs of the 
protracted venture of the Japa- 
nese militarists in China were 
emphasized, lest week, when the 
Cabinet found drastic budgetary 
economies necessary. No less 
than 1,323,000,000 yen of “non- 
defense” cost items were removed 
from the budget, which thus was 
reduced to 12,875,000,000 yen of 
ordinary expenditures. After 
war costs are added, the total 
Japanese budget is estimated at 
21,500,000,000 yen for the current 





fiscal year, with the debt rising 





at the rate of about 1,000,000,000 
yen monthly. 


‘movements 


$$$ ag, 


there was a decrease of 3.5 
hours, the average working 
time per wage earner having 
been 45.7 hours in July, 1941, 
as compared with 49.2 hours 
in July, 1929. In one of the 
most important defense sub- 
divisions of the foundry and 
machine shop group, the ma- 
chine and machine tool indus- 
try, the average hours per wage 
earner amounted to 49.4 in 
July, 1941, a decrease of only 
0.7 hours from the average 
working time of 50.1 hours in 
July, 1929. 


Average hours per week per 
wage earner were only 2.9 
higher in July, 1941, than in 
July, 1940, when the defense 
program was just beginning, 
In July, 1941, the average for 
the 25 industries was 41.0 
hours, as compared with 38.1 * 
hours in July, 1940. 


The’ greatest increases in 
working time were in the boot 
and shoe and woolen indus- 
tries, which were just emerg- 
ing from temporary slumps in 
July, 1940, leaving plenty of 
room for an increase of 5.0 
hours by July, 1941. Other- 
wise the largest increases were 
in the automobile industry, 
where the average working 
time increased from 32.3 hours 
to 36.9 hours, in foundries and 
machine shops, where it in- 
creased from 41.1 to 45.7 hours, 
in the _ furniture industry, 
where it increased from 38.2 
to 42.7 hours, in the rubber in- 
dustry where it increased from 
34.2 to 38.7 hours, and in the 
electrical equipment industry, 
where it increased from 40.3 
to 44.0 hours. 


In two industries the wage 
earners worked fewer hours 
per week than in July, 1940. 
In the meat packing industry 
the time per week was 38.9 
hours, as compared’ with 40.8 
in July, 1940; and in the lum- 
ber and millwork industry it 
was 38.5 hours, as compared 
with 39.7 hours in July, 1940. 


Petroleum And Its 
Products 


(Continued from Page 412) 


tion of gasoline which fell off to 
13,213,000 barrels during the 
week. 

A fractional decline in refinery 
operations pared the total by 0.4 
points, with refineries operating 








,at 92.5 per cent of capacity. Daily 


average runs of crude oil to stills 
were off 15,000 barrels, dropping 
to 3,980,000 barrels. . Inventories 
of residual fuel oils were up 246, 
while holdings of gas oil and dis- 
tillate expanded 1,043,000 barrels. 

The report compiled by Grover 
A. Whalen for Mayor La Guardia 
of New York City, covering the 
gasoline situation in the nation’s 
largest city, will be mailed to the 
Mayors of all large cities through- 
out the country, it was disclosed 
at the Mayor’s office. Mr. Whalen’s 
report held that while there is a 
shortage of both gasoline and fuel 
oil in New York City, the condi- 
tion can largely be corrected by 
conservation and prevention of 
waste. 

Price changes in the refined pe- 
troleum products’ field was con- 
fined for the most part to local ~ 
readjustments and there were no 
in the basic price 
structure. 
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Sees Details Required of Investment Dealers 
As Extitling Him to Share in Profits 


We are in receipt 


of a letter from Cleversley & Com- 


pany, White Building, Buffalo, N. Y., setting forth the case 
of the investment dealer in the question of split commis- 


sions. The letter follows: 


There has been under discussion for some time past, 
the matter of splitting commissions between the broker 


and the investment dealer on®———_—— 


New York Stock Exchange trans- 
actions developed by investment 
dealers who are not members of 
the Stock Exchange. 

In considering whether or not 
the Investment Dealer is entitled 
to share in the profit of the busi- 
ness that he originates, it might 
also be well to consider the work 
that he has to perform, in order 
properly to handle such trans- 
actions. 

The enclosed detailed statement 
of the steps necessary may be of 
interest to your readers. The 
procedure of handling the sale of 
a security is almost identical. 


We do not make any charge for 
handling the purchase or sale of 
securities listed on either the 
New York Stock Exchange or the 
New York Curb. 

It would seem that in fairness 
to the Investment Dealer, he 
should receive some compensa- 
tion for his services and out of 
pocket expenses on such trans- 
actions. 

We trust that the above inform- 
ation may be helpful to the com- 
mittee who are deciding this im- 
portant matter and we wish to 
thank you for your efforts in the 
dealers behalf. 

When an Investment Banker 
buys a security on the New York 
Stock Exchange or the New York 
Curb, these are a few details 
which are in order: 

1 Order to buy received and 
entries made on the Blotter. 

2 Order form indicating name 
ef client, name of security, price 
of security and date must be 


made. 

3 Phone broker noting time of 
call and name of employee tak- 
ing order. 

4 Broker phones Investment 
Banker indicating price paid. 

5 Statement computed, figuring 
Commission, Taxes, Interest and 
Postage all to be rechecked. 

6 Statement for client typed. 

7 Envelope addressed and state- 
ment enclosed and mailed to 
client. 

8 Clients check in payment of 
securities is received. 

9 Bank deposit ticket made out. 

10 Check deposited in bank by 
Messenger. 

11 Debit ticket to Bank Account 
made for ledgers of Investment 
Banker. 

12 Credit ticket to Accounts Re- 
ceivable for ledgers of Investment 
Banker. 

13 Check drawn to the order of 
the broker in payment of securi- 
ties purchased. 

14 Entries made in check book 
blotter. 

15 Credit ticket to Bank Ac- 
count for ledgers of Investment 
Banker. 

16 Debit ticket to Accounts Re- 
ceivable for ledger of Investment 
Banker. 

17 Entries made in ledger of in- 
vestment Banker to various ac- 
counts. 

18 Securities received from 
breker and receipts given. 

19 Entries made on Brokers 
Card Record maintained by the 
Investment Banker. 

20 Registered Letter enclosing 
securities with transfer instruc- 
tions to Transfer Agent. Post 
Office forms and return card de- 
livered to Post Office. 

21 Stock or Bonds received from 
Transfer Agent and receipts given 
to Post Office. 

22 Entries made in Delivery and 


Receipt Register maintained by 


Investment Banker. 

23 Letter sent to client advising 
securities ready for delivery to 
him. 


‘particular 





24 Entries made on Card record 
maintained by Investment Bank- 
er. 

25 Client calls for and receipts 
for security. 

26 Entries made on security 
holding record maintained by In- 
vestment Banker. 

27 Entries made on Brokers 
Card maintained by Investment 
Banker indicating security, date 
of purchase and delivery. 

The Investment Banker usually 
performs this service gratis 
Commission going to the broker. 


Foreign Trade Group 
Convention In N. Y. C. 


The 28th National Foreign 
Trade Convention will be held 
in New York City, Oct. 6-8, with 
headquarters at the Hotel Penn- 
sylvania. The theme of the con- 
vention is “Foreign Trade for 
Defense and Reconstruction” 
and an impressive list of speak- 
ers has been secured for the 
three days’ sessions. The fea- 
ture of the meeting will be the 
World Trade Dinner which will 
be held the evening of Oct. 7. 
Acting as chairman of the dinner 
will be James A. Farrell, Chair- 
man of the National Foreign 
Trade Council, while the toast- 
master will be Winthrop W. Ald- 
rich, Chairman of the Board of 
the Chase National Bank of New 
York. The speakers scheduled 
to address the dinner are Vis- 
count Halifax, British Ambas- 
sador to the United States, and 
Sumner Welles, Under-Secretary 





of State, who will also read a 


message from President Roose- 
velt. Eugene P. Thomas, Presi- 
dent of the National Foreign 
Trade Council, will be presented 
with the Captain Robert Dollar 
Award “for his distinguished 
contribution to the advancement 
of American foreign trade.” 

The following are some of the 
sessions scheduled: 
banking; tax committee group; 
transportation and _ insurance 
group; foreign credit, collection 
and exchange; importers’ mer- 
chandising, The Americas’; edu- 
cation; industrial group; Ameri- 
can-British Commonwealth and 
advertisers. One of the most im- 
portant sessions will be _ that 
which deals with governmental 


operations affecting foreign trade. 


Officials representing priorities 
and export controls, and other 
Government agencies, will be 
present to answer questions. 
I 


Interest on Holland Bonds 


The Nethelands Legation an- 
nounced in Washington on Sept. 
14 that the exiled Netherlands 
Government in London is making 
arrangements for “payment at an 
early date’ of interest coupons 
dated May 15, 1940, and later, on 
its bonds. The Legation’s an- 
nouncement said that the interest 
service payments would be made 
only on “that portion of the 
national debt which is indispu- 
tably free of enemy control’. It 
is noted that a greater portion of 
the Netherland national debt was 
held in Holland itself at the time 
of the invasion of that country, 
and no interest, of course, will be 
paid on this. 

The Legation said on Sept. 14, 
that payments will be made “to 
holders of bonds registered in ac- 
cordance with Government direc- 
tions.” The payments will be 








made in New York by J. P. Mor- 
gan & Co., and by other firms in 
London and the Netherlands East 
and West Indies. 


Canadian Industrial. 
Activity Holds High 


Industrial activity in Canada 
was maintained at a high level 
in August, about one-third above; 
that of a year previous, but with- 
out any substantial rise over 
July, states A. E. Arscott, Gen- 
eral Manager of The Canadian 
Bank of Commerce, Toronto, in 
his monthly review issued Sept. 
12. The bank’s index registered 
162 for mid-August (1937—100) 
as against 161 for mid-July, with 
the percentage of normal factory 
capacity utilized remaining un- 
changed at 114. Mr. Arscott’s 
summary continues: 

Among foodstuffs, increases 
were recorded for flour and 
cereals, meats and canned goods. 
In the clothing group, increases 
in the production of leather 
footwear, women’s’ clothing, 
silks and rayons more than off- 
set decreases in men’s clothing 
and furnishings, hosiery and 
knitted goods. A general de- 
cline was shown in the pulp 
and paper group, including 
newsprint, pulp and bags. Great- 
er activity in saw-mills and mis- 
cellaneous woodworking plants 
counterbalanced a slight decline 
in furniture, factories and plan- 
ing mills. 

The automotive group con- 
tinued to decline for the third 
successive month, but the iron 
and steel trades recorded a 
moderate rise, structural steel 
in the heavy section and sheet 
metal products in the light 
group showing the greatest in- 
creases in output. 

Our wage payroll index for 
July was 169 (1937—100) com- 
pared with 170 for June and 123 
for July 1940. Moderate to slight 
increases were recorded in man- 
ufacturing, construction and 
transportation, but these were 
offset by similar decreases in 
mining and logging and a sharp 
seasonal decline in total trade 
payrolls. 

Continued improvement in 
crop conditions throughout Cen- 
tral and Eastern Canada but 
further deterioration in the 
West summarizes agricultural 
developments of the past month. 


Dodge Reports Higher 
Construction Contracts 


Buildings and engineering con- 
tracts awarded during August 
1941, totaled $760.233,000 and 
were, according to F. W. Dodge 
Corporation, higher than for any 
other month recorded in its rec- 
ord of construction in 37 Eastern 
States. This dollar volume was 
84% greater than the $414,941,000 
awarded in August, 1940, and 14% 
greater than the $667,097,000 
awarded in May, 1928, which was 
the previous highest month on 
record. An announcement issued 
by the Dodge Corp. Sept. 20, went 
on to say: 

Residential building dollar 
volume of $231,529,000 was 51% 
above August, 1940, and larger 
than any month since April, 1929. 
Non-residential building was, 
however, at a record high level 
of $286,741,000, 141% above 
August, 1940, and 12% above its 
previously high month of June, 
1928, when it had an award vol- 
ume of $255,901,000. 

Commenting on the August 
record volume, Thomas S. Hol- 
den, president of F. W. Dodge 
Corporation said, “Peak levels of 
defense construction activity ap- 
pear to be scheduled for contin- 
uance for some months to come. 

“This year’s record-breaking 
volume of industrial plant con- 
struction has been an important 
factor in the demand for critical 
materials; as the defense plant 
expansion program tapers off, 
which will happen at some stage, 
the critical supply situation with 
regard to vitally important 
building materials and equip- 








Says: ; 


millions of free Americans,’ he 
stated, “we in this business must 
oppese—at least understand—the 
evil forces that threaten the fu- 
tures that our policyholders have 
so carefully planned and en- 
trusted to our care.” Mr. Doug- 
las continued: 

The houses we build will be 
built on the sands; the plans 
we make will be only fanciful 
hopes; and the protection we 
devise for our dependents will 
prove to be as fragile as an 
empty egg shell unless Hitler 
is defeated and, with him, the 
attempt to establish force as 
the only rule by which men 
everywhere must live and die. 
This is the most significant fact 
in the history of the modern 
world. This is the most signi- 
ficant fact in the history of our 
country. This is the most sig- 
nificant fact in the history of 
American life insurance. 

Free men and free women as- 
sociate themselves and a part 
of their resources together co- 
operatively to assure themselves 
and their beneficiaries against 
definable future uncertainties; 
and we are their servants. By 
this cooperative mechanism, en- 
tailing long and trusted com- 
mitments within a framework 
of law, at least some of the 
hazards of old age and of de- 
pendents can be eliminated, and 
want and fear reduced. 

But life insurance would be 
restricted, if not in time made 
impossible, for men who might 
tomorrow be in the concentra- 
tion camp, the disposal of whose 
resources was not free but dic- 
tated by the State; whose fu- 
tures depend not on ability but 
on a tyrant’s whim; who could 
make no certain commitments 
and trust none given them; 
whose associations could de- 


{ pend on no established law. The 


very mortality tables upon 
which our business rests would 
be undependable. 

The great institution of life 
insurance is founded upon free- 








Institutions; Greatest Threat to insurance 
Speaking before-the National Association of Life Under- 
writers in Cincinnati on Sept. 18, Lewis W: Douglas, Presi- 
dent of The Mutual Life Insurance Co. of New York: said 
that the spread of the philosophy of might which challenges 
ali free institutions, represents the greatest single threat to 


the future of American life insurance. 
“As trustees for the funds of®—— - 


—_- —— 


dom, within the framework of 
free, Christian and peaceful so- 
ciety. Every policyholder has 
a stake in preserving its sub- 
stance. Every policyholder has 
a stake in defeating any at- 
tempt to destroy it. 


Warning his listeners’ that 
America would have to be strong 
if it wanted to continue enjoying 
the great freedoms that have 
been obliterated in other parts of 
the -world, Mr. Douglas. said, 
“We are still capable of continu- 
ing to enjoy them.- We are still 
masters of our own soul—if only 
we will have the will to be 
Therefore this threat, this chal- 
lenge to the continued enjoyment. 
of freedom, is the most momen-. 
tous, significant challenge in the 
history of the Republic. It is more 
grave, it is mere serious, it is 
more replete with unhappy im- 
plications than any other event, 
any other threat, any other men- 
ace in the span of our national 
life. It tests the stuff of which 
we are made—the depth of our 
0 ania the strength of our be- 
iefs. 


“The question that this country 
and every one of its citizens faces 
today,” Mr. Douglas stated, “is 
whether this challenge will be 
met. Will it be met wherever 
and however necessary — in the 
factory, on the farm, on the sea, 
in the air, and on the battle- 
field? Do we believe enough in 
our way of life to fight for it? 

“To oppose this militant force 
ef barbaric paganism,” he said: 
“means a change in our-lives to 
some degree—perhaps to a great 
degree—for some time—perhaps 
for a long time, because opposi- 
tien to these forces of aggression 
and world dominion is no part- 
time affair. It means the might- 
iest effort in our history. But to 
submit either purposely er acci- 
dentally is to assure a change in 
eur mode of life and living, which 
neither our children’s children, 
nor their children’s children will 
be able to escape.” 





leadership the association has 
made marked progress. 


President, Irving 


Trust Co., Louisville, Ky; Treas- 
urer John C. Shea, Auditor, 


National Auditgram” 


Other 
officers are: First Vice renident | emergency and other legislation 
Cc. W. Berton, Assistant Vice- | will be included. Speakers at the 
Trust Co. of general sessions include men of 
New York; Second Vice-Presi-|Prominence in banking 
dent Ottmar A. Waldow, Comp- merce and accounting fields. The 
troller, National Bank of Detroit, featured speaker at the annual 
Detroit, Mich; Secretary Hugh E. banquet will be Dr. Paul F. Cad- 
Powers, Cashier, Lincoln Bank &/man, Economist, the American 


Bank Auditors and Comptrollers 
Annual Convention at Chicage Oct. 8-11 


The 17th annual convention of the National Association 
of Bank Auditors and Comptrollers will be held Oct. 8 to 
11 inclusive, at the Palmer House in Chicago. 
will be of historic significance since it was in Chicago that 
the association was founded in 1924. 


has elapsed since its founding the 
conferences located in the prin-¢«— 
cipal centers of the nation. The 
official staff is headed by Nation- | 
al President Charles Z. Meyer,|bank problems arising out of 
Comptroller of The First Nation-|changing economic 
al Bank of Chicago, under whose 


The meeting 


In the time which 
group has grown to 50 


portunities to discuss current 
conditions, 
laws and regulations, Personnel 


problems caused by the national 


com- 


‘Bankers Association. According 
‘to C. Edgar Johnson, Assistant 


Whitney National Bank, New Or- | Vice-President of The First Na- 
leans, La. The Managing Editor tional Bank of Chicago and Gen- 


of its official publication “The eral 
is D. R. attendance of over 500 auditors, 


Convention Chairman, an 


Cochard, who is also in charge of comptrollers and other and other 


the national headquarters 


Cleveland, Ohio. 








ment should be eased to a con- 
siderable extent.” 


four-day meeting will afford op- 


at operating bank men representing 


‘every state in the union, are ex- 


The program planned for the pected to register for this meet- 


ing. 
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‘National Ass’n Of Manufacturers Reports 


Significant Trends ln. Defense Operation 


The National Association of Manufacturers, in a semi- 
‘annual interim statement on the prograss of the United 
States’ armaments program, reported on Sept. 15 several 
‘mew trends in defense operations. The more significant 
among them related to the government’s further intensifi- 
cation of demands for war material production and conse- 


_ dicated that marked recent trends 





quent development of both short-* 
_ ages and delays. According to 
the Association 98% of the re- 
porting companies with defense 
_ contracts stated that production 
_ actually had started, showing im- 
provement over. the six month 
period. The Association also in- 


are: 


1. Greater speed in delivery 
is being asked by government. 
While 25% of the companies 
reported in January that they 
had been asked to deliver be- 
fore the specified contract date, 
37% named that as a condition 
today. 


2. Delays due to government 
causes have taken a sharp drop 
from 59% to 43%: the firms 
indicating that “other causes” 
were increasingly responsible. 


a. Material shortage remains 
a strong factor in delayed pro- 
duction as shown in 75% of the | 
replies. This fgure, while vary-| 
ing during the half-year period, | 
has been relatively constant. | 

b. Inability to get maphine | 
tools shows a deep curve down- | 











a return to pressure for tools 
today. At the turn of the year, 
when demand for machine tools 
reached its peak, 63% 
this factor a major cause of de- | 








lay: a low in April of 22% has 
now been superseded by a fi-| 
gure approximating the original | 
demand; 55% of the companies | 
naming tools as a delay cause. | 

c. Labor disputes and demands | 
for increased wages account for 
a larger percentage of obstruct- 





ed production. 


d. Miscellaneous causes 
delay included negligible re- 
ports of transporttion and fuel 
shortages. Sabotage is minim:z- 
ed by reporting companies. 


of 





3. The question of solution 
for material. shortage delays 
brought continued stronger sup- 
port for “strict government 
control as to delivery of ma- 
terials to particular companies” 
during the six months period. 
Beginning at the turn of the 
year, with 16% of the reporting 
manufacturers declaring for 
tighter controls, succeeding 
months found the trend upping 
rapidly to the current figure of 
31%. A greater percentage of 
manufacturers called for “im- 
proved government scheduling 
of production delivery dates.” 


4. A rapid decline in five and 
5% day operations is revealed 
with an attendant trend toward 
the longer week. Sixty-seven 
percent of the companies are 
now operating on the six and 
seven day basis. 


a. No unusual increases in the 
number of shifts being worked 
show up in the January to Au- 
gust report; 75% of the firms 
were on two or more shifts at 
the close of the year 1949. With 
slight monthly changes, the 
period closed at 75%. 


b. A more marked change is 
noted in the weekly number of 
hours worked. A sharp decrease 
is shown in the 40-hour week 
group, the bulk of firms report- 
ing workers are now employed 
50-60 hours. 


5. A greater need than ever 
for skilled labor is revealed. 
Presently, 54% of the employers 
need. such labor; they state an 
acute shertage would be evident 
“if defense production were on 
a 24-hour, 7-day basis.” About 
half of the companies stated 
deliveries could be “substan- 
tially expedited” by hiring ad- 
ditional employees. 





Sees Trading in Commodity Futures As 
Continuing But Day of Speculation Past 


In Chicago on Sept 10, J. M. Mehl, Chief of the Com- 


modity Exchange Administration stated that 


“it may be 


assumed, I believe, that the institution of futures trading 


will continue in this country.” 


Mr. Mehl went on to say 


that “it is too old and too soundly established as a pricing 


and insurance medium to be easily cast aside. 
is fruitless to argue that the* 
futures trading system is not sub- | 


‘ ject to change. Our whole agri- 


cultural economy has changed. It | 


' will never be the same as it was 
50 years ago, or ten years ago. 
This being true, it follows that 
we cannot go on with old pat- 
‘terns of thinking and planning. 
The whole machinery of market- 
ing, including the futures mar- 
- kets, must be adjusted to fit the 
‘ present as well as the future, 
insofar as we.can see it.” Mr. 
- Mehl’s remarks were made at a 
dinner, given by the Chicago 
- Mercantile Exchange, for offi- 
cials of the nation’s organized 
commodity markets, leaders of 
- organized agriculture and futures 
traders and brokers. In stating 
- that “I do not believe that the 
Commodity Markets ever again 
_ will afford the opportunity for 
speculative adventure that they 
Ihave in the past” Mr. Mehl con- 
tinued in part: 

The -lean programs, quite 
aside from the fact that they 
have’ operated as minimum 


price guaranties, have also en- 
abled farmers directly to. carry 
a part of the risk load : that 
formerly had to be assumed by. 
speculators. This means a small- 
er volume of trading in some 








However, it 


commodities at the time these 
commodities are going under 
loan. But it does not affect the 
need for the futures markets 
for hedging purposes when the 
commodities again move back 
into commercial channels. 
Now, it has been intimated by 
some who have felt the pinch 
of reduced volume, that rather 
than continue futures trading 
on a “starvation” basis it would 
be better to abandon temporar- 
ily the futures markets and 
make their need felt, so that 
when they come back they will 
come “full blown,” without re- 
strictions, and in the manner of 
the historical past. Responsible 
leadership in the trade will not 
subscribe to such a_ policy. 
Moreover, the agricultural in- 
terests of this country will not 
allow the hedging and price- 
basing utility of the futures 
markets to be abandoned in this 
manner and for such purposes. 
In this connection, I may tell 
you -that ‘serious-minded and 
practical-thinking men already 
have expressed to me their con- 
cern over the lack of volume in 
certain of the commodity fut- 
ures: markets and have suggest- 
ed that the Government. itself 
may have a ‘responsibility to 


provide some kind of substitute, 
if necessary. 

From Mr. Mehl’s--address we 
also quote: 

If we could eliminate specu- 
lation in commodities by the 
simple process of eliminating 
futures trading, I would say 
“eliminate it.” Unfortunately 
the problem is not that simple. 
Large risks are inherent in the 
production and distribution of 


farm products. Long preduc- 
tion periods, uncertainties of 
weather, and other rapidly 


changing supply and demand 
factors inevitably create large 
risks and price uncertainties. 
The risk is there; it must be 
carried by someone. It gets 
down to a question of who will 
do it. ; 

It seems to me that, theo- 
retically at least, there is only 
one answer to that question. Let 
these large risks be broken up 
again into small parts. Let 
them be carried by competent 
and willing risk _ carriers 
through the medium of the fut- 
ures market, under proper regu- 
lation and supervision. Make 
the rules so as to insure fair 
play and prevent abuses. Trad- 
ing under such conditions prob- 
ably affords the largest possi- 
ble measure of competition in 
price making, and provides the 
surest protection against price 
making by private monopoly. 
At the conclusion of his add- 

ress, Mr. Mehl, by way of brief 
summary, said: 

I may say again that agricul- 
tural as well as trade interests 
have a long-time interest in 
preserving the risk-bearing and 
price-basing functions of the 
future markets. Those interests 
should not be jeopardized by 
short-sighted trading policies 
during this emergency or by fail- 
ure to recognize the changes 
which have occurred in our agri- 
cultural economy. The problems 
underlying the farm programs 
will remain after the war is 
over. The farm programs are 
flexible,-but the objective is of 
a permanent nature—to secure 
stable agricultural marketing 
conditions and stable agricul- 
tural prices. 

The exchanges have two dif- 
ficult and seemingly paradoxi- 
cal problems. They must pre- 
vent excessive speculation in 
certain commodities and at the 
time maintain the volume and 
liquidity mecessary to meet 
legitimate hedging needs in all 
commodities. To render maxi- 
mum service in this situation, 
and enjoy the highest degree 
of public confidence, the futures | 
markets must seek a responsi- | 
ble and substantial class of risk | 
carriers. The proposals made 
by the Commodity Exchange 
Administration are designed to 
help the markets make neces- 
sary adjustments and meet 
their outstanding problems. 
They have been made with the 
thought that the markets may 
remain open and continue to 
render service to agriculture, as 
well as to merchandising and 
industrial interests. 


Tugwell Puerto Rican Gov. 


Rexford Guy Tugwell took the 
oath of office as Governor of 
Puerto Rico on Sept. 19, and sim- 
ultaneously resigned as Chancel- 
lor of the University of Puerto 
Rico. The oath as Governor was 
administered in San Juan by 
Emelio del Toro, Chief Justice of 
the Puerto Rican Supreme Court. 
Mr. Tugwell was nominated for 
the Governorship by President 
Roosevelt on July 30, as noted 
in our issue of Aug. 2, page 635; 
reference to Senate approval of 
the nomination on Aug. 25, was 
made in our issue of Aug. 30, 
page 1218. Mr. Tugwell tendered 
his resignation as Chancellor of 





the University of Puerto Rico on 


Sept. 17, following criticism of an 
Executive Order issued by Presi- 





dent Roosevelt allowing him to 


hold the two posits. 





President Tells Legion Cenvention Threai 
~ To The Nation is Real Nol imaginary 


In.a message to the American Legion convention in Mil- 


waukee, President Roosevelt 


said that the “threat to our 


national security and to our way of life is not imaginary but 
real” and that “this hazard can truly be appraised only when 
we appreciate the destruction, desolation and enslavement 
which have overtaken free te of other nations during 


recent years.’ 

The President's message was 
delivered personally by Secretary 
of the Navy Frank Knox and read 
to the convention on Sept. 15 by 
National Commander Milo J. War- 
ner. 

Calling attention to the “very 
thoroughgoing effort for national 
defense,’ the President said its 
successful accomplishment § re- 
quires “unity of purpose, unity of 
sentiment and a keen desire to 
make whatever sacrifices may be 
necessary.” 

The President’s message follows 
in part. 

My dear Commander Warner: 

I regret so much my inability 
to be with you in Milwaukee 
during the twenty-third national 
convention of the American 
Legion. Only the pressure of 
official business prevents my 
attendance. It is with pleasure, 
however, that I extend most cor- 
dial greetings to you and through 
you to ali Legionnaires and 
members of the auxiliary who 
will be assembled at your con- 
vention. 

Knowing of the keen interest 
manifested by the Legion in cur- 
rent and momentous events both 
at home and abroad, I need not 
remind you of the serious situa- 
tion that is facing the world and 





Tax Note Sales Higher 


The Treasury Department re- 
ported on Sept. 11, that $1,094,- 
000,000 of tax-anticipation notes 
were sold during August and not 
$1,037,000,000 as had been previ- 
ously announced. It was explain- 
ed that the higher figure was due 
to sales reports in transit which 
had not been included in the ear!l- 
ier report (referred to in our is- 
sue of Sept. 4, page 7). A break- 
down of this total shows that 


corporations purchased $1,028, =| 
000,000 of the tax notes, wh ile in- | 
dividuals bought $66,000,000 | 
worth. 


corporation purchases were of the | 
Series B-1943 notes, which earn 
about 0.48% a year, while $50,- 
000,000 of the individuals 








notes. The remainder was 
a year and designed 
ithe smaller taxpayers. The amount 
of this latter series which is ac- 
ceptable in payment of 
taxes is limited to $1,200 in any 
one tax year. 





HOLC Now Centered in NY 


The headquarters of the Home 
Owners Loan Corporation were | 


‘officially transferred from Wash- | 
‘ington to New York City when 


on Sept. 22, the Corporation’s staff 
reported for work at 2 Park Ave- 


nue with everything in readiness. | 


Transfer of the Corporation’s 
headquarters from Washington 
was necessitated by the expansion 
of defense agencies in the Capital. 
The Corporation’s old quarters 
have been taken over by the Of- 
fice of Production Management, 
the Office of Price Administration 
and the Office of Civilian Inform- 
ation. 

The HOLC now occupies six 
floors of the 2 Park Avenue build- 
ing, comprising about 150,000 
square feet of space. The Fed- 
eral Home Loan Bank Board will 
share part of the space, although 
it will also retain offices in Wash- 
ington. Moving of the Corpor- 
ation’s effects required the use of 
freight cars and moving vans, 
and was completed in about a 
week. 








All but $3,703,000 of the | The Board on Sept. 


pur- | 
chases were also of the Series B| 
m | 
Series A-1943 notes earning about | 


| 1.92% for | 


income | 








its possible effect on the future 
of our own country. 

You who have served in our 
armed forces during time of war 
know hest the stern realities of 
war and consequently would 
much prefer peace. However, 
you also well appreciate the dan- 
ger in our not being fully’ pre- 
pared to meet any condition tnat 
may arise in world affairs. The 
threat to our national security 
and to our way of life is not 
imaginary but real. This hazard 
can truly be appraised only 
when we appreciate the destruc- 
tion, desolation and enslavement 
which have overtaken free peo- 
ple of other nations during re- 
cent years. 

Our nation throughout its ex- 
istence has stood as a symbol of 
security and freedom. It is our 
constant aim and our controlling 
purpose that those _ priceless 
rights and privileges accruing to 
American citizensnip may above 
all be preserved and protected. 
To that end, as you know, we 
are now engaged in a very thor- 
oughgoing effort for national 
defense in order to meet ade- 
quately the steps being taken by 
aggressor nations. We all know 
that for the successful accom- 
plishment of such a vast under- 
taking there must be unity of 
purpose, unity of sentiment, and 
a keen desire to make whatever 
sacrifices may be necessary in 
order to obtain our objective. 





Industrial Employment 
Up; Wages In Reverse” 


Employment and hourly earn- 


|ings on the average increased in 


July in the 25 industries regu- 
larly surveyed by the Division of 
Industrial Economics of The Con- 
ference Board. Man hours work- 
ed totaled less, however, than in 
| June, and payrolls averaged less. 
16 further 
said in part: 

Earnings thus declined, as did 
the amount they could buy. 
Weekly earnings averaged $33.- 
70 in July, as compared with 
$34.26 in June. In July, 1940, 
they averaged $28.16, and in 
July, 1939, $26.64. The pur- 
chasing value of the dollars re- 
ceived (as expressed in terms 
of 1923 performance) dropped 
from 145.4 in June to 1424 in 
July. The corresponding index 
number for July, 1940 is 123.9, 
and for July, 1939, is 118.9. 

Although the average number 
of hours worked in the 25 in- 
dustries decreased during July 
of this year, 17 of the industries 
actually recorded more man 
hours of production than in 
June. This means that in July 
fewer hours were worked in 
only the following industries: 
agricultural implement, automo- 
bile, Northern cotton, hosiery 
and knit goods, lumber and 
millwork, paint and _ varnish, 
rubber, and the “other product” 
category of the foundry and 
machine shop industry. 

Contrary to the average trend, 
actual weekly earnings increased 
in 13 of the 25 industries. In 
ten of the 13, the wages in- 
creased more than the cost of 
living. This situation occurred 
in the boot and shoe, chemical, 
electrical manufacturing, furni- 
ture, hosiery and knit goods, 
paper and pulp, paper product, 
book and job printing, silk, and 
machine and machine tool in- 
dustries. In the other 15 indus- 
tries “real” weekly wages de- 
clined. 
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“John R. Brayden of Caribou 
Corner speaking. Buy me ten 
Allegash bonds for $10,000 even 
money, the telephone message 
said. 

“I can have them for you inside 
of an hour,” the New York dealer 
agreed. 

Two hours later another message 
came over the same telephone 
network. 

John R. Brayden again. Alle- 
gash bonds ready?” 

“Right on my desk,” the dealer 
agreed. 

“I am anxious to get delivery 
of those bonds to use them in 

’ New York today, and I would like 
you to deliver them to Henry R. 
Willard, whenver he calls for 

‘them. I have just deposited $10,- 

000 in the Caribou State Bank 

here with instructions to forward 
to you.” 

“If the bank confirms that I'll 
quickly make delivery,” the dealer 
agreed. 

Fifteen minutes later the third 
message came in. 

“Caribou State Bank speaking. 
We are holding $10,000 deposited 
by John R. Brayden to be for- 
warded to you,” the message 
stated. 

“T’d rather have a telegram to 
that effect,” the dealer demurred. 

“That’s easily arranged,” the 
bank agreei. 

Five minutes later the telegraph 
operator at Caribou Corner an- 
swered the telephone. 

“Caribou Corner State Bank 
speaking. Wire Bryan & Wil- 
son, bond dealers, New York City, 
telling them that we are remitting 
$10,000 on account of John R. 
Brayden,” was the resulting mes- 
sage. r 

This wire reached the dealer in 
due course, Willard called for and 
received the Allegash bonds, the 
next day the genuine John R. 

Brayden appeared and the fraud 

was discovered. 

“It is positively clear that the 
first telephone message was from 
' you, but the others, incluijing the 
one from tke bank to the tele- 
graph office in Caribou Corner, 
were forgeries, if there could be 
. gue a thing,” the dealer declared. 

“What do you intend to do 
about ii?” Brayden queried. 

“T’ll deliver your bonds accord- 
ing to agreement and then sue the 
Telegraph Company for damages 
in accepting the telegram over the 
telephone,’ the dealer announced. 

The dealer was as good as his 
word, sued the Telegraph Com- 
pany in the Arkansas courts, the 
evidence showed that the Tele- 
graph Office at Caribou Corner 
was outside the business section 
of the town and that outgoing 
telegrams were frequently te e- 
phoned to the office, and the 
Arkansas Supreme Court ruled 
that. the Company was not liable. 

“The exercise by the Telegraph 
Company of reasonable care to re- 
ceive and transmit genuine au- 
thorized messages only, does not 
require it to investigate or ascer- 
tain the identity or authority of 
the person who tenders a message 
for transmission, whether it is in 
writing or spoken directly to the 
operator or is communicated to 
him by telephone,” said the court. 

“Yes, but that particular opera- 
tor hadn’t been at Caribou Cor- 
ner long enough to be familiar 
with the voices of the regular 
telephone patrons, and_ should 
. have investigated before sending 
my telegram,” the dealer argued 
as a last resort, but the court over- 
ruled this contention as well. 

“The question was not whether 
he made an investigation, but 
whether anything happened in 


connection with the transaction 
that required him to make an in- 


Eccles Insists to House Committee Price 
Control Should Be Promptly Enacted 


The statement that the price control bill “should be 
promptly enacted” was made by Marriner S. Eccles, Chair- 
man of the Board of Governors of the Federal Reserve Sys- 
tem at the hearing on the bill before the House Banking and 
Currency Committee on Sept. 29. Mr. Eccles, in presenting 
his views to the Committee stated that: 


>». 





Whether or not you include“ 


within the terms of this bill a 
declaration of policy or discre- 
tion to deal with labor and farm 
prices, the fact is that you can- 
not leave wages and salaries 
which are the main factor in 
prices to rise indiscriminately 
and be realistic about preventing 
inflation. You cannot, in my 
judgment, realistically put a 
high-level floor under farm 
prices and no ceiling. 

In his appearance before the 
Committee Mr. Eccles made it 
plain that he was expressing his 
personal views “as to the part 
that price control has to play in 
any adequate Government pro- 
gram for dealing with price in- 
tlation.” 

He outlined “the framework, as 
I see it, into which the pending 
bill fits as a part of a broad, 
integrated Government plan to 
deal with inflation” saying in 
part: 

You are all aware that price 
inflation threatens to develop 
with accelerating rapidity be- 
cause our vast defense expendi- 
tures are putting buying power 
into the hands of the public at 
a faster rate than goods can be 
turned out to satisfy both the 
increasing civilian demand as 
well as our expanding defense 
requirements. We know that 
this condition is bound to be- 
come increasingly acute as more 
and more of our productive 
capacity is devoted, as it must 
be, to supplying defense rather 
than _ civilian requirements. 
There is no need to remind this 
Committee of the consequences 
of an uncontrolled inflation. You 
are fully cognizant of its ruinous 
effects upon the entire economy 
and particularly upon labor, the 
farmers and the great mass of 
our working population. or is 
it necessary to emphasize to you 
that the first line of attack 
upon the problem is to increase 
production to the greatest pos- 
sible extent. 

That is why it is so urgent, in 
the national interest, that we 
utilize all of our productive ma- 
chinery, the smallest as well as 
the largest units, and all of our 
available man power in produc- 
ing continuously first for de- 
fense, because our national safety 
depends upon it, and secondarily 
for civilian needs. For this rea- 
son industrial strife, and the at- 
tempt to settle disputes by the 
methods of lockouts and strikes, 
are intolerable in times of na- 
tional peril. 

We have got to realize, far 
more than we do as yet, that 
we must be prepared to post- 
pone buying of civilian goods 
which cannot be produced in 
sufficient quantity at this time to 
meet the rising demand. When 
the emergency is over and pro- 
duction can again be turned to 
supplying civilian wants the de- 
ferred demand will be an im- 
portant factor in offsetting a 
post-defense slump. 

For the present, however, the 
most important aim of public 
policy on the economic front, 
next to procuring maximum pro- 
duction, is to dampen civilian de- 
mand for goods which cannot be 
produced in sufficient quantities. 





vestigation. The operator had 
been in the habit of receiving 
such messages from the officers 
of the bank, and in the absence 
of suspicious facts or circum- 
stances in connection with the 
matter the telegraph company 
was not guilty of any negligence, 





and was not liable,” said the court 
on this point. 








We cannot leave this to chance 
or to voluntary action on the 
part of the buying public. The 
inescapable result of letting the 
situation take care of itself would 


be a price inflation of stagger- | 


ing proportions and demoraliz- 
ing effects upon our economic 
system. The situation can only 
be dealt with effectively by a 
coordinated and comprehensive 
series of Government measures 
of which the bill you are con- 
s.dering is an essential, integral 
part. 

The means available to the 
Government for dealing with the 
problem fall into two broad cate- 
gories—-general over-all or broad 
functional controls on the one 
hand and selective controls on 
the other. Taxation, fiscal and 
monetary policy belong in the 
category of over-all, iunctional 


controls. Price-fixing, priori- 
ties, regulation of consumer 
credit, are necessary, supple- 


mental controls that are selec- 
tive in character. 


It has been my view for a 
good many years that in formu- 
lating and carrying out Govern- 
ment economic policy to deal 
with either inflation or deflation 
we should rely first of all upon 
the broad, over-all functional 
controls. They operate on the 
economy as a whole, indirectly 
rather than directly; they are in 
keeping with democratic pro- 
cesses and give private enter- 
prise and initiative the fullest 
possible scope consistent with 
the general welfare; they serve 
to create a climate favorable or 
unfavorable, as conditions may 
require, for expansion or con- 
traction. They are our main 
reliance now, and I believe 
properly so. But they are not 
enough. They need to be supple- 
mented by such direct measures 
as are necessary to reach con- 
ditions arising from shortages. 
The pending bill is the most 
important measure of direct con- 
trol, and should in my judgment 
be sufficiently broad and flexible 
to allow for wide administrative 
discretion in dealing with future 
contingencies. 


The point that I desire to 
emphasize, however, is that the 
economic area to which we must 
apply direct controls depends in 
large part upon how promptly 
and effectively we use the func- 
tional measures to draw off buy- 
ing power—and at the same time 
help pay for defense. If Con- 
gress fails to enact adequate tax 
legislation, particularly corpor- 
ate and individual income taxes, 

‘as well as excise taxes on 
scarcity goods; if we leave the 
credit doors wide open, so that 
bank credit and consumer credit 
continue to expand, if our people 
indulge in buying sprees instead 
of conserving their funds—and 
there is no better way than by 
subscribing to defense bonds— 
then the only alternative is to 
widen continually the area to 
which direct controls must be 
applied if we are to avoid a 
ruinous inflation. Such controls 
as are proposed in the bill be- 
fore you are vitally necessary to 
reach scarcity conditions, if 
prices of civilian goods and the 
costs of defense are to be held 
within reasonable bounds. 

I am fully in aceord with the 
objectives of taxation policy 
which the Secretary of the Treas- 
sury declared when he preserited 
his tax program to Congress; 
I believe that the Government 
program for dealing with infla- 
tion approaches the problem 

from the right end—though we 








have done too little too late so 
far. I do not believe that we 
should approach the problem 
from the other end by blanket- 
ing the economy with direct con- 
trols, first, and applying over- 
all, functional controls secon- 
darily. I see no good reason 
for attempting the impossible 
task of repealing the law of 
supply and demand altogether, 
of undertaking to police not 
merely those prices which have 
to be policed because of scarci- 
ties but all prices, the bulk of 
which do not need to be policed. 

I would leave the problem of 
how far price control should go 
in the hands of one administra- 
tor, giving him ample jurisdic- 
tion and discretion. 

In noting that Mr. Eccles, in 
his prepared statement told the 
Committee that he was fully in 
accord with the objectives of the 
taxation policy of Secretary 
Morgenthau, the Associated Press 
stated on Sept. 29 that he (Mr. 
Eccles) did not explain, however, 
whether he was referring to the 
recently enacted tax law or to Mr. 
Morgenthau’s later proposal for 
limitation of all corporate profits 
to 6% for the duration of the 
emergency. According to the 
same advices (Associated Press) 
Mr. 
justification for placing in effect 
temporarily a 48-hour week in- 
stead of the present 40-hour week 
required of industries operating 
in interestate commerce. In the 
same accounts it was pointed out 
that Mr. Eccles’ view that wages 
and salaries should be controlled 
during the present emergency 
coincide with that of Bernard M. 
Baruch, world war head of the 
War Industries Board, and a re- 
cent witness before the Commit- 
tee, while Price Administrator 
Leon Henderson, has consistently 
opposed their inclusion in the 
price control bill. Mr. Eccles in 
response to a reque't by C1a’r- 
man Steagall, (Democrat) of Ala- 
bama, for a specific plan for con- 
trolling wages, suggested on Sept. 
29 (we quote from the Associated 
Press) that a centralized labor 
organization be created to work 
out with the Government a 
nation-wide schedule of “prevail- 
ing wages” for the duration of the 
emergency. The press advices 
added: 

Asserting that one of the dif- 
ficulties in dealing with the labor 
problem was the great decen- 
tralization of its own organiza- 
tion, Mr. Eccles said: 

“I’m wondering if, in the inter- 
est of labor, a greater centraliza- 


Eccles’ said there might be! 





tion of labor organizations could 
be accomplished so that the 
Government could work out with 
that agency a schedule of pre- 
vailing. wages which would be 
a base until there was justifica- 
tion for a change. 

“Today there is no yardstick, 
no pattern. The situation is more 
or less chaotic.” 

At the Committee’s session on 
Sept. 30 Mr. Eccles was again ac- 
corded a hearing, at which time 
he is reported as stating that the 
action of the Board of Governors 
of the Reserve System on Sept. 
23, in increasing the reserve re- 
quirements of the member banks 
to the statutory limit, effective 
Nov. 1, has had no effect in 
checking inflation, and that the 
Board should be given power to 
increase them further. As to this, 
advices to the New York “Journal 
of Commerce” from its Washing- 
ton bureau on Sept. 30 said: 

In discussing powers of the 
Federal Reserve Board to curb 
inflation, Mr. Eccles said that 
any person who believes that the 
Board has the power to main- 
tain a price level is “100% mis- 
informed.” The Board can create 
a tight money situation and 
affect the interest rates but it 
cannot maintain a_ stipulated 
price level, he asserted. 

The increase in reserve re- 
quirements ordered last week, 
he added, had no effect either 
on prices or tightening credit. 

“But you think you should 
have additional powers to in- 
crease reserves?” Representative 
Spence asked. 

“Yes,” Mr. Eccles replied. 

“Why, if the increase had no 
effect?” Mr. Spence continued. 

“The volume of excess re- 
serves was so great before the 
additional requirement was im- 
posed that it had no effect,” Mr. 
Eccles said. “Before the action 
was taken the excess was around 
$5,000,000,000 and after the order 
it was around $4,000,000,000. The 
reserves are about twice as high 
as they were when Congress gave 
the Board the original power to 
raise reserve requirements.” 

Mr. Eccles said that the most 
important over-all functional 
control of price inflation is taxa- 
tion. He urged, however, that 
some form of deferred income 
payment plan, such as using the 
social security system for that 
purpose, also be provided. He 
also said that he did not favor 
a flat limitation on profits, but 
thought that the best way to 
curb excessive profits was by 
taxation. 
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Wage earners work seven hours less per week than in 1929, accord- 


ing to Conference Board. 
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Export copper higher—full priority control for copper and brass 


seen. 
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Electric output during week ended Sept. 27 totaled 3,233,278,090 kwh. 


Page 406 


Car loadings during week ended Sept. 20 tetaled 997,969 cars, an 
increase of 11.6% over year ago. 
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Lumber preduction in week ended Sept. 20 totals 281,869,000 board 


feet. 
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Bituminous coal production totaled 9,930,000 net tons in week ended 
Sept. 20; anthracite output declined to 1,141,000 tons. 
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Price control bill endorsed by M. S. Eccles of reserve system— 
would control wages—favors increase in reserve requirements— 


Steel production again up. 


Bond prices down slightly. 
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